-~ | CIty Council Meeting
CO LFAX - COUNCIL CHAMBERS, 33 SOUTH MAIN STREET, COLFAX, CA

Mayor Marnie Mendoza - Mayor Pro Tem Sean Lomen
Councilmembers - Kim Douglass - Trinity Burruss - Joe Fatula

SPECIAL MEETING AGENDA
May 27, 2020
Special Workshop Session: 11:00AM

This meeting will be performed via TELECONFERENCE

Join via ZOOM on a computer or mobile device, by visiting
https://us02web.zoom.us/}/82176239885

Dial in by calling one of the numbers listed below and enter the Webinar ID: 821 7623 9885

1 (669) 900-6833 1 (346) 248-7799 1 (312) 626-6799
1 (929) 205-6099 1 (253) 215-8782 1 (301) 715-8592

Or join via Facebook Live on our City of Colfax page: City of Colfax California

1 PUBLIC COMMENT
1A.  Open Public Comment
Members of the audience are permitted to address the Council on matters of concern to the public within the subject matter
jurisdiction of the City Council that are not listed on this agenda. Please make your comments as brief as possible; not to exceed
three (3) minutes in length. The Council cannot act on items not included on this agenda; however, if action is required it will be
referred to staff.

2 WORKSHOP
2A.  Commercial Cannabis
Action: Receive presentation, discuss, and direct staff.

3 ADJOURNMENT

I, Jaclyn Collier, City Clerk for the City of Colfax declare that this agenda was posted
at Colfax City Hall and the Colfax Post Office. The agenda is also available on the City website at www.Colfax-ca.gov.

Qzcdin Collion

actynollier, City Clerk

Administrative Remedies must be exhausted prior to action being initiated in a court of law. If you challenge City Council action in court, you may be
limited to raising only those issues you or someone else raised at a public hearing described in this notice/agenda, or in written correspondence delivered
to the City Clerk of the City of Colfax at, or prior to, said public hearing.

Colfax City Council Meetings are ADA compliant. If you need special assistance to May 27, 2020
participate in this meeting, please contact the City Clerk at (530) 346-2313 at least 72 hours
prior to make arrangements for ensuring your accessibility. Page lofl



https://us02web.zoom.us/j/82176239885

City of Colfax: Cannabis Workshop #2
Detailed Agenda
May 6, 2020

Summary of ordinance amendments based on direction from Cannabis workshop on February 26, 2020

(Highlighted in yellow in ordinance drafts):

Chapter 5.32:

e Removed requirement of City access to surveillance footage (Section 5.32.270(a)(4); pg. 25)

e Addition of industrial wastewater permit for cultivation facility (Section 5.32.350(e); pg. 35)

e Prohibited volatile manufacturing (Section 5.32.370(a); pg. 36)

e Fire Department edits to Manufacturing Operating Requirements (Section 5.32.370(e-h); pg. 37)
e Addition of industrial wastewater permit for manufacturing facility (Section 5.32.370(m); pg. 38)

e Microbusiness Operating Requirements: Defined “wall” (Section 5.32.380(c); pg. 38)

Policy Direction:
a) Chapter 5.32:

e Allow Adult-use Cannabis Activities or restrict to Medicinal-use only?

Cap on cannabis permits? (Section 5.32.080(a); pg. 12)
o Maximum One (1) retail permit?
o Cap on other cannabis activities?

e Suspension or Revocation of permit (Section 5.32.130; pg. 16)

o Should we add a time horizon like “In no case shall a permittee or cannabis business reapply
for a local permit within one year of the effective date of suspension or revocation.”

e Onsite Security Personal 24/7 for all cannabis businesses?

o Require for all cannabis businesses? OR

o Align with State regulations — required only for retail businesses during business hours?

e Inventory Discrepancies (Section 5.32.270(e); pg 27)

o Change notification requirement from “24 hours” to “within 7 days of the prior month

close”

e Business Signage/Advertisement (Section 5.32.310(h)(4); pg. 30)

o Remove requirement prohibiting logos in business signage? Or make an exception for

existing signage?
o Prohibit cannabis businesses from providing sponsorship?

e Should the ordinance include a termination/shutdown plan?



e Odor Control (Section 5.32.310(j); pg. 31)

o In addition to odor control, should the ordinance require “pollen control”?

e Allow amendment of ordinance by resolution (See Micks comment — Section 5.32.400; pg. 40)

b) Title 17:
e locational Requirements (Section 17.162.080(A-B); pg. 12)
o Keep existing?
o Make more restrictive?

o Align with State regulations?

3. Review Application and Procedure Guidelines
e Should the Ordinance establish a fixed application window?
e Or handle through Resolution?

4. Review Draft Regulatory Fees



City of Colfax Cannabis Workshop # 2:

Policy Direction: Ordinance Amendments, Application and
Procedure Guidelines, and Draft Regulatory Fees

Presented by:

Kyle Tankard, SCI
May 27, 2020

ﬁ
SCIConsultingGroup

4745 Mangels Blvd, Fairfield, California 94534
707-430-4300



Agenda

1. Summary of Ordinance Amendments from Cannabis Workshop #1
2. Ordinance Amendments
3. Application and Procedure Guidelines

4. Draft Regulatory Fees

A
SCIConsultingGroup
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Ordinance Amendments from Cannabis Workshop #1

 (Chapter 5.32:

= Removed requirement of City access to surveillance footage (Section 5.32.270(a)(4); pg. 25)

= Addition of industrial wastewater permit for cultivation facility (Section 5.32.350(e); pg. 35)

= Prohibited volatile manufacturing (Section 5.32.370(a); pg. 36)

» Fire Department edits to Manufacturing Operating Requirements (Section 5.32.370(e-h); pg. 37)
= Addition of industrial wastewater permit for manufacturing facility (Section 5.32.370(m); pg. 38)

= Microbusiness Operating Requirements: Defined “wall” (Section 5.32.380(c); pg. 38)

ﬁ

SCIConsultingGroup
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Chapter 5.32
Policy Direction: Medicinal vs. Adult-use Activities

 Commercial cannabis businesses currently restricted to Medicinal Cannabis
activities only

* Allow Adult-Use activities?

State Requlations:

* Licensees can conduct business with other licensees irrespective of their
designation as adult-use (A-designated) and/or medicinal (M-designated)
licenses.

» M-designated retailers may only sell cannabis to medicinal cannabis patients

ﬁ

SCIConsultingGroup
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Chapter 5.32
Policy Direction: Cap on Cannabis Permits

Retail:

 Currently capped at one (1) business

* Modify number of retail permits?

Other Cannabis Activities:

 Place a cap on other cannabis activities?

ﬂ

SCIConsultingGroup
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Chapter 5.32
Policy Direction: Suspension or Revocation of Permit

« Should we add a time horizon like: “In no case shall a permittee or
cannabis business reapply for a local permit within one year of the

effective date of suspension or revocation.”

ﬂ

SCIConsultingGroup
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Chapter 5.32
Policy Direction: Security Personnel

» Existing Ordinance:

= Requires on site security personnel 24/7 for all cannabis

businesses

 Amendment to align with State Requlations:

= Security personnel required for retail businesses only
= During hours of operation only

= Aligns with State Regulations

ﬂ
SCIConsultingGroup
1
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Chapter 5.32
Policy Direction: Inventory Discrepancies

» Existing Ordinance:

= Requires business to notify City Manager within 24 hours of discovering inventory

discrepancies, diversion/theft, or other breach of security

* Or change to:

= Notify within 7 days of the prior month close

ﬁ
SCIConsultingGroup
1

1



Chapter 5.32
Policy Direction: Business Signage / Advertisement

» Remove requirement that business identification signage shall be limited to that
needed for identification only and shall not contain any logos?

» Make exception for existing signage?

« Prohibit cannabis businesses from providing sponsorships?
o State regulations do not address this

ﬁ
SCIConsultingGroup
1
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Chapter 5.32
Policy Direction: Termination/Shutdown Plan

* Protection for City in the event that an applicant withdraws or a business
ceases operations

* Require applicant/business to purchase bond

ﬂ
SCIConsultingGroup
1
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Chapter 5.32
Policy Direction: Oder Control

 Qder control devices and techniques required for all cannabis
businesses — e.g. exhaust air filtration system and/or negative air
pressure system

* Enforced through facility inspections and on a complaint-driven basis

« Should the ordinance include “pollen control™?

ﬁ
SCIConsultingGroup
1
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Chapter 5.32
Policy Direction: Ordinance Amendments by Resolution

* Received direction to explore language to allow amendment of the

ordinance by resolution

* General Rule: ordinances must be amended using same process by

which they are adopted

o Not unusual for an ordinance to allow, for example, establishment or

modification of fees or promulgation of regulations by resolution.

ﬁ
SCIConsultingGroup
1
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Title 17
Zoning: Locational Requirements

* Existing Requirements:
o 200 feet from any residentially zoned parcel

o 600 feet from any public or private school (K-12), commercial daycare center,
youth-oriented facility, church, or City, County or Federal government building

e Make More Restrictive?

o 200ft from parcels where residential use is permitted
o 600ft from Historic Overlay Zone

OR
e Align with State Requirements:

o A cannabis business shall not be located within a 600-foot radius of a school
(K-12), day care center, or youth center.

ﬁ
SCIConsultingGroup
1

6



Title 17
Zoning: Commercial Cannabis Activities

COMMERCIAL ZONE DISTRICTS PERMITTED USES

COMMERCIAL USE TYPES CR C-H
Commercial Cannabis Activites
Cultivation P P
Cultivation Nursery P P
Distributor P P
Manufacture P P
Microbusiness P P
Retailer P P *Not permitted in
Testing Laboratory P P

Historic Overlay Zone*

INDUSTRIAL ZONE DISTRICTS PERMITTED USES

COMMERCIAL USE TYPES I-L I-H
Commercial Cannabis Activites

Cultivation P P
Cultivation Nursery P P
Distributor P P
Manufacture P [
Microbusiness P P
Retail P P
Testing Laboratory P P

“P” = Principally permitted use

A

SCIConsultingGroup
17




Application and Procedure Guidelines

Application Components

Three Step Process: * Proposed location of business
. . s ag_mgs . . * Business Plan
 Step 1: Determination of Eligibility and Application + Neighborhood Compatibility Plan
o Owner/Principle criminal history check L et
o Application Completeness review . fhhanced Product Sarety
o Zoning Verification + Labor and Employment
* Local Enterprise
* Qualification of Owners
 Step 2: Staff and Third-Party Review +  Air Quality Plan

o Detailed application review for Local and State Compliance

 Step 3: City Manager’s Recommendations and Final Approval
« City Manager recommendation to City Council
* Presentation from applicant
« City Council — approve, deny or continue application

ﬂ
SCIiIConsultingGroup
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Policy Question: Fixed Application Window

 Does the City want to establish a fixed application window to accept cannabis

applications (e.g. from 8/1-8/31 each year)?
o Recommended for a competitive selection process

o Problematic if the City does not receive any applications

» Work around — Open application period by resolution or grant authority to City
Manager

ﬁ
SCIConsultingGroup
1

9



Cannabis Workshop Minutes — December 11, 2019

» “Councilmember Burruss inquired if Mr. Dion was prepared to pay the full cost of three separate licenses —
manufacturing, distribution, and retail cannabis — as well as the cost of the SCI Consulting contract, as there

IS only one retail cannabis license currently allowed due to the City’s current ordinance.
» Mr. Dion stated he was, if he was issued the manufacturing and distribution licenses.

» Mayor Fatula requested confirmation that Council agreed the total cost would include three separate license
fees, the SCI Consulting contract fee, and all costs incurred by staff time. Council members Douglass,
Burruss, and Lomen, as well as Mayor Pro Tem Mendoza all agreed. Item 6A 107 Councilmember Burruss
stated she would like to offer direction for Council to proceed with SCI’s services not to exceed $25,000 and
a stipulation to recoup fees used by the City. Additionally, she requested to confirm staff time would be
presented prior in the form of an estimate for the Dion’s and that Council time is not applicable.”

ﬁ

SCIConsultingGroup
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Draft Regulatory Fees

Fee Description Fee' Unit
Application Review Step 1 $903 per application Current Fees

C . C Application Review - Phase 1 3,696
Application Review Step 2 $2,627 per application ppfca fon erew e 5

o _ o Application Review - Phase 2 $1,466
Application Review Step 3 $3,686 per application Application Review - Phase 3 $1,633
Annual Commercial Cannabis Business Permit $35,520 per permit annually 23 Application Review - Phase 4 $1,165
Criminal Background Check $450 per owner Total:  $7,960
Notes: Annual CCB Permit:
" Proposed fees are rounded to the nearest dollar. 3 compliance Inspections $4,500
2 Each additional permit for the same business at the same location shall be charged 50% of the applicable fee. Annual Financial Audit _ $3,500 |
3 Once City Implementation Costs have been fully recovered, Annual Commercial Cannabis Business Permit Total: _$8,000
Fee shall be reduced to $7,011 per year. See Exibit A for more information.

ﬂ

SCIConsultingGroup
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Application Review Step 1 Fee

City Administration Other
s .
[3] O
5 > . 8 8 .
> 2 o 2 = - Services,
S 5§ £ o5 2 £ & .
S & § > g B = Supplies,
i > 5 = s < @  Labor Labor &Other Total
General Tasks/Activities O o o @ i@ O 3 Hours Cost Expenses Cost

Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200
Application Completeness Review 1.00 0.00 2.00 0.00 050 200 200 750 $903 $0 $903
Total 1.00 0.00 2.00 0.00 050 200 000 7.50 $903 $0 $903

Proposed Fee: $903 per application

ﬁ
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Application Review Step 2 Fee

Commercial Cannabis Application Review - Step 2. Staff Review

City Administration Other
s .
(] o
5 » - % 8 |
> 2 e = - Services,
© = c — o - S ]
§ £ 5 2 g &8 £ Supplies,
i ; > = § “z’, @  Labor Labor &Other Total
General Tasks/Activities 6 b 6 @ & o S Hours Cost Expenses Cost

Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200
Staff Application Review 200 2.00 0.00 0.00 2.00 1.00 8.00 15.00 $2,627 $0 $2,627
| 4
Total 200 2.00 0.00 0.00 200 100 800 15.00 $2,627 $0 $2,627

Proposed Fee:  $2,627 per application

ﬁ
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Application Review Step 3 Fee

City Administration Other
s .
[3] ()
5 » . & 8 _
> & @ 2 = - Services,
© = E _ (] x g .
§ £ 8 2 g &S = Supplies,
§ = 3 = s 2 @  Labor Labor &Other Total
General Tasks/Activities 6 6 &6 @ ik o S Hours Cost Expenses Cost

Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200

Public Meeting Noticing 0.00 0.00 1.00 0.00 0.00 200 000  3.00 $219 $0 $219
Staff Report 200 1.00 1.00 0.00 0.00 000 100  5.00 $826 $0 $826
Public Meeting 250 250 250 0.00 000 250 6.00 16.00  $2,641 $0 $2,641
Total 450 350 4.50 0.00 0.00 450 7.00 2400  $3,686 $0 $3,686

Proposed Fee:  $3,686 per application

ﬁ
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Annual Commercial Cannabis Business Permit Fee

Planning Other
s .
8 =L
S o [543
> “2 g8 2 £ - Services,
© = (= - o x <
S & § ® g B % Supplies,
> = % s 5 > 2  Labor Labor &Other  Total Annual CCB Permit Fee:
General Tasks/Activities O o 6 @ ik © o Hours Cost Expenses Cost

e 2 compliance inspections

Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200 . ) )
/ / * 1 financial Audit

Preparation 0.00 0.00 0.00 0.00 0.00 0.00 1.00 1.00 $200 $0 $200
Facility Inspection 0.00 0.00 0.00 0.00 0.00 0.00  4.00 4.00 $800 $0 $800
Oversight and Reporting 0.00 0.00 000 000 000 000 250 250 $500 $0 $500
Total 0.00 0.00 0.00 0.00 0.00 0.00 7.50 7.50 $1,500 $0 $1,500
Proposed Annual Inspections: 2

Proposed Annual Inspection Fee:  $3,000

Permit Renewal 1.00 0.00 0.00 0.00 050 000 0.0 1.50 $136 $0 $136
Financial Audit 200 0.00 000 000 200 000 1750 2150  $3,875 $0 $3,875
Total 2.00 0.00 0.00 0.00 200 0.00 1750 21.50  $3,875 $0 $4,011

Estimated Annual Cost Recovery:  $7,011 per permit annually

ﬁ
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Cannabis Implementation Fee

City/Department Total Cost

City Administration $7,509

Contracted Services (SCI Consulting Group) $21,000
Total Cost'? $28,509

"The Total Cost is based on the time spent by City personnel based on
hourly rates provided by the City as well as the cost of contracting with
professions to provide services.

2Implemen’[ation Costs will be divided equally by the total number of
applicants in the first year.

ﬁ
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CITY OF COLFAX
ORDINANCE NO.

AN ORDINANCE OF THE CITY OF
COLFAX ADDING MUNICIPAL CODE
CHAPTER 5.32 ESTABLISHING
COMMERCIAL CANNABIS
REGULATIONS

Chapter 5.32 COMMERCIAL CANNABIS ACTIVITY.

Section 5.32.010 Purpose and Intent

It is the purpose and intent of this Chapter to implement the provisions of the Medicinal
and Adult Use Cannabis Regulation and Safety Act (‘“MAUCRSA”) to accommodate the
needs of medically-ill persons in need of and provide access to cannabis for medicinal
purposes only as recommended by their health care provider(s) while imposing sensible
regulations on the use of land to protect the City’s residents, neighborhoods, and
businesses from disproportionately negative impacts. As such, it is the purpose and intent
of this Chapter to regulate the retail sale of medicinal cannabis and adult-use cannabis
and cannabis products in a responsible manner to protect the health, safety, and welfare
of the residents of Colfax and to enforce rules and regulations consistent with state law.
It is the further purpose of intent of this Chapter to require all commercial cannabis
operators to obtain and renew annually a permit to operate within Colfax. Nothing in this
Chapter is intended to authorize the possession, use, or provision of cannabis for
purposes that violate state or federal law. The provisions of this Chapter are in addition
to any other permits, licenses and approvals which may be required to conduct business
in the City, and are in addition to any permits, licenses and approval required under state,
county, or other law.

City of Colfax
Commercial Cannabis Activity Ordinance Page 1 of 45
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Section 5.32.020. Legal Authority.

Pursuant to Sections 5 and 7 of Article XI of the California Constitution, the provisions of
the Medicinal and Adult Use Cannabis Regulation and Safety Act (hereinafter
“MAUCRSA”), any subsequent state legislation and/or regulations regarding same, the
City of Colfax is authorized to adopt ordinances that establish standards, requirements
and regulations for the licensing and permitting of commercial medicinal and adult-use
cannabis activity. Any standards, requirements, and regulations regarding health and
safety, security, and worker protections established by the State of California, or any of
its departments or divisions, shall be the minimum standards applicable in the City of
Colfax to all commercial cannabis activity.

Section 5.32.030. Cannabis—Cultivation—and—-Commercial Cannabis Activities
Prohibited Unless Specifically Authorized by this Chapter.

Except as specifically authorized in this Chapter, the commercial cultivation, manufacture,
processing, storing, laboratory testing, labeling, sale, delivery, distribution or
transportation (other than as provided under Business- & Professions: Code section
26090(e)), of cannabis or cannabis product is expressly prohibited in the City of Colfax.

Section 5.32.040. Compliance with Laws.

It is the responsibility of the owners and operators of any commercial cannabis business
to ensure that it is, always, operating in a manner compliant with all applicable state and
local laws, and any regulations promulgated thereunder. Nothing in this Chapter shall be
construed as authorizing any actions that violate federal, state law or local law with
respect to the operation of a commercial cannabis business. It shall be the responsibility
of the owners and the operators of the commercial cannabis business to ensure that the
commercial cannabis business is, at all times, operating in a manner compliant with all

appllcable federal state and Iocal laws, |nclud|ng #er—as—teng—as—appheab#e—me

the Medlcmal and Adult-use Cannabls Requlatlon and Safetv Act, and any subsequently
enacted state law or regulatory, licensing, or certification requirements, and any specific,
additional operating procedures or requirements which may be imposed as conditions of

approval of the commerC|aI cannabls busmess permlt Ne&ﬁng—m—ths—@hap%eir—shau—be

Section 5.32.050 Definitions.

City of Colfax
Commercial Cannabis Activity Ordinance Page 2 of 45
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Section 5.32.050. When used in this Chapter, the following words shall have the
meanings ascribed to them as set forth herein. Any reference to California statutes
includes any regulations promulgated thereunder, and is deemed to include any
successor or amended version of the referenced statute or regulatory provision.

(a) “A-license” means a valid state license issued under this Chapter for
cannabis or cannabis products that are intended for adults 21 years of age
and over and who do not possess physician’s recommendations.
(b) “A-licensee” means any person holding a license under this
Chapter for cannabis or cannabis products that are intended for
adults 21 years of age and over and who do not possess physician’s
recommendations.
(c) “Applicant” means an owner applying for a stateliceasecommercial
cannabis business permit pursuant to this Chapter.
(d) “Batch” means a specific quantity of homogeneous cannabis
or cannabis product that is one of the following types:
(1) “Harvest batch” means a specifically
identified quantity of dried flower or trim, leaves, and other
cannabis plant matter that is_-uniform in strain, harvested at the
same time, and, if applicable, -cultivated using the same pesticides
and other agricultural ehemicals;-andchemicals and harvested at the
same time.
(2) “Manufactured cannabis batch” means either of the following:
(A) An amount of cannabis concentrates or extract that is
produced in one production cycle using the same extraction
methods and standard operating procedures.
(B) An amount of a type of manufactured cannabis produced
in one production cycle using the same formulation_-and
standard
operating procedures.
(e) “Bureau” means the Bureau of Cannabis Control within the Department
of Consumer Affairs, formerly named the Bureau of Marijuana Control, the
Bureau of Medical Cannabis Regulation, and the Bureau of Medical
Marijuana Regulation.
(f) “Cannabis” means all parts of the Cannabis sativa Linnaeus, Cannabis
indica, or Cannabis ruderalis, whether growing or not; the seeds thereof;
the resin, whether crude or purified, extracted from any part of the plant;
and every compound, manufacture, salt, derivative, mixture, or preparation
of the plant, its seeds, or resin. “Cannabis” also means the separated resin,
whether crude or purified, obtained from cannabis. “Cannabis” does not
include the mature stalks of the plant, fiber produced from the stalks, oil or
cake made from the seeds of the plant, any other compound, manufacture,
salt, derivative, mixture, or preparation of the mature stalks (except the resin
extracted therefrom), fiber, oil, or cake, or the sterilized seed of the plant
which is incapable of germination. For the purpose of this Chapter,

City of Colfax
Commercial Cannabis Activity Ordinance Page 3 of 45
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“cannabis” does not mean “industrial hemp” as defined by Section 11018.5
of the Health and Safety Code.

(g) “Cannabis accessories” has the same meaning as in Section

11018.2 of the Health and Safety Code.

(th) “Cannabis products” has the same meaning as in Section 11018.1 of
the California Health and Safety Code.

(ki) “Caregiver” or “primary caregiver’ has the same meaning as that term
is defined in Section 11362.7 of the California Health and Safety Code.

(=) “City” or “City of Colfax” means the City of Colfax, a California General
Law City.

(rk) “Commercial cannabis activity” includes the cultivation, possession,
manufacture, distribution, processing, storing, laboratory testing,
packaging, labeling, transportation, delivery, or retail sale of cannabis and
cannabis products as provided for in this Chapter.

(el) “Commercial cannabis business” means any business or operation
which engages in medicinal or adult-use commercial cannabis activity.
(pm) “Commercial cannabis business permit” means a regulatory permit
issued by the City of Colfax pursuant to this Chapter to a commercial
cannabis business and is required before any commercial cannabis activity
may be conducted in the City. The initial permit and annual renewal of a
commercial cannabis business permit is made expressly contingent upon
the business’ ongoing compliance with all of the requirements of this
Chapter and any regulations adopted by the City governing the commercial
cannabis activity at issue.

(gn) “Customer” means a natural person 21 year of age or over or a natural
person 18 year of age or older who possesses a physician’s
recommendation.

A B S AT B SRR

City of Colfax
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(so) “Delivery” means the commercial transfer of cannabis or cannabis

products from a cannabrs retailer toa customer —Dehvepf—atso—melodes—the

FetallepA retaller may contract Wlth a_service that provrdes a technoloqv
platform to facilitate the sale and delivery of cannabls and cannabis products.

“ry; : ”»

(vp) “Distribution” means the procurement, sale, and transport of cannabis
and cannabis products between licensees.

(wq) “Distributor” means a person holding a valid commercial cannabis state
license for distribution, required by state law to engage in the business of
purchasing cannabis from a licensed cultivator, or cannabis products from
a license manufacturer, for sale to a licensed retailer, licensed distributor,
and/or licensed manufacturer.

(abr) “Labelrng means any Iabel or srgnage, or other wrltten prrnted
symbolic, or graphic matter-information upon a cannabis product, upon its
contalner or Wrapper or that accompanles any cannabis product.

(a€s) “License” means a state license-issued-underthis

City of Colfax
Commercial Cannabis Activity Ordinance Page 5 of 45



Chapter; and includes both an A-license and an M-license, as well
as a testing laboratory license.

(agt) “Live plants” means living cannabis flowers and pglants,
including seeds, immature plants, and vegetative stage plants.

3 7

(aju) “M-license” means a state license issued under this Chapter

for commercial cannabis activity involving medicinal cannabis.

(akv) “M-licensee” means any person holding a license under

this Chapter for commercial cannabis activity involving medicinal

cannabis.

(atw) “Manufacture” means to compound, blend, extract, infuse,

or otherwise make or prepare a cannabis product.

(am) “Manufactured cannabis” means raw cannabis that has undergone a
process whereby the raw agricultural product has been transformed into a
concentrate, extraction or other manufactured product intended for internal
consumption through inhalation or oral ingestion or for topical application.
(anx) “Manufacturer” means a licensee that conducts the production,
preparation, propagation, or compounding of cannabis or cannabis products
either directly or indirectly or by extraction methods, or independently by
means of chemical synthesis, or by a combination of extraction and
chemical synthesis,—at—afixed—lecation—_that packages or repackages
cannabis or cannabis products or labels or container.

(aey) “Manufacturing sitefacility” means a location that produces, prepares,
propagates, or compounds cannabis or cannabis products, directly or
indirectly, by extraction methods, independently by means of chemical
synthesis, or by a combination of extraction and chemical synthesis, and is
owned and operated by a person issued a valid commercial cannabis
business permit for manufacturing from the City of Colfax and, a valid state
license as required for manufacturing of cannabis products.

(apz) “Medicinal cannabis” or “medicinal cannabis product’” means
cannabls ora cannabls product respectlvely, |ntended to be sold for use

recommendation:-by a medicinal cannabis customer.

(aa) “Microbusiness” means a licensee that conducts three (3) of the
following commercial cannabis activities: cultivation, manufacturing,
distribution, and retail sale.

City of Colfax
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(agaab) “Natural person” is an individual living human being.

(ac) “Non-volatile solvent” means any solvent used in the extraction process« Formatted: Don't add space between paragraphs of
that is not a volatile solvent as defined by state law. For purposes of this the same style, Adjust space between Latin and Asian
chapter, a nonvolatile solvent includes carbon dioxide (CO2) used for text, Adjust space between Asian text and numbers
extraction and ethanol used for extraction or post-extraction processing. [Formatted: Font: 12 pt, Not Bold

(arabed) “Operation” means any act for which licensure is required
under the provisions of this Chapter, or any commercial transfer
of cannabis or cannabis products.

(asaede) “Owner” means any of the following:

(1) A person with an aggregate ownership interest of 20 percent

or more in the person applying for a license or a licensee, unless the
interest is solely a security, lien, or encumbrance.

(2) The chief executive officer of a nonprofit or other entity.

(3) A member of the board of directors of a nonprofit.

(4) An individual who will be participating in the direction,

control, or management of the person applying for a license.
(atadef) “Package” means any container or receptacle used for
holding cannabis or cannabis products.

(auaefq) “Patient” or “qualified patient” shall have the same definition
as California Health and Safety Code Section 11362.7 et seq., as it may be
amended, and which means a person who is entitled to the protections of
California Health & Safety Code Section 11362.5.

(avafgh) “Person” includes any individual, firm, partnership, joint venture,
association, corporation, limited liability company, estate, trust, business
trust, receiver, syndicate, or any other group or combination acting as a unit,
and the plural as well as the singular.

(awaghi) “Person with an identification card” shall have the meaning
given that term by California Health and Safety Code Section 11362.7.

(2yahi]) “Premises” means the designated structure or structures
and land specified in the application that is owned, leased, or
otherwise held under the control of the applicant or licensee where
the commercial cannabis activity will be or is conducted. The
premises shall be a contiguous area and shall only be —occupied
by one licensee.

(baaiik) “Retailer” means a commercial cannabis business facility where
cannabis, cannabis products, or devices for the use of cannabis or
cannabis products are offered, either individually or in any combination, for
retail sale, including an establishment (whether fixed or mobile) that
delivers, pursuant to express authorization, cannabis and cannabis
products as part of a retail sale, and where the operator holds a valid
commercial cannabis business permit from the City of Colfax authorizing
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the operation of a retailer, and a valid state license as required by state law
to operate a retailer.
(bbaikl) “Sell,” “sale,” and “to sell” include any transaction whereby, for any
consideration, title to cannabis or cannabis products are transferred from
one person to another, and includes the delivery of cannabis or cannabis
products pursuant to an order placed for the purchase of the same and
soliciting or receiving an order for the same, but does not include the return
of cannabis or cannabis products by a licensee to the licensee from
whom the cannabis or cannabis product was purchased.
(beaklm) “State License” means a valid permit or license issued by the State
of California, or one of its departments or divisions, under MAUCRSA and
any subsequent State of California legislation or regulations regarding the
same to engage in commercial cannabis activity.
(bdalmn) “Testing laboratory” means a laboratory, facility, or entity in the
state that offers or performs tests of cannabis or cannabis products and that
is both of the following:

(1) Accredited by an accrediting body that is independent from

all other persons involved in commercial cannabis

activity in the state.

(bfamno) “Transport” means the transfer of cannabis products from the
permitted business location of one licensee to the permitted business
location of another licensee, for the purposes of conducting commercial
cannabis activity authorized by MAUCRSA which may be amended or
repealed by any subsequent State of California legislation regarding the
same.

(ap) “Volatile Solvent” means any solvent that is or produces a flammable
gas or vapor that, when present in the air in sufficient quantities, will create
explosive or ignitable mixtures.

« . 3 T

Section 5.32.060. Commercial Cannabis Business Permit Required to Engage in a
Retat-Commercial Cannabis Business.

{a)——No person may engage in any retai-commercial cannabis activity within the City
of Colfax te—sell-or—dispense—cannabis—or—a—cannabis—preductincluding cultivation,
manufacture, processing, laboratory testing, distribution, or retail sale of cannabis or
cannabis products unless the person (1) has a valid commercial cannabis business permit

City of Colfax
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from the City of Colfax; (2) has a valid Seller's Permit; and (3) is currently in compliance
with all applicable_city, state and local laws and regulations pertaining to the commercial
cannabis business and the commercial cannabis activities, including the duty to obtain
any required state licenses.

Section 5.32.070. Cannabis Employee RPermit-ReguiredRequirements.

&)——Any person who is an employee erwhe-stherwise—werks-within a commercial
cannabis business must be_at least twenty-one (21) years of age and legally authorized
to do so under applicable state law.

City of Colfax
Commercial Cannabis Activity Ordinance Page 9 of 45

35



City of Colfax
Commercial Cannabis Activity Ordinance Page 10 of 45



City of Colfax
Commercial Cannabis Activity Ordinance

Page 11 of 45

37



Section 5.32.080 Maximum Number ane—TFype-of Authorized Retail Commercial
Cannabis Businesses Permitted.

(@) Maximum—Number—and e of  Authorized  Commereial _Cannabi
BusinessesPermitted-The maximum number of each-type-efmedicinal retail
commercial cannabis businesses, including microbusinesses with a
medicinal retail cannabis component, that shall be permitted to operate in
the City at any one given time shall_not be-asfellews:exceed one (1) permit.

: . : 4 : :
LRl —Abmo Dlecpsnr me s dmnie e L

(b) Seetion-5:32.:080This section is only intended to create a maximum number
of retail commercial cannabis businesses that may be issued permits to
operate in the City-undereach-category. Nothing in this Chapter creates a
mandate that the City Council must issue any or all of the commercial
cannabis business permits if it is determined that the applicants do not meet
the standards which are established in the application requirements or in
further amendments to the application process.

(c) Each year following the City Council’s initial award of permits, if any, or at
any time in the City Council’s discretion, the City Council may reassess the
number of commercial cannabis business permits which are authorized for
issuance. The City Council, in its discretion, may determine by resolution
that the number of commercial cannabis permits should stay the same, be
reduced or be expanded.

Section 5.32.090 Initial Application Procedure.

City of Colfax
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(@ The City Council shall adopt by resolution the procedures to govern the
application process, and the manner in which the decision will ultimately be
made regarding the issuance of any commercial cannabis business
permit(s), which resolution shall include or require the City Manager to
provide detailed objective review criteria to be evaluated on a point system
or equivalent quantitative evaluation scale tied to each set of review criteria
(“Review Criteria”). The resolution shall authorize the City Manager or his/her
designee(s)_shall be authorized to prepare the necessary forms, adopt any
necessary rules to the application, regulations and processes, solicit
applications, conduct initial evaluations of the applicants, and to ultimately
provide a final recommendation to the City Council.

(b) At the time of filing, each applicant shall pay an application fee established
by resolution of the City Council, to cover all costs incurred by the City in the
application process.

(c) After the initial review, ranking, and scoring under the Review Criteria, the
City Manager or his/her designee(s) will make a recommendation to the City
Council, and the City Council shall make a final determination in accordance
with Chapter 5.32.090.

(d) THECHTYSRESERVATONOFRIGHTSThe City’'s Reservation of Rights:

The City reserves the right to reject any or all applications. Prior to permit
issuance, the City may also modify, postpone, or cancel any request for
applications, or the entire program under this Chapter, at any time without
liability, obligation, or commitment to any party, firm, or organization, to the
extent permitted under California state law. Persons submitting applications
assume the risk that all or any part of the program, or any particular category
of permit potentially authorized under this Chapter, may be cancelled at any
time prior to permit issuance. The City further reserves the right to request
and obtain additional information from any candidate submitting an
application. In addition to any other justification provided, including a failure
to comply with other requirements in this Chapter, an application RISKS
BEING-REJECTEDrisks being rejected for any of the following_additional
reasons:

(1) Propesal-The application was received after designated time and
date;-

(2) Prepesal-The application did not containing the required elements,
exhibits, nor organized in the required format; or-

City of Colfax
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(3) Propesal-The application was not eensidered—notconsidered fully
responsive to this request for permit application.

Section 5.32.100. Expiration of Commercial Cannabis Business Permits.

Each commercial cannabis business permit issued pursuant to this Chapter shall expire
twelve (12) months after the date of its issuance. Commercial cannabis permits may be
renewed as provided in Section 5.32.120.

Section 5.32.110. Suspension, Revocation_and Renewal of Commercial Cannabis
Business Permits.

(a) The City Manager may revoke, suspend, or decline to renew any permit

issued under this Chapter, or for any violation of Jany law and/or any rule,

requlation and/or_standard adopted pursuant to Sections 5.32.120 or
5.32.190, or pursuant to any policy, procedure or requlation in this Chapter.
Grounds for revocation, suspension or non-renewal of a license or permit
shall include the following:

(1) The failure of the permit holder to comply with the provisions of this

[Commented [AC1]: This includes the federal CSA.

chapter or jany other law pertaining to commercial cannabis

businesses;

(2) The giving of false or misleading information by the permit holder in
making application for a permit or in connection with an investigation
conducted by the city or any other state, local or federal agency;

(3) _ The conviction of the licensee or permit holder of lany felonyl or any

offense involving gambling, narcotics, use of force or violence, theft,

[Commented [AC2]: Includes federal CSA

[Commented [AC3]: Includes federal felonies.

embezzlement or [any other offense involving moral turpitude

(4) Any cause for denying an original license or permit as set forth in this
Chapter;

(5) The revocation, suspension, or non-renewal of associated state
licenses/permits to operate a commercial cannabis business, which
revocation, suspension or non-renewal the licensee shall disclose
orally or by written communication immediately to the City Manager;

(6) The failure of the permit holder to diligently initiate business
operations or to continue to carry on business operations in a manner
substantially as set forth in the Business Plan, and Safety and
Security Plan submitted in support of the permit holder’s original or

City of Colfax
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renewal application to operate a commercial cannabis business, as
appropriate.

(b) The determination of the City Manager to suspend, revoke or decline to
renew a license or permit shall be made in writing and mailed or delivered
to the permittee. The determination of the City manager shall become
effective ten (10) days following the date of the notice of that determination.
The permittee may, during such ten-day period, appeal the determination
of the City Manager to the City Council. If the permittee fails to file the notice
of appeal within such ten-day period, the determination of the City manager
shall be final and conclusive. If a written notice of appeal is filed with the
City Clerk during such ten-day period, the determination of the City Manager
shall be stayed pending the City Council's hearing and decision on the

appeal.

Section 5.32.120. Renewal Applicatiensof Commercial Cannabis Business
Permits.

(@ An application for renewal of a commercial cannabis business permit shall
be filed at least sixty (60) calendar days prior to the expiration date of the
current permit.

(b) The renewal application shall contain all the information required for new
applications.

() The applicant shall pay a fee in an amount to be set by the City Council to
cover the costs of processing the renewal permit application, together with
any costs incurred by the City to administer the program created under this
Chapter.

(d) An application for renewal of a commercial cannabis business permit shall
be rejected if any of the following exists:

(1) The application is filed less than sixty (60) days before its expiration.

(2)  The commercial cannabis business permit is suspended or revoked
at the time of the application.

City of Colfax
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(3) The commercial cannabis business has not been in regular and
continuous operation in the four (4) months prior to the renewal
application.

(4)  The commercial cannabis business has failed to conform to the
requirements of this Chapter, or of any regulations adopted pursuant
to this Chapter.

(5) The permittee fails or is unable to renew its State of California
license.

(6) If the City or state has determined, based on substantial evidence,
that the permittee or applicant is in violation of the requirements of
this Chapter, of the City’s Municipal Code,-e of the state rules and
regulations,_or federal regulations and the City or state has
determined that the violation is grounds for termination or revocation
of the commercial cannabis business permit.

(e) The City Manager or his/her designee(s) is authorized to make all decisions
concerning the issuance of a renewal permit. In making the decision, the
City Manager or his/her designee(s) is authorized to impose additional
conditions to a renewal permit, if it is determined to be necessary to ensure
compliance with_federal, state or local laws and regulations or to preserve
the public health, safety or welfare. Appeals from the decision of the City
Manager or his/her designee(s) shall be handled pursuant to Chapter
5.32.140.

(f) If a renewal application is rejected, a person may file a new application
pursuant to this Chapter no sooner than one (1) year from the date of the
rejection.

Section 5.32.130. Effect of State License Suspension, Revocation, or Termination.

Suspension of a license issued by the State of California, or by any of its departments or
divisions, shall immediately suspend the ability of a commercial cannabis business to
operate within the City, until the State of California, or its respective department or
division, reinstates or reissues the State license. Should the State of California, or any of
its departments or divisions, revoke or terminate the license of a commercial cannabis
business, such revocation or termination shall also revoke or terminate the ability of a
commercial cannabis business to operate within the City of Colfax. /At the City Manager
or his or her designee’s discretion, the cannabis business owner may reapply for a local
permit at such time as it can demonstrate that the grounds for revocation of the license

by the state no longer exist, or that the underlying deficiency has otherwise been cured.|
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Section 5.32.140. Appeals

Unless specifically provided elsewhere to the contrary, whenever an appeal is provided
for in this Chapter from a decision of the City Manager or his/her designee(s), the appeal
shall be conducted as prescribed in this Chapter.

Section 5.32.150. Written request for Appeal.

(@)

(b)

Within ten (10) calendar days after the date of a decision of the City Manager
or his/her designee(s) to revoke, suspend or deny a permit, or to add
conditions to a permit, an aggrieved party may appeal such action by filing a
written appeal with the City Clerk setting forth the reasons why the decision
was not proper.

At the time of filing the appellant shall pay the designated appeal fee,
established by resolution of the City Council from time to time.

Section 5.32.160. Appeal Hearing.

(@)

(b)

(©)

(d)

Upon receipt of the written appeal, the City Clerk shall set the matter for a
hearing before the City Council. The City Council shall hear the matter de
novo, and shall conduct the hearing pursuant to the procedures set forth by
the City.

The appeal shall be held within a reasonable time after the filing the appeal,
but in no event later than ninety (90) days from the date of such filing. The
City shall notify the appellant of the time and location at least ten (10) days
prior to the date of the hearing.

At the hearing, the appellant may present any information they deem
relevant to the decision appealed. The formal rules of evidence and
procedure applicable in a court of law shall not apply to the hearing.

At the conclusion of the hearing the City Council may affirm, reverse or
modify the decision appealed. The decision of the City Council shall be final.

Section 5.32.170 Permittee Selection Process.

(@)

City of Colfax

The City Council shall adopt by resolution a procedure guideline and Review
Criteria by which the top applicants in each category of each commercial
cannabis business will be presented to the City Council for a final
determination at a public hearing.
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(b)

(©)

(d)

(e)

(f)

(@)

City of Colfax

The top final applicants for each category may be invited to attend the City
Council meeting, where they may be expected to make a public presentation
introducing their team and providing an overview of their proposal. In order
to provide adequate time, presentations may be divided over more than one
meeting over multiple days as determined to be necessary.

At least ten (10) days prior to the hearing, notice of the hearing shall be sent
to all property owners located within three hundred (300) feet of the proposed
business locations of each of the finalists to be considered by the City
Council.

The City Council shall either deny or approve the final candidates and shall
select the top candidates in each category of the commercial cannabis
businesses. The City Council’s decision as to the selection of the prevailing
candidates shall be final.

Official issuance of the commercial cannabis business permit(s), however,
is conditioned upon the prevailing candidate(s) obtaining all required land
use approvals. Following the Council’s selection, the prevailing candidate(s)
shall apply to the City’s Planning Department to obtain any required land use
approvals or entitlements for the permittee’s location, if any. Land use
approvals shall include compliance with all applicable provisions of CEQA.
The City Manager or his/her designee(s) shall formally issue the commercial
cannabis business permit(s) once the City Planning Director or his/her
designee(s) affirms that all of the required land use approvals have been
obtained.

Issuance of a commercial cannabis business permit does not create a land
use entitlement. The commercial cannabis business permit shall only be for
a term of twelve (12) months; and shall expire at the end of the twelve (12)
month period unless it is renewed as provided herein. Furthermore, no
permittee may begin operations, notwithstanding the issuance of a permit,
unless all of the state and local laws and regulations, including but not limited
to the requirements of this Chapter and of the permit, have been complied
with. Until a state license is available and obtained by the City-permitted
operator, this means compliance with all provisions of the Medical Cannabis
Collective Laws as set forth at Section 5.32.060.

Notwithstanding anything in this Chapter to the contrary, the City Council
reserves the right to reject any or all applications if it determines it would be
in the best interest of the City, taking into account any health, safety and
welfare impacts on the community. Applicants shall have no right to a
commercial cannabis business permit until a permit is actually issued, and
then only for the duration of the permits term. Each applicant assumes the
risk that, at any time prior to the issuance of a permit, the City Council may
terminate or delay the program created under this Chapter.
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{h)—If an application is denied, suspended, or revoked, a new application may

not be filed for one (1) year from the date of the denial_or revocation. For
suspended licenses, if the cause for suspension has been corrected and is
satisfactory to the City Manager, the City Manager may waive the one (1)

year period.

@;

{(h) Each person granted a commercial cannabis business permit shall be

required to pay the permit fee established by resolution of the City Council,
to cover the costs of administering the commercial cannabis business permit
program created in this Chapter.

5.32.180 Change in Llocation; Uupdated Rregistration Fform.

(a) Any time the retai-commercial cannabis business location specified in the

(b)

regulatory permit has changed, the applicant shall re-register with the City
Manager or his/her designee(s). The process and the fees for re-registration
shall be the same as the process and fees set forth for registration in sections
5.32.090 and 5.32.120.

The permit holder may not transfer to a new location within the City until

approval of that location is made by the City Council. A change in location
may be obtained only if the permit holder files an application with the City
Manager in accordance with all provisions of this Chapter accompanied by
a transfer fee in an amount set by resolution of the City Council (or if not set,
shall be the same amount as the application fee), and the City Council
determines, after hearing, in accordance with this Chapter that the transferee
passed the background check reguired for owners and meets all other
requirements of this Chapter.

{a)(c) Within fifteen (15) calendar days of any other change in the information

provided in the registration form or any change in status of compliance with
the provisions of this chapter, including any change in the commercial
cannabis business ownership or management members, the applicant shall
file an updated registration form with the City Manager or his/her designee(s)
for review along with a registration amendment fee, as set forth in section
5.32.090 and 5.32.120.

Section 5.32.190. Transfer of Cannabis Business Permit.

(@)

City of Colfax

The owner of a cannabis business permit shall not transfer ownership or
control of the permit to another person or entity unless and until the
transferee obtains an amendment to the permit from the City Council stating
that the transferee is now the permittee. Such an amendment may be
obtained only if the transferee files an application with the City Manager in
accordance with all provisions of this Chapter (as though the transferee were
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applying for an original cannabis business permit) accompanied by a
transfer fee in an amount set by resolution of the City Council (or if not set,
shall be the same amount as the application fee), and the City Council
determines, after hearing, in accordance with this section that the transferee
passed the background check required for permittees and meets all other
requirements of this Chapter.

(b) Commercial cannabis business permits issued through the grant of a
transfer by the City Council shall be valid for a period of one year beginning
on the day the City Council approves the transfer of the permit. Before the
transferee’s permit expires, the transferee shall apply for a renewal permit
in the manner required by this Chapter.

(c) Changes in ownership of a permittee’s business structure or a substantial
change in the ownership of a permittee business entity (changes that result
in a change of more than 51% of the original ownership), must be approved
by the City Council through the transfer process contained in this subsection
(a). Failure to comply with this provision is grounds for permit revocation.

(d) A permittee may change the form of business entity without applying to the
City Council for a transfer of permit, provided that either:

(1) The membership of the new business entity is substantially similar to
original permit holder business entity (at least 51% of the
membership is identical), or

{2—If the original permittee is an unincorporated association, mutual or
public benefit corporation, agricultural or consumer cooperative
corporation and subsequently transitions to or forms a new business
entity as allowed under the MAUCRSA and to comply with Section
5.32.060, subdivision (b), provided that the Board of Directors (or in
the case of an unincorporated association, the individual(s) listed on
the City permit application) of the original permittee entity are the
same as the new business entity.

4)(2) Although a transfer is not required in these two circumstances, the
permit holder is required to notify the City Manager in writing of the
change within ten (10) days of the change. Failure to comply with
this provision is-groundsfershall result in permit revocation.

(e) No commercial cannabis business permit may be transferred when the City
Manager or his/her designee has notified the permittee that the permit has
been or may be suspended or revoked.
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() Any attempt to transfer a commercial cannabis business permit either
directly or indirectly in violation of this section is hereby declared void, and
such a purported transfer shall be deemed a ground for revocation of the
permit.

Section 5.32.200. City Business License.

Prior to commencing operations, a commercial cannabis business shall obtain a City of
Colfax business license.

Section 5.32.210. Building Permits and Inspection.

Prior to commencing operations, a commercial cannabis business shall be subject to a
mandatory building spection—andinspection and must obtain all required permits and
approvals which would otherwise be required for any business of the same size and
intensity operating in that zone. This includes but is not limited to obtaining any required
building permit(s), Fire Department approvals, Health Department approvals and other
zoning and land use permit(s) and approvals.

Section 5.32.220. Certification from the City Planning Director.

Prior to commencing operations, a commercial cannabis business must obtain a
certification from the City Planning Director or his/her designee(s) certifying that the
business is located on a site that meets all of the requirements of Title 17 of the City’s

Municipal Code.

Section 5.32.230 Location and Design of Cannabis Businesses
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Commercial cannabis businesses permitted to engage in _commercial

cannabis activity are subject to the zoning and locational requirements
contained in Section 17.162.070.

(b)  {e}—FEach proposed cannabis business project shall:

(1)  Conform with the City’s general plan, any applicable specific
plans, -master plans, and design requirements.

(2)  2>Comply with all applicable zoning and related development
standards.

{1—3)-Be constructed in a manner that minimizes odors to surrounding
uses, and promotes quality design and construction, and consistency
with the surrounding properties. For purposes of this section,
“surrounding uses” shall include, but not be limited to, properties
within 200’ of any boundary of the property upon which the cannabis
business is situated.

(3)

{2)—4)>—Be adequate in size and shape to accommodate the yards,
walls, fences, parking and loading facilities, landscaping and all
items required for the development.

(4

“4)——5)—Be served by highways adequate in width and improved as
necessary to carry the kind and quantity of traffic such use will
generate.

(5)

{5)(6) {6)—Be provided with adequate electricity, sewerage, disposal,
water, fire protection and storm drainage facilities for the intended
purpose.

Section 5.32.240. Right to Occupy and to Use Property.

City of Colfax
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As a condition precedent to the City’s issuance of a commercial cannabis business permit
pursuant to this Chapter, any person intending to open and to operate a commercial
cannabis business shall provide sufficient evidence of the legal right to occupy and to use
the proposed location. In the event the proposed location will be leased from another
person, the applicant shall be required to provide a signed and notarized statement from
the owner of the property, acknowledging that the property owner has read this Chapter
and consents to the operation of the commercial cannabis business on the owner’s
property.

Section 5.32.250. Limitations on City’s Liability.

To the fullest extent permitted by law, the City of Colfax shall not assume any liability
whatsoever with respect to having issued a commercial cannabis business permit
pursuant to this Chapter or otherwise approving the operation of any commercial
cannabis business. As a condition to the approval of any commercial cannabis business
permit, the applicant shall be required to meet all of the following conditions before they
can receive the commercial cannabis business permit:

(&) They must execute an agreement, in a form approved by the city attorney,
agreeing to indemnify, defend (at applicant’s sole cost and expense), and
hold the City of Colfax, and its officers, officials, employees, representatives,
and agents, harmless, from any and all claims, losses, damages, injuries,
liabilities or losses which arise out of, or which are in any way related to, the
City’s issuance of the commercial cannabis business permit, the City’s
decision to approve the operation of the commercial cannabis business or
activity, to process used by the City in making its decision, or the alleged
violation of any federal, state or local laws by the commercial cannabis
business or any of its officers, employees or agents.

(b) Maintain insurance at coverage limits, and with conditions thereon
determined necessary and appropriate from time to time by the city attorney.

(c) Reimburse the City of Colfax for all costs and expenses, including but not
limited to attorney fees and costs and court costs, which the City of Colfax
may be required to pay as a result of any legal challenge related to the City’s
approval of the applicant’'s commercial cannabis business permit, or related
to the City’s approval of a commercial cannabis activity. The City of Colfax
may, at its sole discretion, participate at its own expense in the defense of
any such action, but such participation shall not relieve any of the obligations
imposed hereunder.

Section 5.32.260. Records and Recordkeeping.
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(@) Each owner and operator of a commercial cannabis business shall maintain
accurate books and records in an electronic format, detailing all of the
revenues and expenses of the business, and all of its assets and liabilities.
On no less than an annual basis (at or before the time of the renewal of a
commercial cannabis business permit issued pursuant to this Chapter), or at
any time upon reasonable request of the City, each commercial cannabis
business shall file a sworn statement detailing the number of sales by the
commercial cannabis business during the previous twelve-month period (or
shorter period based upon the timing of the request), provided on a per-
month basis. The statement shall also include gross sales for each month,
and all applicable taxes paid or due to be paid. On an annual basis, each
owner and operator shall submit to the City a financial audit of the business’s
operations conducted by an independent certified public accountant. Each
permittee shall be subject to a regulatory compliance review and financial
audit as determined by the City Manager or his/her designee(s).

(b) Each owner and operator of a commercial cannabis business shall maintain
a current register of the names and the contact information (including the
name, address, and telephone number) of anyone owning or holding an
interest in the commercial cannabis business, and separately of all the
officers, managers, employees, agents and volunteers currently employed
or otherwise engaged by the commercial cannabis business. The register
required by this paragraph shall be provided to the City Manager or his/her
designee(s) upon a reasonable request.

(c) Prior to state licensing, each commercial cannabis business shall maintain
a record of all persons, patients, collectives and primary caregivers served
by the commercial cannabis business, for a period of no less than four (4)
years. Once a state license is obtained, the commercial cannabis business
must maintain such records only to the extent permitted or required by the
MAUCRSA.

(d) All commercial cannabis businesses shall maintain an inventory control and
reporting system that accurately documents the present location, amounts,
and descriptions of all cannabis and cannabis products for all stages of the
growing and production or manufacturing, laboratory testing and distribution
processes until purchase as set forth MAUCRSA. All inventory discrepancies
shall be reported to the City within 7 days of the end of the prior month or a
report stating no discrepancies found shall be issued. All discrepancies shall
have a plan given to the City to find the cause and prevent the delta from re-
occurring. The permittee shall be responsible to execute the plan and report
to the city on its effectiveness. The City manager shall decide if the
discrepancy is insignificant and may waive the plan

(e) Subject-to—any restrictions—under—theHealth—Insurance—Portability and
Aceountability —Aet—(HIPPAY —regulatiohs,—Eeach commercial cannabis
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business shall allow City of Colfax officials to have access to the business’s
books, records, accounts, together with any other data or documents
relevant to its permitted commercial cannabis activities, for the purpose of
conducting an audit or examination. Books, records, accounts, and any and
all relevant data or documents will be produced no later than twenty-four (24)
hours after receipt of the City’s request, unless otherwise stipulated by the
City. The City may require the materials to be submitted in an electronic
format that is compatible with the City’s software and hardware.

Section 5.32.270. Security Measures.

(@)

City of Colfax

A permitted commercial cannabis business shall implement sufficient
security measures to deter and prevent the unauthorized entrance into
areas containing cannabis or cannabis products, and to deter and prevent
the theft of cannabis or cannabis products at the commercial cannabis
business. Except as may otherwise be determined by the City Manager or
his/her designee(s), these security measures shall include, but shall not be
limited to, all of the following:

Q) Preventing individuals from remaining on the premises of the
commercial cannabis business if they are not engaging in an activity
directly related to the permitted operations of the commercial
cannabis business.

2) Establishing limited access areas accessible only to authorized
commercial—cannabis—businessindividuals—personnel._ Authorized
individuals include employees of the commercial cannabis business
as well as any outside vendors, contractors, or other individuals
conducting business that requires access to the limited access area.
All individuals granted access to the limited access area shall be at
least 21 years of age, and if not employed by the commercial
cannabis business, shall be escorted at all times by an employee of
the business. A commercial cannabis business shall maintain a log
of all individuals who are not employees who are granted access to
the limited access area.

3) Except for live growing plants which are being cultivated at a
cultivation facility, all cannabis and cannabis products shall be stored
in a secured and locked room, safe, or vault. All cannabis and
cannabis products, including live plants that are being cultivated,
shall be kept in a manner as to prevent diversion, theft, and loss,

4) Installing 24-hour security surveillance cameras of at least HD-
quality to monitor all entrances and exits to and from the premises
and parking lot, all interior spaces within the commercial cannabis
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business which are open and accessible to the public, all interior
spaces where cannabis, cash or currency, is being stored for any
period of time on a regular basis and all interior spaces where
diversion of cannabis could reasonably occur. Fhe—commereial

eannaba&busmess—shalkb&respens@e#ensuﬂngma%me—seeuﬂ%y

dings shall be
maintained for a minimum of ferty-fiveninety (4590) days; and shall
be made available to the City Manager or his/her designee(s) upon
request. Video shall be of sufficient quality for effective prosecution
of any crime found to have occurred on the site of the commercial
cannabis business.

(5) Sensors shall be installed to detect entry and exit from all secure
areas.

(6) Panic buttons shall be installed in all commercial cannabis
businesses.

(7 Having a professionally installed, maintained, and remote monitored
alarm system_(perimeter, fire, and panic buttons).

{H(8) Perimeter lighting systems (including motion sensors) for after-hours
security.

£8)(9) Any bars installed on the windows or the doors of the commercial
cannabis business shall be installed only on the interior of the
building.

(10) Each commercial cannabis business shall have the capability to
remain secure during a power outage and shall ensure that all
access doors are not solely controlled by an electronic access panel
to ensure that locks are not released during a power outage._This
capability shall not rely on Uninterruptible Power Supply (UPS)
backup batteries or through the use of a backup generator, unless

City of Colfax
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(b)

(©

(d)

(e)

City of Colfax

the generator has sufficient fuel for a minimum of seven (7) days of
unattended operation.

(11) Entrance areas are to be locked at all times and under the control of
a designated responsible party that is either; (a) an employee of the
commercial cannabis business; or (b) a licensed security

professional.

(12) Each commercial cannabis business shall have an accounting
software system in place to provide point of sale data as well as audit
trails or both product and cash, where applicable.

46)(13) Emergency access and emergency evacuation plans that are
in compliance with state and local fire safety standards.

Each commercial cannabis business shall identify a designated security
representative/liaison to the City of Colfax, who shall be reasonably
available to meet with the City Manager or his/her designee(s) regarding
any security related measures or and operational issues._The designated
security representative/liaison, on behalf of the commercial cannabis
business, shall maintain a copy of the current security plan on the premise
of the business.

As part of the application and permitting process each commercial cannabis
business shall have a storage and transportation plan, which describes in
detail the procedures for safely and securely storing and transporting all
cannabis, cannabis products, and any currency.

The commercial cannabis business shall cooperate with the City whenever
the City Manager or his/her designee(s) makes a request, upon reasonable
notice to the commercial cannabis business, to inspect or audit the
effectiveness of any security plan or of any other requirement of this
Chapter.

A commercial cannabis business shall notify the City Manager or his/her
designee(s) within twenty-four (24) hours after discovering any of the
following:

(1) Significant discrepancies identified during inventory. The level of
significance shall be determined by the regulations promulgated by
the City Manager or his/her designee(s).

(2) Diversion, theft, loss, or any criminal activity involving the commercial
cannabis business or any agent or employee of the commercial
cannabis business.
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(3)  The loss or unauthorized alteration of records related to cannabis,
registering qualifying patients, primary caregivers, or employees or
agents of the commercial cannabis business.

(4)  Any other breach of security.

Section 5.32.280. Restriction on Alcohol & Tobacco Sales.

(@) No person shall cause or permit the sale, dispensing, or consumption of
alcoholic beverages on or about the premises of the commercial cannabis
business.

(b) No person shall cause or permit the sale of tobacco products on or about the
premises of the commercial cannabis business.

Section 5.32.290. Compliance with Laws.

It is the responsibility of the owners and operators of the commercial cannabis business
to ensure that it is, at all times, operating in a manner compliant with all applicable state
and local laws, and any regulations promulgated thereunder. Nothing in this Chapter shall
be construed as authorizing any actions that violate state law or local law with respect to
the operation of a commercial cannabis business. It shall be the responsibility of the
owners and the operators of the commercial cannabis business to ensure that the
commercial cannabis business is, at all times, operating in a manner compliant with all
applicable state and local laws, the 2008 Attorney General Guidelines, any subsequently
enacted state law or regulatory, licensing, or certification requirements, and any specific,
additional operating procedures or requirements which may be imposed as conditions of
approval of the commercial cannabis business permit. Nothing in this Chapter shall be
construed as authorizing any actions which violate state law with regard to the operation
of a commercial cannabis business.

Section 5.32.300. Fees and Charges.

(@ No person may commence or continue any commercial cannabis activity in
the City, without timely paying in full all fees and charges required for the
operation of a commercial cannabis activity. Fees and charges associated
with the operation of a commercial cannabis activity shall be established by
resolution of the City Council which may be amended from time to time.

(b) All commercial cannabis businesses authorized to operate under this
Chapter shall pay all sales, use, business and other applicable taxes, and all
permit, license, registration, and other fees required under federal, state and
local law. Each commercial cannabis business shall cooperate with City with
respect to any reasonable request to audit the commercial cannabis

City of Colfax
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business’ books and records for the purpose of verifying compliance with this
section, including but not limited to a verification of the amount of taxes
required to be paid during any period.

Section 5.32.310. MiseeHanreeus—Operating Requirements_for All Commercial
Cannabis Businesses.

(@ Commercial cannabis businesses may operate only during the hours
specified in the commercial cannabis business permit issued by the City.

(b) (by—Restriction—or—Customer—Consumption—Cannabis_and cannabis
products shall not be consumed by any retail-custemeremployee on the
premises of any commercial cannabis businesses.

(c) No cannabis or cannabis products or graphics depicting cannabis or
cannabis products shall be visible from the exterior of any property issued a
commercial cannabis business permit, or on any of the vehicles owned or
used as part of the commercial cannabis business. No outdoor storage of
cannabis or cannabis products is permitted at any time.

(d) Reporting and Tracking of Product and of Gross Sales. Each commercial
cannabis business shall have in place a point-of-sale or management
inventory tracking system to track and report on all aspects of the
commercial cannabis business including, but not limited to, such matters as
cannabis tracking, inventory data, gross sales (by weight and by sale) and
other information which may be deemed necessary by the City. The
commercial cannabis business shall ensure that such information is
compatible with the City’s record-keeping systems. In addition, the system
must have the capability to produce historical transactional data for review.
Furthermore, any system selected must be approved and authorized by the
City Manager or his/her designee(s) prior to being used by the permittee.

(e) _All cannabis and cannabis products sold, distributed or manufactured shall
be cultivated, manufactured, and transported by licensed facilities that
maintain operations in full conformance with State and local regulations.

City of Colfax
Commercial Cannabis Activity Ordinance Page 29 of 45

55



{e)—There shall not be a physician located in or around any commercial cannabis
business at any time for the purpose of evaluating patients for the issuance
of a cannabis recommendation or card where applicable-

{e}(g) Emergency Contact. Each commercial cannabis business shall provide the
City Manager or his/her designee(s) with the name, telephone number (both
land line and mobile, if available) of an on-site employee or owner to whom
emergency notice can be provided at any hour of the day.

H(h) Signage and Notices.

@

)

©)

4

®)

City of Colfax

In addition to the requirements otherwise set forth in this section,
business identification signage for a commercial cannabis business
shall conform to the requirements of the Colfax Municipal Code,
including, but not limited to, seeking the issuance of a City sign
permit.

No signs placed on the premises of a commercial cannabis business
shall obstruct any entrance or exit to the building or any window.

Each entrance to a commercial cannabis business shall be visibly
posted with a clear and legible notice indicating that smoking,
ingesting, or otherwise consuming cannabis on the premises or in
the areas adjacent to the commercial cannabis business is

prohibited. exceptas-provided-in-5-32.300(¢c)-

Business identification signage shall be limited to that needed for
identification only; and shall not contain any leges-e+information that
identifies, advertises, or lists the services or the products offered. No
commercial cannabis business shall advertise by having a person
holding a sign and advertising the business to passersby, whether
such person is on the premises of the commercial cannabis business
or elsewhere including, but not limited to, the public right-of-way.

Signage shall not be directly illuminated, internally or externally. No
banners, flags, billbeards-or other prohibited signs may be used at
any time.
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(6) Any signage, including billboards, shall be affixed to a building or
permanent structure and shall not be located within a 15-mile radius
of the California border on an Interstate Highway or on a State
Highway that crosses the California Border. ir-accoerdance-with-state

{&)(i) _Minors.

(@8] Persons under the age of eighteen-twenty-one (4821) years shall not
be allowed on the premises of a commercial cannabis business,

except as provided for under section 5.32.330(d). It shall be unlawful
and a violation of this Chapter for any person to employ any person
at a commercial cannabis business who is not at least eighteen
twenty-one (4821) years of age.

(2) The entrance to the commercial cannabis business shall be clearly
and legibly posted with a notice that no person under the age of
eighteen-twenty-one(4821) years of age is permitted to enter upon
the premises of the commercial cannabis business, -—eExcept as
provided for under section 5.32.330-(ad).

{h)(])_Odor Control. Odor control devices and techniques shall be incorporated in
all commercial cannabis businesses to ensure that odors from cannabis are
not detectable off-site. Commercial cannabis businesses shall provide a
sufficient odor absorbing ventilation and exhaust system so that odor
generated inside the commercial cannabis business that is distinctive to its
operation is not detected outside of the facility, anywhere on adjacent
property or public rights-of-way, on or about the exterior or interior common
area walkways, hallways, breezeways, foyers, lobby areas, or any other
areas available for use by common tenants or the visiting public, or within
any other unit located inside the same building as the commercial cannabis
business. As such, commercial cannabis businesses must install and
maintain the following equipment, or any other equipment which the City
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Planning Director or his/her designee(s) determine is a more effective
method or technology:

(1) An exhaust air filtration system with odor control that prevents
internal odors from being emitted externally;

(2) An air system that creates negative air pressure between the
commercial cannabis business’s interior and exterior, so that the
odors generated inside the commercial cannabis business are not
detectable on the outside of the commercial cannabis business.

(k) h——Display of Permit-and,~ City Business License_and State License.
The original copy of the commercial cannabis business permit issued by the
City pursuant to this Chapter,-and the City issued business license and State
license shall be posted inside the commercial cannabis business in a
location readily-visible to the public.

#H() my——Background Check. Pursuant to California Penal Code
Sections 11105(b)(11) and 13300(b)(11), which authorizes city authorities to
access state and local summary criminal history information for employment,
licensing, or certification purposes; and authorizes access to federal level
criminal history information by transmitting fingerprint images and related
information to the Department of Justice to be transmitted to the Federal
Bureau of Investigation, every person listed as an owner—manager;
supervisor—employee-or-velunteer; of the commercial cannabis business
must submit fingerprints and other information deemed necessary by the
Sheriff or his/her designee(s) for a background check by the Placer County
Sheriff’'s Office. Pursuant to California Penal Code Sections 11105(b)(11)
and 13300(b)(11), which requires that there be a requirement or exclusion
from employment, licensing or certification based on specific criminal
conduct on the part of the subject of the record. No person shall be issued a
permit to operate a commercial cannabis business era-related-werk-permnit
unless they have first cleared the background check, as determined by the
Sheriff or his/her designee(s), as required by this section. A fee for the cost
of the background investigation, which shall be the actual cost to the City of
Colfax to conduct the background investigation as it deems necessary and
appropriate, shall be paid at the time the application for a commercial
cannabis business permit is submitted.

{H(m) {m——Loitering. The owner and/or operator of a commercial cannabis
business shall prohibit loitering by persons outside_on the premises of the

facility. bether-dho—sromicos cncbwddhin i o E0focr el theoromicos,

fag(n) fe)——Permits and other Approvals. Prior to the establishment of any
commercial cannabis business or the operation of any such business, the
person intending to establish a commercial cannabis business must first

City of Colfax
Commercial Cannabis Activity Ordinance Page 32 of 45



obtain all applicable planning, zoning, building, and other applicable permits
from the relevant governmental agency which may be applicable to the
zoning district in which such commercial cannabis business intends to
establish and to operate.

Chapter-Each commercial cannabis eperaterbusiness shall establish
minimum training standard for all employees. The City Manager or his or her
designee shall have the discretion to require other training for the business
operations should the City identify deficiencies or non-compliance issues

with City or State requirements.

Section 5.32.320. Other Operational Requirements.

The City Manager or his/her designee may develop other commercial cannabis business
operational requirements or regulations as are determined to be necessary to protect the
public health, safety and welfare.

Section 5.32.330. Operating Requirements for Retailer Facilities.

(a)  No more than the maximum number of cannabis retailers established by
section 5.32.080 may operate within the City of Colfax at any one time.

(b)  Onsite consumption of cannabis or cannabis products is prohibited on the
premises at all times.

(c) The commercial cannabis retailer shall hire or contract for security
personnel who are at least twenty-one (21) years of age to provide on-site
security services during the hours of operation. All security personnel
hired or contracted by the business shall be licensed by the Bureau of
Security and Investigative Services. The City Manager or his/her designee
at their discretion may authorize or approve the carrying of a firearm by
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licensed security personnel which shall be specified in the terms of the
regulatory permit.

{2)(d) Retailer M-type License Owners and Operators are required to verify the age
and the necessary documentation of each medical customer to ensure the
customer is not under the age of eighteen (18) years, and to verify that the
potential customer has a valid doctor's recommendation_and/or Health &
Safety CodeH&S 11362.71 identification card (Medical Marijuana Card).
Doctor recommendations are not to be obtained or provided at the retall
location.

{b)(e) Operating hours of the commercial cannabis rRetailer M-type-License-and
or-Retaller-A-type-License-shall be limited between the hours of 6:00 a.m.

through 10:00 p.m., seven days a week.

{e)(f) The commercial cannabis retailer shall only sell cannabis or cannabis
products to a natural person 21 year of age or older or to a natural person
18 year of age or older who possesses a physician’s recommendation.

{e)(a) {Entrances into the dispensary shall be locked at all times with entry strictly
controlled. A “buzz-in” electronic/mechanical entry system shall be utilized
to limit access to and entry to the dispensary, to separate it from the
reception/lobby area.

H(h) The commercial cannabis retailer may have on-site, in the retail sales area
of the Licensed facility, only that quantity of cannabis and cannabis products
reasonably anticipated to meet the daily demand readily available for sale.
Additional cannabis and cannabis products may be stored in a secured,

locked area to which customers, vendors, and visitors shall not have
access.

0] All restroom facilities shall remain locked and under the control of
management.

{e)()__All Storefront Rretailers who conduct delivery operations shall be subject to
the operating requirements in Section 5.32.340.

City of Colfax
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Section 5.32.340. : f } :
permittedOperating Requirements for Non-Storefront Retailer and Deliveries.

(@) It shall be unlawful for any person, limited liability company, corporation,

(b)

collective, cooperative or any other entity to manage or operate a non-store
front facility or a delivery service which sells, exchanges, barters, transfers,
delivers and/or promotes, any cannabis or cannabis products in the City for
commercial purpose unless they have been issued a commercial cannabis
permit pursuant to Section 5.32.230 and are in compliance with Section
5.32.330.

All deliveries shall only take place during normal business hours of the

(c)

retail cannabis business.

The maximum limit of any cannabis goods carried by the delivery vehicle

(d)

may not exceed the limit set by State Law.

Prior to commencing delivery operations, the retail cannabis business

shall provide the following delivery vehicle information to the City:

(1) Proof of ownership of the vehicle or a valid lease for any and all
vehicles that will be used to deliver cannabis or cannabis products.

(2) The year, make, model, color, license plate number, and numerical
Vehicle ldentification Number (VIN) for any and all vehicles that will
be used to deliver cannabis goods.

(3) Proof of insurances as required by Section 5.32.250(b) for any or
all vehicles used to deliver cannabis goods.

Section 5.32.%XX%X350. Operating Reqguirements for a Cultivation Facility

(a)

Outdoor Commercial Cultivation is prohibited.

(b)

In no case, shall cannabis plants be visible from a public or private road,

sidewalk, park or any common public viewing area.

(c) Cannabis cultivation shall be conducted in accordance with state and local
laws related to land conversion, grading, electricity, water usage, water
quality, woodland and riparian habitat protection, agricultural discharges,
and similar matters.

City of Colfax
Commercial Cannabis Activity Ordinance Page 35 of 45

61



(d)

Pesticides and fertilizers shall be properly labeled and stored to avoid

(e)

contamination through erosion, leakage or inadvertent damage from pests,
rodents or other wildlife.

A list of all pesticides and fertilizers on the property along with their

(f)

projected annual usage shall be provided to the property owner to meet full
disclosure of the property in the event of a sale or transfer of ownership or
to a future tenant.

All cultivation operations must demonstrate compliance with the limitations

(@)

on discharge into the City’s wastewater system, as set forth in Colfax
Municipal Code Chapter 13.08 and in any wastewater discharge permit
issued by the City. This shall include the submittal of an Industrial
Wastewater Permit Application, acquisition of a valid Industrial Waste
Permit, inclusion of adequate pretreatment prior to discharge, and payment
of all required Industrial Wastewater Fees.

All applicants for a cannabis cultivation permit shall submit to the following

in addition to the information generally otherwise required for a commercial
cannabis business:

(1) A cultivation and operations plan that meets or exceeds minimum
legal standards for water usage, conservation and use; drainage,
runoff, and erosion control; watershed and habitat protection; and
proper storage of fertilizers, pesticides, and other regulated products
to be used on the parcel, and a description of the cultivation activities
and schedule of activities during each month of growing and
harvesting, or explanation of growth cycles and anticipated
harvesting schedules for all-season harvesting.

(2) A description of a legal water source, irrigation plan, and projected
water use.

(3) Identification of the source of electrical power and plan for
compliance with applicable Building Codes and related codes.

(4) Plan for addressing odor and other public nuisances that may derive
from the cultivation site.

Section 5.32.%%X%360. Operating Requirements for a Distribution Facility

(a)

A distributor _shall not store non-cannabis goods or non-cannabis

City of Colfax

accessories that are to be sold to another party on any licensed premises.
Additionally, a distributor shall not distribute non-cannabis goods or non-
cannabis accessories at a licensed premises.
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(b)

After taking physical possession of a cannabis goods batch, the distributor

(c)

shall contact a testing laboratory and arrange for a laboratory employee to
come to the distributor's licensed premises to select a representative
sample for laboratory testing.

A distributor shall ensure that all cannabis goods batches are stored

(d)

separately and distinctly from other cannabis goods batches on the
distributor’s premises.

The distributor shall ensure that the batch size from which the sample is

(e)

taken meets the requirements of state law, specifically the testing provision
within the California Code of Requlations.

A distributor or an employee of the distributor shall be physically present to

0]

observe the laboratory employee obtain the sample of cannabis goods for
testing and shall ensure that the increments are taken from throughout the
batch. The sampling shall be video-recorded, and the recording kept and
made available to state and local authorities for a minimum of 180 days.

A distributor shall not transport cannabis or cannabis products to a licensed

retail facility until and unless it has verified that the cannabis or cannabis
products have been tested and certified by a testing lab.

Section 5.32.XXX%370. Operating Requirements for a Manufacturing Facility

(a)

No cannabis manufacturing businessfacility shall conduct chemical

(b)

extractions using a volatile solvent.

Cannabis manufacturing facilities may conduct cannabis extraction using

(c)

the following methods:

(1) Mechanical extraction;

(2) Chemical extraction using a nonvolatile solvent such as a
nonhydrocarbon-based or other solvent such as water, vegetable
glycerin, vegetable oils, animal fats, or glycerin; or

(3) Chemical extraction using a professional closed loop CO2 gas
extraction system.

City of Colfax
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used in nonvolatile chemical extraction process, shall be food grade.
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(d)

Chemlcal extraction usmq a CO2 gas extraction svstem—a—velatue—sewent_

(e)

shall be
conducted in a professmnal closed loop extraction svstem designed to
recover the solvents.

Closed loop systemsforcompressed-gasCO2 gas extraction systems must

()

be commercially manufactured and bear a permanently affixed and visible
manufacturer name, model number, serial number, and required
certifications. The system shall be certified by a California-licensed
engineer that the system was commercially manufactured, safe for use with
the intended solvent, and built to codes of recognized and generally
accepted good engineering practices, such as:

(1) The American Society of Mechanical Engineers (ASME);

(2) American National Standards Institute (ANSI);

(3) Underwriters Laboratories (UL); or

(4) The American Society for Testing and Materials (ASTM).

The certification document for a closed loop CO2 gas extraction system

(Q)

must_contain the signature and stamp of the professional engineer or
industrial hygienist and manufacturer name, model number, and serial
number of the extraction unit being certified.

Professional closed loop systems, other equipment used, the extraction

(h)

operation, and facilities must be approved for their use by the Fire
Department and meet _any required fire, life safety, and building code
requirements specified in the California Building Reference Codes and
National Fire Protection Association Standards.

Any compressed gases used in the manufacturing process shall not be

(i)

stored on any property within the City of Colfax in containers that exceeds
the amountmaximum allowable quantity which—is—approved by the Fire
Department in accordance with California Building Reference Codes and
National Fire Protection Association Standards and authorized by the
requlatory permit. Each site or parcel subject to a commercial cannabis
business permit shall be limited to a total aumberoftanksaggregate quantity
of each gas as authorized by the Fire Department on the property at any
time.

Cannabis mManufacturing fEacilities may use foed-grade-glycerin, ethanol,
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and propylene glycol solvents to create or refine extracts. Ethanol should
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be removed from the extract in a manner to recapture the solvent and
ensure that it is not vented into the atmosphere.

0] Cannabis manufacturing facilities may use heat, screens, presses, steam
distillation, ice water, ethanol and other methods without employing
solvents or gases to create keef, hashish, bubble hash, or infused dairy
butter, or oils or fats derived from natural sources, and other extracts.

(K) Cannabis  mManufacturing Ffacilities creating cannabis extracts must
develop standard operating procedures, good manufacturing practices, and
a training plan prior to producing extracts for the marketplace.

()] Any person using solvents or gases in a closed looped system to create
cannabis extracts must be fully trained on how to use the system, have
direct access to applicable material safety data sheets and handle and store
the solvents and gases safely. A training plan and operator annual
certification is required.

All cultivation operations must demonstrate compliance with the limitations
on discharge into the City’s wastewater system, as set forth in Colfax
Municipal Code Chapter 13.08 and in any wastewater discharge permit
issued by the City. This shall include the submittal of an Industrial
Wastewater Permit_Application, acquisition of a valid Industrial Waste
Permit, inclusion of adequate pretreatment prior to discharge, and payment
of all required Industrial Wastewater Fees.

(m)
“ [ Formatted: Indent: Left: 1", No bullets or numbering }
(n) A MSDS book for all chemicals and materials used in the business is
required and shall be updated in real time and available for inspection.

Section 5.32.380. Operating Requirements for a Microbusiness Facility

(a) A microbusiness must engage in at least three (3) of the following
commercial cannabis activities; cultivation, manufacturing, distribution, and
retail sale.

(b) All cultivation, manufacturing, distribution, and retail activities performed by
a_permittee _under a microbusiness permit shall occur on the same

premises.

(c) Areas of the premises used for manufacturing and cultivation shall be
separated from the distribution and retail areas by a wall.—and-all-doers
between-the-areas-shallremainclosed- when-notinuse- Walls must extend
vertically and continuously from the ceiling to the floor of the areas being
separated and horizontally and continuously to create a complete
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(d)

separation between the areas being separated, except that a door may be

installed to provide access between the separated areas. Areas above

suspended ceilings must be blocked as well. All doors between the
separated areas shall remain closed when not in use. All walls shall be
subject to City prior approval and shall be constructed of solid materials that
cannot be easily penetrated or breached, such as two-inch by four-inch
nominal or thicker studs overlaid with three-eighths inch or thicker plywood
or the equivalent. Plastic sheeting, regardless of gauge, or similar products,
do not satisfy this requirement.

As part of a microbusiness, commercial cannabis cultivation shall not

(e)

exceed 10,000 square feet of canopy space.

As part of a microbusiness, commercial cannabis manufacturing is limited

()

to nonvolatile extraction methods only.

In_addition to the operating requirements established in this Section, Aa

holder of a microbusiness permit shall comply with the operating
requirements in the following Sections:

(1) A microbusiness engaged in retail shall be subject to the operating
requirements in Section 5.32.330 and 5.32.340.

(2) A microbusiness engaged in cultivation shall be subject to the
operating requirements in Section 5.32.350.

(3) A microbusiness engaged in distribution shall be subject to the
operating requirements in Section 5.32.360.

(4) A microbusiness engaged in manufacturing shall be subject to the
operating requirements in Section 5.32.370.

Section 5.32.390. Operating Requirements for a Testing Facility

(a)

Any Testing Labs shall be required to conduct all testing in a manner

(b)

pursuant-tecompliant with Business and Professions Code Section 26100
and shall be subject to all applicable state and local laws. Each Testing Lab

shall be subject to additional regulations as—determinedpromulgated,

Testing Labs shall conduct all testing in a manner consistent with general

City of Colfax

requirements for the competence of testing and calibrations activities,
including sampling using verified methods.
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(c) All _cannabis testing laboratories performing testing shall obtain and
maintain ISO/IEC 17025 accreditation as required by the Bureau of
Cannabis Control.

(d) Testing labs shall destroy any harvest batch whose testing sample indicates
noncompliance with health and safety standards required by the Bureau
unless remedial measures can bring the cannabis or cannabis products into
compliance with quality standards as specified by law and implemented by
the Bureau.

(e) Each operator shall ensure that a testing laboratory employee takes the
sample of cannabis or cannabis products from the distributor’'s premises for
testing required by state law and that the testing laboratory employee
transports the sample to the testing laboratory.

(H Testing labs shall not distribute, sell, or dispense cannabis, or cannabis
products, from the licensed premises from which the cannabis or cannabis
products weare acquired or received.
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Section 5.32.360400. [Promulgation of Regulations, Standards and Other Legal

Duties.

(@)

(b)
(©

In addition to any regulations adopted by the City Council, the City Manager
or his/her designee is authorized to establish any additional rules,
regulations and standards governing the issuance, denial or renewal of
commercial cannabis business permits, the ongoing operation of
commercial cannabis businesses and the City's oversight, or concerning
any other subject determined to be necessary to carry out the purposes of
this Chapter.

Regulations shall be published on the City’s website.

Regulations promulgated by the City Manager shall become effective upon
date of publication. Commercial cannabis businesses shall be required to
comply with all state and local laws and regulations, including but not limited
to any rules, regulations or standards adopted by the City Manager or his
designee.

Section 5.32.3768410. Community Relations.

(@)

(b)

City of Colfax

Each commercial cannabis business shall provide the name, telephone
number, and email address of a community relations contact to whom notice
of problems associated with the commercial cannabis business can be
provided. Each commercial cannabis business shall also provide the above
information to all businesses and residences located within one hundred
(100) feet of the commercial cannabis business.

During the first year of operation pursuant to this Chapter, the owner,
manager, and community relations representative from each commercial
cannabis business holding a permit issued pursuant to this Chapter shall
attend a quarterly meeting with the City Manager or his/her designee(s) and
other interested parties as deemed appropriate by the City Manager, to
discuss costs, benefits, and other community issues arising as a result of
implementation of this Chapter. After the first year of operation, the owner,
manager, and community relations representative from each such
commercial cannabis business shall meet with the City Manager or his/her
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designee(s) when and as requested by the City Manager or his/her
designee(s).

(c) Commercial cannabis businesses to which a permit is issued pursuant to
this Chapter shall develop a City approved public outreach and educational
program for youth organizations and educational institutions that outlines
the risks of youth addiction to cannabis, and that identifies resources
available to youth related to drugs and drug addiction.

Section 5.32.3806420. Fees Deemed Debt to City of Colfax.

The amount of any fee, cost or charge imposed pursuant to this Chapter shall be deemed
a debt to the City of Colfax that is recoverable via an authorized administrative process
as set forth in the Municipal Code, or in any court of competent jurisdiction.

Section 5.32.390430. Permit Holder Responsible for Violations.

The person to whom a permit is issued pursuant to this Chapter shall be responsible for
all violations of the laws of the State of California or of the regulations and/or the
ordinances of the City of Colfax, whether committed by the permittee or any employee or
agent of the permittee, which violations occur in or about the premises of the commercial
cannabis business whether or not said violations occur within the permit holder’s
presence.

Section 5.32.460440. Inspection and Enforcement.

(@) The City Manager, or his/her designee(s) charged with enforcing the
provisions of the Colfax Municipal Code, or any provision thereof, may enter
the location of a commercial cannabis business at any time, without notice,
and inspect the location of any commercial cannabis business as well as
any recordings and records required to be maintained pursuant to this
Chapter or under applicable provisions of State law.

(b) It is unlawful for any person having responsibility over the operation of a
commercial cannabis business, to impede, obstruct, interfere with, or
otherwise not to allow, the City to conduct an inspection, review or copy
records, recordings or other documents required to be maintained by a
commercial cannabis business under this Chapter or under state or local
law. It is also unlawful for a person to conceal, destroy, deface, damage, or
falsify any records, recordings or other documents required to be
maintained by a commercial cannabis business under this Chapter or under
state or local law.
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(c) The City Manager, Sheriff or his/her designee(s) charged with enforcing the
provisions of this Chapter may enter the location of a commercial cannabis
business at any time during the hours of operation and without notice to
obtain samples of the cannabis to test for public safety purposes. Any
samples obtained by the City of Colfax shall be logged, recorded, and
maintained in accordance with the Sheriff’'s Office standards for evidence.

Section 5.32.420450. Compliance with State Regulation.

It is the stated intent of this Chapter to regulate commercial cannabis activity in the City
of Colfax in compliance with all provisions MAUCRSA and any subsequent state
legislation.

Section 5.32.430460. Violations declared a public nuisance.

Each and every violation of the provisions of this Chapter is hereby deemed unlawful and
a public nuisance.

Section 5.32.440470. Each violation a separate offense.

Each and every violation of this Chapter shall constitute a separate violation and shall be
subject to all administrative citations and fines provided for in Colfax Municipal Code
Chapter 1.25 together with all other remedies and enforcement measures authorized by
the Colfax Municipal Code. Additionally, as a nuisance per se, any violation of this
Chapter shall be subject to injunctive relief, any permit issued pursuant to this Chapter
being deemed null and void, disgorgement and payment to the City of any monies
unlawfully obtained, costs of abatement, costs of investigation, attorney fees, and any
other relief or remedy available at law or in equity. The City of Colfax may also pursue
any and all remedies and actions available and applicable under state and local laws for
any violations committed by the commercial cannabis business or persons related to, or
associated with, the commercial cannabis activity. Additionally, when there is determined
to be an imminent threat to public health, safety or welfare, the City Manager, Sheriff or
his/her designee(s), may take immediate action to temporarily suspend a commercial
cannabis business permit issued by the City, pending a hearing before the City Council.
Each day a violation is committed or permitted to continue shall constitute a separate
offense.

Section 5.32.450480. Criminal Penalties.
Each and every violation of the provisions of this Chapter may in the discretion of the

District Attorney or the City Attorney be prosecuted as a misdemeanor and upon
conviction be subject to a fine not to exceed one thousand dollars ($1,000) or
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imprisonment in the county jail for a period of not more than twelve (12) months, or by
both such fine and imprisonment. Each day a violation is committed or permitted to
continue shall constitute a separate offense.

Section 5.32.466490. Remedies cumulative and not exclusive.

The remedies provided herein are not to be construed as exclusive remedies. The City
is authorized to pursue any proceedings or remedies provided by law.
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CITY OF COLFAX
ORDINANCE NO. 535

AN ORDINANCE OF THE CITY OF COLFAX AMENDING_TITLE 17 (ZONING) OF
THE COLFAX MUNICIPAL CODEBY AMMENDING SECTION 17.64.030¢ D}
(LISTING OF USE CLASSIFICATIONS -COMMERCIAL USE TYPES); 17.76.020
(COMMERCGIAL ZONES PERMITTED USE TYPES - COMMERCIAL ZONE
DISTRICTS PERMITTED USES); 17.80.020 (INDUSTRIAL ZONES — PERMITTED
USE TYPES); -CHAPTER 17.162 (MEDICAL MARIJUANA DISPENSARIES) TO
ESTABLISH ZONING FOR COMMERICAL CANNABIS ACTIVITIES WITHIN THE
CITY OF COLFAX

PERTAININGTFO-CANNABIS REGUEATONS

Section 2: Colfax Municipal Code Title 17 (Zoning), Article 111 (Use and Zoning District
Requlations) Chapter 17.64 (Listing-efuUse Type eClassifications), Section 17.64.030 {D2)
(Listing of Use Classifications — Commercial Use Types) is hereby amended asfolows by
adding the following use types:

D. Commercial Cannabis Activities
Cultivation
Cultivation Nursery
Distributor
Manufacture
Microbusiness
Retail

Testing Laboratory

Section 3: Colfax Municipal Code Title 17 (Zoning), Article 11l (Use and Zone District
Regulations) Chapter 17.76 (Commercial zZones), Section 17.76.020 (Permitted Use Types)
is hereby amended as-fellows by adding the following commercial zone district permitted

uses:

Ordinance 535 Amending Chapter 17.162 1
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COMMERCIAL ZONE DISTRICTS PERMITTED USES
COMMERCIAL USE TYPES C-R C-H
Commercial Cannabis Activites
Cultivation p p
Cultivation Nursery P P
Distributor P P
Manufacture P P
Microbusiness P P
Retailer P P
Testing Laboratory P P

Section 4: Colfax Municipal Code Title 17 (Zoning), Chapter 17.80 (Industrial zZones),

Section 17.80.020 (Permitted Use Types) is hereby amended as—folews by adding the

following industrial zone district permitted uses:

INDUSTRIAL ZONE DISTRICTS PERMITTED USES
COMMERCIAL USE TYPES ‘ I-L I-H
Commercial Cannabis Activites

Cultivation P P
Cultivation Nursery P P
Distributor P P
Manufacture P P
Microbusiness P P
Retailer P P
Testing Laboratory P P

Section 5: Colfax Municipal Code Title 17 (Zoning), Article V (Special Area And Specific

Use Regulations) Chapter 17.162_(Medical Marijuana Dispensaries) is hereby amended as

follows:

Ordinance 535 Amending Chapter 17.162
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17.162.010 Purpose

The purpose of this chapter, in combination with Chapter 5.32, is to establish a comprehensive,
uniform set of requlations applicable to commercial cannabis activity, as defined, within the city
to ensure such operation is conducted in a manner consistent with the overall health, welfare and
safety of the city and its populace and in compliance with all relevant state law. The goals of this
regulation include all of the following:

A. To minimize the size of the illegal market for cannabis in the City of Colfax and
surrounding areas.

B. To create jobs, economic growth and tax revenue for the City and its residents.

C. To enable law enforcement and regulators to have sufficient rights to inspect and audit
commercial cannabis activity, as defined, and take expeditious action against persons or
entities who violate the requirements of these regulations.

D. To regulate the operation and location of commercial cannabis activity, as defined, such
that public nuisance is minimized.

E. To minimize social harms which may arise from unregulated cannabis activity.

17.162.020 Administration.

The City Manager, Community Services Director, the City’s chief building official, the Placer
County sheriff and any employee designated by any of those persons, are authorized to
administer and enforce this chapter to ensure compliance.

17.162.030 Definitions

As used herein, the following definitions shall govern the construction of this chapter:

“Abatement costs” mean any costs or expenses reasonably related to the abatement of conditions
which violate this chapter, and shall include, but not be limited to, enforcement, investigation,
attorneys’ fees, collection and administrative costs, and the costs associated with removal and/or
correction of the violation.

“Accessory structure” means a structure that is accessory to any principal structure and
customarily a part thereof, which is clearly incidental and secondary to the principal structure
and is significantly smaller in area than the principal structure and does not change the character
of the principal structure or principal use of the premises.

“Administrative costs” mean the cost of City staff time, contracted staff time,-and Placer County
sheriff time, other law enforcement time, and fire department time reasonably related to
enforcement, for items including, but not limited to, site inspections, travel time, travel expenses
laboratory analysis, investigations, telephone contacts and time spent preparing summaries,
reports, notices, correspondence, warrants and hearing packets, and the time expended by the
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code enforcement officer or designee to calculate the above costs and prepare itemized invoices,
may also be recovered.

“Authorized grower” means any person, including a person with an identification card, primary
caregiver, or qualified patient, who is authorized by state law to grow cannabis for personal
medical or non-medical use in compliance with local and state laws that authorize such cannabis
cultivation.

29 ¢, 29 < 29 <

“Cannabis,” “marijuana” “medical cannabis,” “medical marijuana,” and/or “marijuana products”
shall be used interchangeably and means all parts of the plant Cannabis sativa Linnaeus,
Cannabis indica, or Cannabis ruderalis, whether growing or not; the seeds thereof; the resin,
whether crude or purified, extracted from any part of the plant; and every compound,
manufacture, salt, derivative, mixture, or preparation of the plant, its seeds, or resin. “Cannabis”
also means the separated resin, whether crude or purified, obtained from cannabis. “Cannabis”
does not include the mature stalks of the plant, fiber produced from the stalks, oil or cake made
from the seeds of the plant, any other compound, manufacture, salt, derivative, mixture, or
preparation of the mature stalks (except the resin extracted therefrom), fiber, oil, or cake, or the
sterilized seed of the plant which is incapable of germination. For the purpose of this Chapter,
“cannabis” does not mean “industrial hemp” as defined by Section 11018.5 of the Health and
Safety Code.

“Cannabis plant” means any mature or immature cannabis plant (and/or cannabis plant clone), or
any cannabis seedling, unless otherwise specifically provided herein.

“Child care center” means any licensed child care center, or any daycare center, or childcare
home, or any preschool.

“Church” means a structure or leased portion of a structure, which is used primarily for religious
worship and related religious activities.

“Commercial cannabis activity” includes cultivation, possession, manufacture, distribution,
processing, storing, laboratory testing, packaging, labeling, transporting, delivery or sale of
cannabis or cannabis products.

“Cultivation” means any activity involving the planting, growing, trimming, harvesting, drying,
curing, grading, processing or storage of one or more cannabis plants or any part thereof in any
location, indoor or outdoor, including a fully enclosed and secure structure or accessory
structure.

“Retailer” means any facility, location, establishment or similar entity that distributes, delivers,
or supplies cannabis for any purpose and shall include but not be limited to a dispensing
collective or cooperative.

“Code enforcement officer” means any person employed or contracted by the City of Colfax and

authorized to administer this chapter or his or her authorized deputies or designees, each of
whom is independently authorized to enforce this chapter.
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“Fence (solid)” means a barrier constructed of wood or other materials which_substantially forms
an opaque screen.

“Fence (other than solid)” means a barrier constructed of posts made of wood, metal or any other
rigid material connected with wire, fabric, boards or other materials which is intended to
demarcate a boundary, separate land uses, secure animals, enclose property, exclude people and
animals from a designated area, and the like, and which does not form a substantially visually
opaque screen.

“Fully enclosed and secure structure” means a space within a building that has been approved by
the City of Colfax and complies with the California Building Code, as adopted by the City of
Colfax, or if exempt from the permit requirements of the California Building Code, that has a
complete roof enclosure supported by connecting walls extending from the ground to the roof; a
foundation, slab or equivalent base to which the floor is secured by bolts or similar attachments,
is secured against unauthorized entry; and is accessible through one or more lockable doors.
Walls and roofs must be constructed of solid materials that cannot be easily penetrated or
breached, such as two-inch by four-inch nominal or thicker studs overlaid with three-eighths inch
or thicker plywood or the equivalent. Plastic sheeting, regardless of gauge, or similar products,
do not satisfy this requirement. If indoor grow lights or air filtration systems are used, they must
comply with the California Building, Electrical, and Fire Codes as adopted or applied by the City
of Colfax. Any detached, fully-enclosed and secure structure used for the cultivation of
marijuana must have a ventilation and filtration system installed that shall prevent marijuana
plant odors from exiting the interior of the structure except through the ventilation and filtration
system. Such structure shall be located in the rear yard area of a legal parcel or premises,
maintain the setbacks set forth in the Colfax Municipal Code and the area surrounding the
structure or back yard must be enclosed by a solid fence at least six feet in height. When this
chapter allows that cultivation of marijuana occur indoors, the harvest of such marijuana shall
also be accomplished indoors.

“Harvest” includes but is not limited to the drying, processing, or storage of marijuana which
may only occur within a fully enclosed and secure structure or accessory structure.

“Immature cannabis plant” means a cannabis plant, whether male or female, that has not yet
flowered and which does not yet have buds that are readily observed by unaided visual
examination.

“Indoors” means within a fully enclosed and secure structure or accessory structure capable of
containing all parts of the plant.

“Legal parcel” means any parcel of real property that may be separately sold in compliance with
the Subdivision Map Act (Division 2 (commencing with Section 66410) of Title 7 of the
Government Code).

“Manufacture” means to compound, blend, extract, infuse, or otherwise make or prepare a
cannabis product.
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“Manufacturer” means a person that conducts the production, preparation, propagation, or
compounding of cannabis or cannabis products either directly or indirectly or by extraction
methods, or independently by means of chemical synthesis, or by a combination of extraction
and chemical synthesis at a fixed location that packages or repackages cannabis or cannabis
products or labels or re-labels its container.

“Manufacturing” means the producing, preparing, propagating, or compounding of cannabis or
cannabis products either directly or indirectly or by extraction methods, or independently by
means of chemical synthesis, or by a combination of extraction and chemical synthesis at a fixed
location that packages or repackages cannabis or cannabis products or labels or re-labels its
container.

“Mature cannabis plant” means a cannabis plant, whether male or female, that has flowered and
which has buds that are readily observed by unaided visual examination.

“Medical marijuana collective” means qualified patients, persons with valid identification cards,
and the designated primary caregivers of qualified patients who associate by agreement, or form
a cooperative within the City in order to collectively or cooperatively cultivate marijuana for
medical purposes, as provided in Health and Safety Code Section 11362.775. The term collective
shall include “cooperative” unless the context clearly indicates otherwise.

“Outdoor” or “outdoors” means any location within the City of Colfax that is not within a fully
enclosed and secure structure or accessory structure as defined herein.

“Parcel” means a “legal parcel” as defined herein and a property assigned a separate parcel
number by the Placer County assessor.

“Person” means any individual, partnership, co-partnership, firm, association, joint stock
company, corporation, limited liability company, cooperative or combination of the above in
whatever form or character.

“Premises” means a single, legal parcel of property that includes an occupied legal residence,
such as a house, an apartment, a condominium, a mobile home or other similar dwelling, which
is a dwelling in compliance with the Colfax Municipal Code and has also met the requirements
of this chapter. Where contiguous legal parcels are under common control or ownership, such
contiguous legal parcels shall be counted as a single “premises” for purposes of this chapter.

“Primary caregiver” shall have the meaning set forth in Health and Safety Code Section
11362.7(d), as may be amended.

“Private residence” means a house, a duplex, an apartment unit, a condominium, a townhouse, a
mobile home or other similar dwelling or premises.

“Qualified patient” shall have the meaning set forth in Health and Safety Code Section
11362.7(f), as may be amended.
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“Recommendation” means a written current recommendation signed by a licensed California
physician pursuant to Health and Safety Code Sections 11362.5 and 11362.7.

“Residential treatment facility” means a facility provided for treatment of drug and alcohol
dependency, including any “sober living facility” run by treatment providers for the benefit of
transitional living.

“School” means an institution of learning for minors, whether public or private, offering a
regular course of instruction required by the California Education Code, or any child or day care
facility. This definition includes a nursery school, kindergarten, elementary school, middle or
junior high school, senior high school, or any special institution of education, but it does not
include a vocational or professional institution of higher education, including a community or
junior college, college or university.

“Youth-oriented facility” means elementary school, middle school, junior high school, high
school, public park, and any establishment that advertises in a manner that identifies the
establishment as catering to or providing services primarily intended for minors, or the
individuals who regularly patronize, congregate or assemble at the establishment are
predominantly minors. This shall not include a day care or preschool facility.

17.162.040 Outdoor Personal Cannabis Cultivation

A When authorized by state law, an authorized grower shall be allowed to cultivate
cannabis outdoors for personal use only, subject to the regulations in this chapter and elsewhere
in the Colfax Municipal Code and the following restrictions:

1. The regulations of this chapter and the Colfax Municipal Code shall apply to all
outdoor cultivation of cannabis; and

2. A maximum of six plants on no more than one-hundred (100) square feet in total
is allowed for outdoor cultivation of cannabis per parcel with a private residence. Cannabis
plants may be cultivated on no more than one-hundred (100) square feet in total per parcel with a
private residence, regardless of the number of authorized growers, qualified patients or primary
caregivers residing in a private residence on the parcel. The total combined outdoor cultivation
of cannabis per parcel with a private residence shall not exceed one-hundred (100) square feet at
any time. For the purposes of this section, the area used to cultivate cannabis shall be measured
by the aggregate area of vegetative growth of live cannabis plants on the premises; and

3. All outdoor cultivation of cannabis may only occur on a parcel with the private
residence of the authorized grower, and the authorized grower may only cultivate cannabis on
one parcel and may not cultivate outdoors if there is any indoor cannabis cultivation occurring on
the parcel; and

4. All outdoor cultivation shall be setback by a minimum of ten (10) feet from all
parcel property lines; and
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5. All outdoor cultivation shall not be closer to an existing private residence on an
adjoining property than to the private residence of the authorized grower on the parcel whereon
the outdoor cultivation site is located; and

6. All outdoor cultivation shall be screened from all public rights-of-way, private
access easements, and exterior property lines of the parcel where the outdoor cultivation takes
place to prevent being easily visible to individuals on adjoining parcels or to individuals either
passing through or by the subject parcel, and to prevent members of the public from gaining
access; and

7. The use of volatile solvents is prohibited. For purposes of this ordinance, “volatile
solvent” means volatile organic compounds, including but not limited to: (1) explosive gasses
such as Butane, Propane, Xylene, Styrene, Gasoline, Kerosene, O2 or H2; and (2) dangerous
poisons, toxins, or carcinogens, such as Methanol, Iso-propyl Alcohol, Methylene Chloride,
Acetone, Benzene, Toluene, and Tri-chloro-ethylene.

8. The parcel where the outdoor cannabis is cultivated shall not be located within six
hundred (600) feet of any school, church, park, library, child care center, or youth-oriented
facility. Such distance shall be measured in a straight line from the fence or other enclosure to
the nearest boundary line of the premises upon which the school, church, park, child care center,
or youth-oriented facility is located. For the purposes of this chapter, a youth-oriented facility is
any facility used for and predominantly occupied by individuals under eighteen (18) years of
age, including (but not limited to) a boys or girls club, an indoor or outdoor soccer field, a little
league baseball field, an amusement park, and a community swimming facility; and

9. The area for the outdoor cultivation of cannabis shall not adversely affect the
health or safety of the occupants of the parcel or any other property by creating dust, glare, heat,
noise, noxious gasses, odor, smoke, traffic, vibration, mold, or other impacts, and shall not be
maintained so as to constitute a hazard due to use or storage of materials, processes, products or
wastes; and

10.  All outdoor cultivation shall be in accordance with applicable regulations set forth
in the Colfax Municipal Code and any codes incorporated therein; and

11.  All outdoor cultivation which exists prior to the enactment of this ordinance must
be in compliance with applicable regulations set forth in the Colfax Municipal Code and any
codes incorporated therein, and the regulations in this chapter.

B. It is hereby declared to be unlawful, a public nuisance and a violation of this chapter for
any person owning, leasing, occupying, or having charge or possession of any parcel within the
City of Colfax to cause or allow such parcel to be used for the outdoor cultivation of cannabis,
unless the person is authorized by state law to grow cannabis, and such authorized grower is
complying with the Colfax Municipal Code and any codes incorporated therein, and the
regulations in this chapter.
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C. A public nuisance may also be deemed to exist, if such activity produces: (1) odors which
are disturbing to people of normal sensitivity residing or present on adjacent or nearby property
or areas open to the public; (2) repeated responses to the parcel or residence from enforcement
officers; (3) a repeated disruption to the free passage of persons or vehicles in the immediate
neighborhood, (4) excessive noise which is disturbing to people of normal sensitivity on adjacent
or nearby property or areas open to the public; and (5) any other impacts on the neighborhood
which are disruptive of normal activity in the area.

17.162.050 Indoor Personal Cannabis Cultivation

A When authorized by state law, an authorized grower shall be allowed to cultivate
cannabis indoors for personal use, subject to the following restrictions:

1. The regulations of this chapter and the Colfax Municipal Code shall apply to all
indoor cultivation of cannabis; and

2. The indoor cultivation of cannabis is on a parcel upon which the private residence
of the authorized grower is located. Each authorized grower may use only one private residence
for the cultivation of cannabis. If the parcel and private residence are not owned by the
authorized grower, the authorized grower must have a legal right to occupy and use the parcel
and private residence to cultivate cannabis. The authorized grower shall obtain a written
statement from the owner or owners of the parcel and private residence as proof to demonstrate
that the owner or owners have acknowledged, consented to and granted permission to the
authorized grower for the cultivation of cannabis in an amount in accordance with this chapter.
Nothing provided in this chapter requires the owner or owners of the parcel and private residence
to consent to and allow the cultivation of cannabis by an authorized grower. Nothing provided in
this chapter authorizes the cultivation of cannabis in violation of the rules of a home owner’s
association, deed restrictions, or other property conditions and covenants. If there is more than
one owner of the parcel and private residence, all owners must have acknowledged, consented to
and granted permission to the authorized grower for the cultivation of cannabis in an amount in
accordance with this chapter. The written statement shall be dated and signed by the owner or
owners of the parcel and private residence. The written statement shall be valid for twelve (12)
months from the signing of the written statement. If ownership of the parcel or private residence
changes during the twelve (12) month period after the previous owner or owners had granted
permission for the cultivation of cannabis, the authorized grower must obtain, within thirty (30)
days of the change of ownership, a new permission statement from the new owner or owners of
the parcel and private residence. Upon request by a code enforcement officer, the authorized
grower shall provide the written statement from the owner or owners of the parcel and private
residence as proof that the owner or owners have acknowledged, consented to and granted
permission to the authorized grower for the cultivation of cannabis; and

3. All indoor cultivation of cannabis may only occur inside a private residence that
is a fully enclosed and secure structure located on the parcel or inside an accessory structure to a
private residence that is a fully enclosed and secure structure on the parcel. There shall be no
indoor cannabis cultivation if there is any outdoor cannabis cultivation occurring on the parcel at
the same time; and
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4. A maximum of six plants on no more than one-hundred (100) square feet is
allowed for cultivation of cannabis in total per parcel inside a private residence that is a fully
enclosed and secure structure or inside an accessory structure to a private residence that is a fully
enclosed and secure structure on a parcel. Cannabis plants may be cultivated on no more than
one-hundred (100) square feet in total per parcel inside a private residence that is a fully enclosed
and secure structure or inside an accessory structure to a private residence that is a fully enclosed
and structure on a parcel, regardless of the number of authorized growers, qualified patients or
primary caregivers residing in a private residence on the parcel. The total combined indoor
cultivation of cannabis per parcel with a private residence shall not exceed one-hundred (100)
square feet at any time. For the purposes of this section, the area used to cultivate cannabis shall
be measured by the aggregate area of vegetative growth of live cannabis plants on the premises;
and

5. The area used for cultivation complies with applicable California Building,
Plumbing, Mechanical, Electrical and Fire Codes, and the parcel has: (1) a permitted permanent
water well or connection to a public water source drawing water, (2) does not engage in unlawful
or unpermitted surface drawing of water for such cultivation, (3) does not permit illegal
discharges of water from the parcel, (4) the parcel where the cultivation of cannabis takes place
shall either be connected to a public sewer system or have a City or Placer County inspected and
permitted sewage disposal system; and

6. The use of volatile solvents is prohibited. For purposes of this ordinance, “volatile
solvent” means volatile organic compounds, including but not limited to: (1) explosive gasses
such as Butane, Propane, Xylene, Styrene, Gasoline, Kerosene, O2 or H2; and (2) dangerous
poisons, toxins, or carcinogens, such as Methanol, 1so-propyl Alcohol, Methylene Chloride,
Acetone, Benzene, Toluene, and Tri-chloro-ethylene.; and

7. The cultivation of cannabis is concealed/secured so that it is not visible from the
exterior of the private residence or accessory structure, the parcel, the public right-of-way, and/or
neighboring properties, and is not accessible by underaged occupants or the general public; and

8. The area for the cultivation of cannabis shall not adversely affect the health or
safety of the occupants of the private residence or the parcel or any other property by creating
dust, glare, heat, noise, noxious gasses, odor, smoke, traffic, vibration, mold, or other impacts,
and shall not be maintained to constitute a hazard due to use or storage of materials, processes,
products or wastes; and

9. All indoor cultivation is in accordance with applicable regulations set forth in the
Colfax Municipal Code and any codes incorporated therein, and the regulations in this chapter;
and

10.  All indoor cultivation which exists prior to the enactment of this ordinance must

be in compliance with applicable regulations set forth in the Colfax Municipal Code and any
codes incorporated therein, and the regulations in this chapter.
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B. It is hereby declared to be unlawful, a public nuisance and a violation of this chapter for
any person owning, leasing, occupying, or having charge or possession of any parcel within the
City of Colfax to cause or allow such parcel to be used for the indoor cultivation of cannabis,
unless the person is authorized by state law to grow cannabis, and such authorized grower is
complying with all requirements of this chapter.

C. A public nuisance may also be deemed to exist, if such activity produces: (1) odors which
are disturbing to people of normal sensitivity residing or present on adjacent or nearby property
or areas open to the public; (2) repeated responses to the parcel or residence from enforcement
officers; (3) a repeated disruption to the free passage of persons or vehicles in the immediate
neighborhood, (4) excessive noise which is disturbing to people of normal sensitivity on adjacent
or nearby property or areas open to the public; or (5) any other impacts on the neighborhood
which are disruptive of normal activity in the area.

17.162.060 Commercial Cannabis Activity Prohibited.

Commercial cannabis activity, as defined, within the City of Colfax is prohibited eExcept as

Ordinance 535 Amending Chapter 17.162 11
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17.162.0870 Permit Requirements

Commercial cannabis activity, as defined, is permitted in the City only as expressly provided by
this chapter and Chapter 5.32 as periodically amended.

117.162.080 Locational Limitations

Commercial cannabis businesses shall be conditionally permitted on appropriately zoned parcels
within the City and shall be subject to the following locational requirements:

A. The parcel shall be no closer than two hundred (200) feet from any residentially zoned
parcel in the City, including any legal non-conforming residential uses as of the date the
cannabis business permit is issued.

B. The parcel shall be no closer than six hundred (600) feet from any parcel containing any
of the following:

1. A school providing instruction in kindergarten or any grades 1 through 12,
(whether public, private, or charter, including pre-school, transitional
Kindergarten, and K-12);

2. A commercial daycare center licensed by the County or City that is in existence at
the time the permit is issued.

3. A youth-oriented facility that is in existence at the time the permit is issued.

4, A church or a city, county or Federal government building.

C. Notwithstanding the buffer zones established in subsection (A) and (B) of this section,
the City Council shall have the authority, pursuant to Business and Professions Code
Section 26054(b), to adjust the distances of the buffer zones at their discretion.

D. Upon denial of a conditional use permit based on any of the limitations set forth in this
Section, the applicant may appeal such denial to the city councilplanning-commission,

which may grant an exception to the limitations set forth in this section upon findings that

the intent of this chapter shall otherwise be met. No such exception shall be granted,
however, for the dlstance Ilmltatlons from those uses listed in subsectlon (B)(l) of thls
sectlon ' 3

17.162.90 Measure of Distance

A. All required minimum distances set forth in Section 17.162.080 shall be measured from

the nearest property line of one designated location to the nearest property line of the
other designated location along a straight line extended between the two points without
regard to intervening structures.

Ordinance 535 Amending Chapter 17.162 12

Commented [AC1]: There was discussion about
modifying this so the restrictions are no more restrictive
than state law. Under 42 CCE 5026, that means 600 feet of
school providing instruction in kindergarten or grades 1-12,
day care center or youth center in existence when a license
is issued. Also, what about the other restrictions such as
cannot pass through a location that sells alcohol or tobacco,
or a private residence? Would it be better to say
“Commercial cannabis businesses shall be conditionally
permitted on appropriately zoned parcels within the City
and shall be subject to the locational requirements of
Business & Professions Code Section 26054 and 42 CCR
5026 as amended from time-to-time.”? If this issue is
addressed in 5.32, the two provisions need to be consistent.
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17.162.100 Enforcement

A Public Nuisance. Violation of this chapter is hereby declared to be a public nuisance and
subject to the enforcement process as set forth herein.

B. Abatement Authority.

1. The City of Colfax may, in its discretion, abate the violation of this chapter by
prosecution of a civil action, including an action for injunctive relief without first going through
the administrative procedures set forth herein. The remedy of injunctive relief may take the form
of a court order, enforceable through civil contempt proceedings, prohibiting the maintenance of
the violation of this chapter or requiring compliance with other terms.

2. The City may also abate the violation of this chapter through any lawful
abatement process established by California law.

C. Abatement Procedures.

1 Whenever a code enforcement officer determines that a public nuisance (as
defined in this chapter) exists, he or she shall post a seventy-two (72) hour notice to abate on the
property where the public nuisance exists, and mail a copy of the same to those persons shown
on the latest county tax roll or equivalent registry to be the owners of the property. The seventy-
two (72) hour notice to abate shall inform the owner and/or tenants of the basis for the violation,
and that an administrative penalty of five hundred dollars ($500.00) per cannabis plant in excess
of six plants or five hundred dollars ($500.00) per every twenty-five (25) square feet of cannabis
outside the allowed one-hundred (100) square feet; explain that if the violation is not corrected,
the matter will be set for a nuisance abatement hearing, at which time the administrative penalty
will increase to one thousand dollars ($1,000.00) per cannabis plant in excess of six plants or one
thousand dollars ($1,000.00) per every twenty-five (25) square feet of cannabis outside the
allowed one-hundred (100) square feet and explain that to prevent the accrual of additional
penalties and costs, the owner or tenant must contact the code enforcement officer and arrange a
time for a code enforcement officer to inspect the property, and confirm that the violation(s) have
been corrected.

2. If the nuisance continues to exist after the expiration of the seventy-two (72) hour
period, a code enforcement officer may set the matter for hearing by issuing a notice of nuisance
abatement hearing. If the matter is set for hearing, the code enforcement officer shall post the
property upon which the public nuisance exists and shall mail, with a proof of service, notices to
those persons known to be in possession of the property, if any, and to persons shown on the
latest county tax roll or equivalent registry to be the owners of the property at least five days
prior to the hearing. The administrative penalty shall increase to one thousand dollars
($1,000.00) per cannabis plant in excess of six plants or one thousand dollars ($1,000.00) per
every twenty-five (25) square feet of cannabis outside the allowed one-hundred (100) square feet
from the date the notice of nuisance abatement hearing is posted on the property.

Ordinance 535 Amending Chapter 17.162 13
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3. All hearings conducted under this chapter shall be held before a hearing officer
designated by the City.

4. At the time and place set for the hearing, the hearing officer shall hear testimony
and receive written and/or documentary evidence relating to the alleged violation. Additional
procedural rules may be adopted by resolution of the Colfax City Council. The City shall record
the hearing, and provide a copy of the recording to the hearing officer following the conclusion
of the hearing. The City shall preserve the record of the hearing, and all photographs and
demonstrative and documentary evidence at the time of the hearing, for a period of three years.

5. Within three days after the hearing is closed, the hearing officer shall render his or
her written decision relating to the existence or nonexistence of the alleged public nuisance. If a
violation is found to have existed at the time the notice of nuisance abatement hearing was
posted, the decision shall include a statement that the City is entitled to recover its administrative
costs and administrative penalties. If the hearing officer determines that the violation continues
to exist, the decision shall also order that the owner of the property, or persons known to be in
possession of the property, abate the violation within a reasonable time, not to exceed five days
from the date the decision is placed in the mail. A copy of the decision shall be mailed by
certified mail, return receipt requested, to the person or persons shown on the last City tax roll or
equivalent registry to be the owners of the property which is the subject of the hearing and the
occupant of such parcel, if any. All other persons noticed pursuant to this section shall be mailed
a copy of the decision by first class mail, postage prepaid. The decision of the hearing officer
shall be final and conclusive on the date the decision is deposited in the mail.

6. a. Notwithstanding any other provisions of this code, if a final decision of
the hearing officer finds that a violation exists and the public nuisance is not voluntarily abated
within five days of said decision being placed in the mail by the hearing officer, the City may
abate the public nuisance by cutting and/or removing all cannabis plants from the property,
pursuant to a warrant issued by a court of competent jurisdiction. The owner or owners of the
property shall be responsible for paying all of the City’s abatement costs and administrative
costs, and administrative penalties. The code enforcement officer, or designee, shall keep an
accounting of the abatement and administrative costs for each case. Upon completion of the
abatement of the nuisance. whether by the City or the owner or tenant, the code enforcement
officer, or designee, shall post the property and send a bill to the owner, and any persons known
to be in possession of the property, requesting payment of the City’s abatement and
administrative costs, as well as all administrative penalties. The bill shall also state that failure to
pay the costs and penalties within fifteen (15) days from service of the bill may result in the
recording of a lien and the placement of a special assessment against the property.

b. If the City’s costs and penalties are not paid within fifteen (15) days from
service of the bill, the code enforcement officer, or designee, shall render an itemized report to
the City Clerk for submittal to the City Council for hearing and consideration regarding the
proposed lien and special assessment. The report shall include the names and addresses of the
owner of record and any persons known to be in possession of the property, and an itemized
account of the City’s abatement costs, administrative costs, and administrative penalties. At least
fifteen (15) days prior to said hearing, the City Clerk shall give notice, with proof of service, of
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said hearing to all persons named in the code enforcement officer, or designee’s, report and shall
post the property with a copy of the notice. The notice shall describe the property by assessor’s
parcel number and street number or other description sufficient to enable identification of the
property and contain a statement of the amount of the proposed lien and special assessment. The
notice shall also contain a statement that the Council will hear and consider objections and
protests to the proposed lien and special assessment at the designated time and place.

7. At the time and place fixed in the notice, the City Council shall hear and consider
the proposed lien and special assessment together with objections and protests thereto. At the
conclusion of the hearing, the City Council may make such modifications and revisions to the
proposed lien and special assessment costs it deems just and may order that the proposed lien and
special assessment be recorded and specially assessed against the property by the Placer County
auditor-controller’s office. The lien shall have the same force, priority and effect as a judgment
lien and the special assessment shall have the same priority as other City taxes.

8. The notice of lien shall, at a minimum, identify the record owner or possessor of
the property, set forth the date upon which the decision of the hearing officer was issued,
describe the real property subject to the lien, set forth the amount of the costs and penalties
incurred to date and, if applicable, the date upon which the abatement was completed. If the
abatement has not yet been completed, the notice shall so state and shall also indicate that the
lien is a partial lien and that additional abatement costs will be incurred in the future.

9. A copy of any notice required by this chapter or decisions of either the hearing
officer, City Council or designee as required by this chapter may be recorded in the office of the
County Recorder of Placer County.

a. Release of Notice. Where a notice has been served as required by this
chapter and a hearing body has determined that sufficient grounds do not exist for nuisance
abatement, or where the owner of an affected premises has corrected the condition that was the
basis for initiation of enforcement action, the official shall record a satisfaction release and
removal of notice of nuisance or notice of nuisance abatement.

b. Payment of Costs Prior to Release. In the event that enforcement costs
have been incurred in the investigation/processing of a violation for which a notice is required,
the release of such notice shall not be recorded until all such costs have been reimbursed to the
City.

c. Attorney Fees. In any action to foreclose on a lien issued pursuant to this
chapter, the City shall be entitled to an award of attorney’s fees and costs.

D. Abatement Costs—Administrative Costs. In any action, administrative proceeding, or
special proceeding to abate a nuisance, attorneys’ fees may be recovered by the prevailing party.
In no action, administrative proceeding, or special proceeding shall an award of attorneys’ fees to
a prevailing party exceed the amount of reasonable attorneys’ fees incurred by the City in the
action or proceeding.

Ordinance 535 Amending Chapter 17.162 15
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E. Summary Abatement. Notwithstanding any other provision of this chapter, when any
unlawful cannabis cultivation constitutes an immediate threat to the public health or safety, and
where the procedures set forth in subsection C of this section would not result in abatement of
that nuisance within a short enough time period to avoid that threat, the City Manager,
Community Services Director or designee may direct any officer or employee of the City to
summarily abate the nuisance. The code enforcement officer shall make reasonable efforts to
notify the persons identified in subsection C.2 of this section but the formal notice and hearing
procedures set forth in this chapter shall not apply. The City may nevertheless recover its costs
for abating that nuisance in the manner set forth in this chapter.

17.162.110 Non-Exclusive Remedy

This chapter is cumulative to all other remedies now or hereafter available to abate or otherwise
regulate or prevent public nuisances under this chapter or by applicable law.

17.162.120 Administrative Penalties

It is unlawful and a public nuisance to violate any of the provisions of this chapter and the City
shall have the authority to cause the abatement and removal thereof in accordance with the
procedure prescribed in this chapter. The violation of any provision of this chapter shall be and is
hereby declared to be contrary to the public interest and shall, at the discretion of the City, create
a cause of action for injunctive relief. In addition to the penalties set forth herein, any person that
violates the provisions of this chapter may be subject to administrative remedies, as set forth by
City ordinance. Unless otherwise expressly provided, the remedies, procedures and penalties
provided by this section are cumulative to each other and to any others available under state law
or other City ordinances.

A For violation of Section 17.162.040 (Outdoor personal cannabis cultivation), a civil
penalty of five hundred dollars ($500.00) per cannabis plant in excess of six plants or five
hundred dollars ($500.00) per every twenty-five (25) square feet of cannabis cultivation outside
the allowed one-hundred (100) square feet; however, if a notice of nuisance abatement hearing is
issued, the penalty shall increase to one thousand dollars ($1,000.00) per cannabis plant in excess
of six plants and one thousand dollars ($1,000.00) per every twenty-five (25) square feet of
cannabis cultivation outside the allowed one-hundred (100) square feet.

B. For violation of Section 17.162.050 (Indoor personal cannabis cultivation), a civil penalty
of five hundred dollars ($500.00) per cannabis plant in excess of six plants or five hundred
dollars ($500.00) per every twenty-five (25) square feet of cannabis cultivation outside the
allowed one-hundred (100) square feet; however, if a notice of nuisance abatement hearing is
issued, the penalty shall increase to one thousand dollars ($1,000.00) per cannabis plant in excess
of six plants or one thousand dollars ($1,000.00) per every twenty-five (25) square feet of
cannabis cultivation outside the allowed one-hundred (100) square feet.

C. For violation of Section 17.162.060 (Prohibition of commercial cannabis activity), a civil
penalty of one thousand dollars ($1,000.00) per plant for each violation of commercial cannabis
cultivation and a civil penalty of five thousand dollars ($5,000.00) per day for all other
violations.
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G. At the nuisance abatement hearing, the hearing officer shall determine the total amount of
administrative penalties that have accrued at the time of the hearing, and that amount shall be
reflected in the decision and awarded to the City. Administrative penalties shall not be awarded
if the property owner establishes all of the following: (1) that, at the time he or she acquired the
property, a violation of this chapter already existed on the property; (2) the property owner did
not have actual or constructive notice of the existence of that violation; and (3) prior to the
nuisance abatement hearing, the property owner initiates and pursues, with due diligence, good
faith efforts, to meet the requirements of this code. In his or her decision, the hearing officer may
compromise the amount of any administrative penalties. When determining whether to
compromise any penalty amount, the hearing officer shall take into consideration the nature,
circumstances, and gravity of the violation(s), any prior history of violations, the degree of
culpability, the financial burden to the person(s) upon whom the penalty has been imposed, the
degree to which the proposed compromise will facilitate collection of the penalties without the
need for further legal action, and any other matters justice may require. If at the time of the
hearing the nuisance has yet to be abated, the decision shall state that the administrative penalties
shall continue to accrue as specified in subsections A through F of this section until the nuisance
is abated. The decision of the hearing officer shall be final and conclusive on the date the
decision is deposited in the mail.

H. Any decision regarding the amount of administrative penalties imposed by a hearing
officer pursuant to this chapter may be appealed by any aggrieved person to the Colfax City
Council as follows:

1. Appeal Subject. Any appeal under this section shall be limited to the amount of
administrative penalties imposed by the hearing officer.

2. Timing and Form of Appeal. An appeal must be filed within ten (10) days from
the date the decision was deposited in the mail. Appeals filed more than ten (10) days after the
decision was deposited in the mail shall not be accepted for filing. A notice of appeal shall be in
writing, shall include a detailed statement of the factual and/or legal grounds upon which the
appeal is being taken and shall include a copy of the decision of the hearing officer. The appeal
shall be accompanied by the filing fee set by the most current City fee schedule.

3. Filing and Processing. An appeal shall be filed with the City Clerk, who shall
process the appeal pursuant to this section, including scheduling the matter before the City
Council. The Colfax City Council may designate a subcommittee of two or three members to
hear and rule upon any appeal provided for in this section.
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4. Effect of Filing. In the event of an appeal under this section, only the decision as
to the amount of the administrative penalties shall be set aside and have no effect until final
action by the appeal body pursuant to this section. The appeal shall have no effect on any other
factual or legal determination of the hearing officer.

5. Report and Scheduling of Hearing. When an appeal has been filed under this
section, the City Manager, or designee, shall prepare a report on the matter and shall schedule the
matter for consideration by the City Council (or subcommittee so designated) after completion of
the report.

6. This Section intentionally omitted.

7. Action and Findings. After an appeal has been scheduled by the City Clerk, the
City Council (or subcommittee so designated) shall conduct a public hearing. At the hearing, the
City Council (or subcommittee so designated) shall initiate a discussion limited only to the
amount of the administrative penalties imposed by the hearing officer and, in addition, the
specific grounds for appeal.

a. The City Council (or subcommittee so designated) may affirm, affirm in
part, reverse or reverse in part the decision or determination of the hearing officer as to the
amount of the administrative penalties imposed based upon findings of fact about the particular
case. The findings shall identify the reasons for the action on the appeal, and verify the
compliance or noncompliance of the subject of the appeal with the provisions of this chapter.

b. A decision by the City Council (or sub-committee so designated) under
this section shall be final.

8. Time Limits on Appeals. Upon receipt of an appeal in proper form, the City
Council shall schedule the matter for consideration by the City Council. The City Council, or a
subcommittee thereof, shall commence a public hearing on the appeal within ninety (90) days of
its proper filing, or within such other time period as may be mutually agreed upon by the
appellant, in writing, and the appeal body, in writing. If the public hearing is not commenced
within ninety days, or an alternative time period is not agreed upon by the appellant and the
appeal body, the decision rendered by the hearing officer shall be deemed affirmed. Once
commenced, a public hearing on an appeal may be continued from time to time for good cause.

9. Withdrawal of Appeal—Hearing Decisions. After an appeal of a decision has
been filed, an appeal shall not be withdrawn except with the consent of the appropriate hearing
body.

I All money and assets collected in payment for penalties for violations of this chapter and
all money and assets collected for recovery of costs of enforcement of this chapter shall be used
to offset the cost of enforcement of this chapter.

17.162.130 Criminal Penalty Provisions
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A Violation of any provision of this chapter is a misdemeanor unless (1) the city attorney
authorizes issuance of an infraction citation or files, or authorizes the filing of, a complaint
charging the offense as an infraction or (2) a court with jurisdiction over the matter, upon
recommendation of the city attorney, determines that the offense should be prosecuted as an
infraction.

B. Any person who violates any provision of this chapter shall be guilty of a separate
offense for each and every day during any portion of which any such person commits, continues,
permits, or causes any violation thereof, and shall be penalized accordingly.

17.162.140 No Duty To Enforce

Nothing in this chapter shall be construed as imposing on any code enforcement officer or the
City of Colfax any duty to issue a notice to abate, nor to abate any violations of this chapter and
neither the code enforcement officer, nor the City, shall be held liable for failure to issue an order
to abate any violation of this chapter.

17.162.150 Severability
The provisions of this chapter are declared to be separate and severable. The invalidity of any
clause, phrase, sentence, paragraph, subdivision, section or portion of this chapter, or the

invalidity of the application thereof to any person or circumstance shall not affect the validity of
the remainder of this chapter, or the validity of its application to other persons or circumstances.
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City of Colfax
33 S. Main Street, Colfax, CA 95713
Tel: 530-346-2313
Email: city.clerk@colfax-ca.gov

CiTy aF

CoLFAax

COMMERCIAL CANNABIS BUSINESS PERMIT APPLICATION FORM
Please submit a minimum of two (2) copies of the complete application, each in a
three-ring binder, and one (1) copy of the complete application in PDF format on
a flash drive.

Business Name:

Business DBA:

Primary Contact: Title:

Contact Mailing Address:

Phone Number: Email:

24-Hour Contact Information:

License type(s) you are applying for (select all that apply):
|:| Retailer-Medicinal |:| Distribution |:| Testing Laboratory
|:| Cultivation |:| Manufacturing |:| Microbusiness

For details about the information required as part of the application process, please see the Application Procedures to Operate
a Commercial Cannabis Business in City of Colfax, Colfax Ordinance No. XXX and additional requirements to complete the
application process. All documents can be found on the Colfax website: www.colfax-ca.gov.

STAFF USE ONLY:
Fees Date Paid Staff Initials

Step 1: $903

Step 2: $2,627

Step 3: $3,686
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COMMERCIAL CANNABIS BUSINESS PERMIT APPLICATION Page 2

Section A: Owner Background Information (Must be signed by all Owners)

Under penalty of perjury, | acknowledge that | have personal knowledge of the information stated in this application
and that the information contained herein is true. | also understand that the information provided in this application,
except the Safety and Security Plan in Section C and certain confidential information such as Driver’s License and
Social Security number(s) which can be redacted, may be public information and subject to disclosure under the
California Public Records Act.

Owner Name:

Owner Title:

Owner Home or Cell Phone:

Owner Home Address:

Owner Signature: Date:

Attachments:
______ Receipt from background check (Live Scan)
_____ Picture of applicant (two passport quality photographs 2x2 inch)
______ Copy of Social Security card
______ Copy of Driver’s License or DMV-issued ID card or Passport
Proof of address (DMV-issued ID/Driver’s License and/or recent utility bill under Owner’s name)

Owner Name:

Owner Title:

Owner Home or Cell Phone:

Owner Home Address:

Owner Signature: Date:

Attachments:
______Receipt from background check (Live Scan)
______ Picture of applicant (two passport quality photographs 2x2 inch)
______ Copy of Social Security card
Copy of Driver’s License or DMV-issued ID card or Passport
______ Proof of address (DMV-issued ID/Driver’s License and/or recent utility bill under Owner’s name)

Owner Name:
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COMMERCIAL CANNABIS BUSINESS PERMIT APPLICATION Page 3

Owner Title:

Owner Home or Cell Phone:

Owner Home Address:

Owner Signature: Date:

Attachments:
______Receipt from background check (Live Scan)
_____ Picture of applicant (two passport quality photographs 2x2 inch)
______Copy of Social Security card
______ Copy of Driver’s License or DMV-issued ID card or Passport
Proof of address (DMV-issued ID/Driver’s License and/or recent utility bill under Owner’s name)

Owner Name:

Owner Title:

Owner Home or Cell Phone:

Owner Home Address:

Owner Signature: Date:

Attachments:
______ Receipt from background check (Live Scan)
______ Picture of applicant (two passport quality photographs 2x2 inch)
______ Copy of Social Security card
______ Copy of Driver’s License or DMV-issued ID card or Passport
Proof of address (DMV-issued ID/Driver’s License and/or recent utility bill under Owner’s name)

(Add more pages as necessary to accommodate signatures of all Commercial Cannabis Business
Owners.)

Owner History:

1. List whether the applicant(s) has other licenses and/or permits issued to and/or revoked from the
applicant in the three years prior to the year of the permit application, such other licenses and/or
permits relating to similar business activities as in the permit application. If yes, list the type, current
status, and issuing/denying agency for each license/permit. Please attach a separate document with
an explanation, if necessary.
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COMMERCIAL CANNABIS BUSINESS PERMIT APPLICATION Page 4

2. List any and all Owners who have been convicted of a felony or have engaged in misconduct that is
substantially related to the qualifications, functions or duties of a commercial cannabis operator,
applicant, owner or employee. A conviction within the meaning of this section means a plea or verdict
of guilty, or a conviction follow a plea of non contendre. Please attach a separate document with an
explanation, if necessary.

Section B: Business Organizational Status

Describe the Commercial Cannabis Business organizational status:

|:| Attach proof of status such as articles of incorporation, bylaws, partnership agreements and other
documentation as may be appropriate or required by the City.

Section C: Commercial Cannabis Business Description and Location

1. Statement of Purpose of the Commercial Cannabis Business (a separate sheet may be attached):
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COMMERCIAL CANNABIS BUSINESS PERMIT APPLICATION Page 5

2. Proposed Location and APN # of Business:

3. Name and address of property owner:

4. Name and address of school closest to Proposed Location:

5. Name and address of existing alcohol-related establishment closest to Proposed Location:

6. Have you received a Zoning Verification Letter? (Please check the appropriate response)

|:| Yes (include documentation with this section of the application)

|:|No

7. Description of neighborhood around the proposed location (surrounding uses; nearby sensitive uses
such as schools, youth centers, churches, parks, daycare centers, or libraries; transit access to site;
etc.). A separate sheet may be attached.

8. Site plan for each proposed location showing the entire parcel, including parking and additional
structures. In addition, please attach elevations and photos of the location(s). If any exterior
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COMMERCIAL CANNABIS BUSINESS PERMIT APPLICATION Page 6

10.

11.

12.

alterations are proposed for the existing building(s), attach proposed site plans. Site plans must be
accurate, dimensioned and to scale (minimum scale of }4”).

Floor plan for each potential location (attach to application). If any interior alterations are proposed
for the existing building, also attach proposed floor plans. Floor plans must be accurate, dimensioned
and to scale (minimum scale of %4”).

Signage plan.

Vicinity map.

Photos of the site and building(s).

Section D: Required Supplemental Information
This information is required for the application to be considered complete. Attach the following plans to
the application. For an explanation about the information required, see the Application Procedures.

L]

I

Business Plan
Neighborhood Compatibility Plan
Safety Plan

Security Plan
Community Benefits
Enhanced Product Safety
Environmental Benefits
Labor & Employment
Local Enterprise
Qualifications of Owners
Air Quality Plan
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COMMERCIAL CANNABIS BUSINESS PERMIT APPLICATION Page 7

Staff use only:

Date of initial application:

Number assigned to application:

Date fee received:

Date application reviewed for completeness:

|:| Complete
|:| Incomplete

Date proof of ownership was verified or a signed and notarized statement from the property owner was

received :

Date application reviewed by City Council:

|:| Approved

|:| Denied
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ciry or APPLICATION PROCEDURE TO OPERATE A
‘ OLFAX COMMERCIAL CANNABIS BUSINESS IN COLFAX

The application process to operate a Commercial Cannabis Business (“CCB”) in Colfax will open on Monday, Apkil
[INSERT MONTH] 2XX, 20482020. Applications will be available at the Planning Department located at City Hall.
For questions regarding the application process please review the FAQ’s, at the Colfax webpage: www.colfax-
ca.gov. This outlines the appl|cat|on process requwed materials, and other information necessary to operate a
CCB in Colfax._ }

5 —Eh —This application process is
adopted pursuant to the Colfax Municipal Code Section 5.32.010, 5.32.040, and 5.32.090.

BEFORE Y APPLY:

» Review the information to learn about the application process and which documents you will need.

> Review the application in its entirety to ensure that it is complete and accurate.

» __Review the information regarding the commercial cannabis business permit application on the City
webpage: www.colfax-ca.gov which includes the following information:

Localregulationsgoeverning-Colfax-CEB's:—Colfax Municipal Code (“CMC”) Chapter 5.32

e Local Zoning Ordinances Title 17

e Background authorization form and/or Live Scan

e Additional application information: Ordinance No. 536.

e Maedicinalal and Adult-Use Cannabis Regulation and Safety Act (MAUCRSA) and State Licensing
Regulations

o—Title 5:32

e Frequently Asked Questions

(1) Application Process: Evaluation-and-Ranking:=-The selection process shall consist of the following
Four-Phasessteps:

+—Phase1-—Preliminary-determination-of eligibiliby-—$3,696Staff determination of
application completeness and

o  Phase 2+ Initialranking-$1,466Background check(s) verification
o  Phase 3: Secondranking—$1,633Staff review
e Phase4:-City Managers fEinal rRecommendation to City Council.-$4465

For more information, see Evaluation and Selection Process below.

(2) Criminal Histery-Background Check: Aspart-efPhase-l-ofthe-ApplicationProcesseach-Each owner must
undergo a criminal background check demonstrating that they do not provide “good cause” for denial per EME
Section-5-32.070-{d}-0+-5.32.310(ral), and the background check fee shall be $459450.00. The application
for the Live-Seanbackground check will be available on the City website or at the Planning Department
in City Hall. Please provide proof of a completed background form and/or Live Scan form along with

proof of payment with your application-en-erbefore-April2-2018. This process will be required to meet
the minimum threshold qualifications pursuant to CMC Section 5.32.090. Owners who do not meet
criminal history eligibility requirements will be disqualified.
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Zoning Verification Letter: Applicants will be required to obtain a ““Zoning Verification Letter”~ from
the Planning Department in City Hall, located at 33 South Main Street, to ensure that the location
proposal the applicant is applying for meets locational requirements prior to submitting their CCB
application. The review process typically takes approximately ten (10) working days and will cost
$205.00. The “Zoning Verification Letter” will need to be included with the application package. Please
note the issuance of a “Zoning Verification Letter” does not mean the written evidence of permission
given by the City of Colfax or any of its officials to operate a CCB, nor does it not mean “permit” within
the meaning of the Permit Streamlining Act, nor does it constitute an entitlement under the Zoning or
Building Code. A regulatory permit for regulating a CCB does not constitute a permit that runs with the
land on which the CCB is established. Request for Zoning Verification Letters require a written request
from the Planning Department and will not be completed over the counter since it may require
additional research and review.

(4) Application: Applicants must hand deliver two (2) complete comprehensive and signed copies of the City

of Colfax Commercial Cannabis Business Form, and all attachments, if any, along with a flash drive which
contains one comprehensive and signed copy of the application in a pdf format, and payment of
$3,696903 for the initial-application review fee-by-4:00-PM-on-Mendaytune-4,2018. Payment must be
made by a certified check, cashier’s check or money order made payable to the City of Colfax. Please
note the City will not accept cash and Application Fees are non-refundable.

A complete application will consist of the following information:

a. The City of Colfax Commercial Cannabis Business Application Form;

b. Background Authorization Form and/or Proof of Live Scan payment for each of the Owners;
c. Zoning Verification Letter; and

d. All the information about the CCB te-be-evaluated-in-PhasePhase 2and-Phase3-which is

d-e. Payment of the application fee

FATE-APPLICATHONS WIHLENOT-BE-CONSIDERED-

43(5) Amendments to the Application: Applicants will not be allowed to make amendments to their

application or to supplement their application, except as otherwise specifically permitted in these
procedures or as authorized in writing by the City Manager or his/her designee. During Phase-Step 1,
applicants will be notified if any of the Owners are ineligible and/or if their application is incomplete and
will not move forward in the application process. However, in some cases the City may move forward in
the application process to other phases should it anticipate that the Live Scan or background check may be
delayed expediting the application process in a timely manner. In this case Applicants wishing to move
forward in the process acknowledge by signing the application that they agree to these terms and should
they be disqualified because of a background or a Live Scan disqualification they will not be eligible for a
refund of any fees collected resulting from the modification of this procedure.

(6) Payment of Application Fees: The individual designated as the CCB contact on the application will be

notified by e-mail as to whether the application is advancing to Phase-Step 2 and, subsequently, to Phase
Step 3. A payment of $1,4662,627 will be due before Phase-Step 2 and a payment of $1,6333,686 will be
due before Step 3. Deadlines for these payments will be included in the e-mail notification to the primary

contact person.
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EVALUATION AND SELECTION PROCESS:

> PhaseStep 1: Determination of Eligibility and Application
> Each Owner/Principal must undergo a criminal history check demonstrating compliance with the
eligibility requirements of CMC Section 5-32:0704{e}-an€-5.32.310 ().
> Applications must be complete to be considered. Applications will be considered complete only

if they include at-the following information:+eguired-forPhases1,2,ard-3-

Proposed Location of Business and Zoning Verification Letter

Business Plan

Neighborhood Compatibility Plan

Safety and Security Plan

Community Benefits

Enhanced Product Safety

Environmental Benefits

Labor and Employment

Local Enterprise

Qualification of Owners

Air Quality Plan

»>»—Propoesedlocation-ofbusiness:

» Execute an agreement indemnifying the City from liability.

> Phase-Step 2: Initial-Ranking{1,500-Peoints)Staff and Third-Party Review

Once the owners pass the background check, City staff will review the application in order to make a

recommendation to the City Council about whether the application should be approved. The City Council

will also be given the application to allow adequate time for their review.
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> Phase-4Step 3: City Manager's Recommendations and City Council’s Final Approval

After-Phase-3;-and-beforePhase-40nce City staff has completed their review, the final-applicants ehesen
from-each-category-shall participate in a public meeting which will be held in the City of Colfax Council
Chambers on a date and time to be determined by City staff. Notice of the public meeting shall be noticed
in the same manner pursuant to CMC Section 5.32.170 (c).

Fthe Clty Manager WI|| pre
which the City Council may-aw ; :
determlnatlon as to whether to approve denv, or continue the appllcatlon 1he—€ﬁ—y—€eu44eﬂ+esewes—the

%AMW%M%&%%MWWTM tep—Appheam-s pgllcan WhICh

are-is being recommended by the City Manager for consideration to the City Council should be prepared to
attend a City Council meeting in City of Colfax to provide a public presentation before the Mayor and City
Council introducing their team and providing an overview of their proposal if requested by the City
Manager.

» Please note that being awarded a CCB does not constitute a land use entitlement and
does not waive or remove the requirements of applying for and receiving permits for all
construction including electrical, plumbing, fire, planning permits or reviews, and any
other permits, licenses, or reviews as may be necessary by the relevant departments or
governmental entities in charge of said permits. Nor does it guarantee that the plans
submitted via the CCB application process meet the standards or requirements in Chapter
17 and any other permit requirements from other city departments or agencies.

DESCRIPTION OF EVALUATION CRITERIA:

> Proposed Location. Your application must include the address and a detailed description of the proposed

5
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location. (Note that proof of ownership, or a notarized letter of the owner’s willingness to lease will not be
given any additional consideration until Phase 3). This section should also describe all sensitive uses
described in within six hundred (600) feet of the proposed location from the property line of a K-12
school, daycare center and youth center. The CCB must be in the appropriate zoning and meet all the

locational requirements as described in CMC Chapter 17.64162,-EMEChapter5:32.170and 5-32.210-.

> Business Plan. With as much detail as possible, the Business Plan should describe:

> Description of day-to-day operations which meet industry best practices for the specific type of
permit in which they will be applying for in the City.

»>—How the CCB will conform to local and state law.—See CMC Sections 532040, 5.32.210,5.32.270;

» ———5.32200.532 310 and Ordinance 536-

» How medicalandadult-usecannabis will be tracked and monitored to prevent diversion.

» Aschedule for beginning operation, including a narrative outlining any proposed
construction and improvements and a timeline for completion.

The Business Plan should include:

» A budget for construction, operation, maintenance, compensation of employees, equipment
costs, utility costs, and other operation costs. The budget must demonstrate sufficient capital in
place to pay startup costs and at least three months of operating costs, as well as a description of
the sources and uses of funds.

> Proof of capitalization, in the form of documentation of cash or other liquid assets on hand,
Letters of Credit or other equivalent assets.

> A financial pro forma for at least three years of operation.

> Neighborhood Compatibility Plan. For the proposed location, your application should address how the
CCB, including its exterior areas and surrounding public areas, will be managed, to avoid becoming a
nuisance or having impacts on its neighbors and the surrounding community. Furthermore, a site plan
(accurate, dimensioned and to-scale [minimum scale of 1/4”]) should be included for each potential
location.

> Safety and Security Plan. For each proposed location, your application should include:

» Adetailed safety plan. This plan should describe the fire prevention, suppression, HVAC and alarm
systems the facility will have in place. It should include an assessment of the facility’s fire safety
by a qualified licensed fire prevention and suppression consultant. An appropriate plan will have
considered all possible fire, hazardous material, and inhalation issues/threats and will have both
written and physical mechanisms in place to deal with each specific situation.

> A detailed security plan. This plan should include a description and detailed schematic of the
overall facility security. It should have details on operational security, including but not limited to
general security policies for the facility, employee specific policies, training, sample written policies,
transactional security, visitor security, 3rd party contractor security, and delivery security. In
particular, applications should address ingress and egress access, perimeter security, product
security (atall hours), internal security measures for access (area specific), types of security systems
(alarms and cameras), and security personnel to be employed. The security plan shall also include
an assessment of site security by a qualified licensed security consultant. Security plans will not
be made public.

> A floor plan showing existing conditions. If changes are proposed as part of the project, then a
proposed floor plan should also be submitted. The floor plan(s) should be accurate, dimensioned
and to-scale (minimum scale of 1/4”).

> Community Benefits. The application should describe benefits that the CCB would provide to the local
community, such as employment for residents of the City, community contributions, or economic incentives to

6
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the City.

> Enhanced Product Safety. The application should state how the CCB will ensure enhanced consumer safety
as required by State and/or local law.

> _Environmental Benefits. The application should describe any proposed “green” business practices relating
to energy and climate, water conservation, and materials and waste management.

> Labor & Employment. The application should describe to what extent the CCB will adhere to heightened
pay and benefits standards and practices, including recognition of the collective bargaining rights of
employees. Specific practices that are subject to consideration include the following:

» Providing compensation to and opportunities for continuing education and training of
employees/staff (applications should provide proof of the CCB policy and regulations to
employees);

> Wage scale should be provided in writing for all levels of employment at the facility.

—Pfewdrmg—a—lwg—wageite f—aerhty ~staff- anéempmyees Wageseaie—sheﬁd

> Local Enterprlse The appl|cat|on should state the extent to WhICh the CCB W|II be a locally managed
enterprise whose Owners reside within Colfax and/or the County of Placer.

» Qualifications of Owners. The application should include information concerning any special business or
professional qualifications or licenses of Owners that would add to the number or quality of services that
the CCB would provide, especially in areas related to medical cannabis, such as scientific or health care
fields.

> Air Quality Plan. Must demonstrate the air circulation does not impact the employees’ health and welfare
nor the surrounding businesses.

The City’s Reservation of Right’s

The City reserves the right to reject any and/or all proposals, with or without any cause or reason. The City may also,
modify, postpone, or cancel the request for permit applications without liability, obligation, or commitment to any
party, firm, or organization. In addition, the City reserves the right to request and obtain additional information from
any candidate submitting a proposal.

1. The application or documents submitted are incomplete, filed late, or not responsive to the requirements
of this code.
2. The issuance of the permit or operation of the commercial cannabis business at the proposed location is

inconsistent with State law, Chapter 5.32, or other applicable City of Colfax Municipal Codes.

CONTACT:

If you have any questions or would like an update on the status of your application, please contact (Wes
Heathcock at 530-346-2313) or by email at Wes.Heathcock@colfax-ca.gov.
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<% Summary of Proposed Cannabis Fees:

1

Fee Description Fee Unit
Application Review Step 1 $903 per application
Application Review Step 2 $2,627 per application
Application Review Step 3 $3,686 per application
Annual Commercial Cannabis Business Permit $7,011 per permit annually 2
Criminal Background Check $450 per owner
Implementation Costs® $28,509

Notes:
! Proposed fees are rounded to the nearest dollar.

2 Each additional permit for the same business at the same location shall be charged 50% of the applicable fee
3 Implementation Costs will be divided equally by the total number of applicants in the first year.

+» Commercial Cannabis Business Application Fees:

The following fees will be collected at different steps of the application process:

= Application Review Step 1
= Application Review Step 2
= Application Review Step 3

= Criminal Background Check

Application Review Step 1 Fee:

The proposed Application Review Step 1 Fee is $903 and is due upon submittal of the application. The Step 1
application fee recovers the cost to review applications for completeness to ensure applicant has submitted the

required documentation.

Commercial Cannabis Application Review - Step 1. Determination Eligibility and Completeness

City Administration Other
§ S
g ¥ s 2 £ = Services,
@ = = — a X % B
s £ & 2 g 3 = Supplies,
i ; S § (é. @  Labor Labor &Other  Total
General Tasks/Activities S5 6 &6 @ it o 8  Hours  Cost Expenses Cost
Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200
Application Completeness Review 1.00 0.00 2.00 0.00 0.50 2.00 2.00 7.50 $903 $0 $903
Total 1.00 0.00 200 0.00 050 2.00 0.00 7.50 $903 $0 $903

Proposed Fee:

$903 per application
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Application Review Step 2 Fee:

The proposed Application Review Step 2 Fee is $2,627. The Step 2 application fee recovers the cost for a
detailed review of the application for local and State compliance.

City Administration Other
§ —_
O o
5 > .~ & B8 .
> & @ 2 = = Services,
S £ 8 2 g B = Supplies,
§ é S 2 § (é @  Labor Labor &Other  Total
General Tasks/Activities S &6 & @ it © S8 Hours  Cost Expenses Cost
Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200
Staff Application Review 200 200 0.00 0.00 200 100 800 15.00 $2,627 $0 $2,627
4
Total 200 200 000 000 200 1.00 800 15.00 $2,627 $0 $2,627

Proposed Fee:

$2,627 per application

Application Review Step 3 Fee:

The proposed Application Review Step 3 Fee is $3,686. The Step 3 application fee recovers the cost to bring
the proposed application to City Council for City Manager’s recommendation and City Council Decision.

City Administration Other
§ —
O o
5 3 5 5 2 Servi
o 2 o e £ = vices,
§E 28 8 2 g = e Supplies,
i ; T 2 8 ; @  Lapbor Labor &Other  Total
General Tasks/Activities O o © @ it O 38 Hours Cost  Expenses  Cost
Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200
Public Meeting Noticing 0.00 0.00 1.00 0.00 0.00 2.00 0.00 3.00 $219 $0 $219
Staff Report 200 1.00 100 0.00 000 0.00 100 5.0 $826 $0 $826
Public Meeting 250 250 250 0.00 0.00 250 6.00 16.00 $2,641 $0 $2,641
Total 450 350 450 0.00 0.00 450 7.00 24.00 $3,686 $0 $3,686

Proposed Fee:

$3,686 per application

Criminal Background Check Fee:

The proposed Criminal Background Check Fee is $450 per owner. The Criminal Background Check fee

recovers the cost to run criminal background checks on each owner.
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Commercial Cannabis Application Review - Criminal Background Check

City Administration Other
§ S
[ o
B > o~ % g -
> 2 o c = = Services,
I = E = [a) x % .
§ 8 &8 2 g =& = Supplies,
T 2 = 5 9 2  Labor Labor &Other  Total
General Tasks/Activities (SRS HNS) @ it © (&) Hours Cost  Expenses  Cost

Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200

Background Check 0.00 000 0.00 0.00 0.00 0.00 200 2.00 $400 $50 $450
Total 0.00 000 0.00 0.00 0.00 0.00 0.00 2.00 $400 $50 $450
Proposed Fee: $450 per owner

+* Annual Commercial Cannabis Business Permit Fees:

The Annual Commercial Cannabis Business Permit Fee recovers the cost of providing two (2) compliance
inspections, one (1) financial audit per year, and permit renewal fees. The cost of provide these services is detailed
below:

= 2 Compliance Inspections: $ 3,000

= 1 Financial Audit; $ 2,000
=  Permit Renewal: $ 136
Total: $7,011

Commercial Cannabis Retail - Annual Commercial Cannabis Business Permit Fee

Planning Other
5 .
s 3 . & & .
> ¢ & = 5 = Services,
§ 8 &8 2 g =B £ Supplies,
o i ; S 2 0§ 2 @  Labor Labor &Other Total
General Tasks/Activities S5 &6 &5 & it & 8  Hours  Cost Expenses Cost
Fully Burdened Hourly Rate $85 $308 $148 $116 $103 $36  $200
Preparation 0.00 0.00 0.00 0.00 0.00 0.00 1.00 1.00 $200 $0 $200
Facility Inspection 0.00 0.00 0.00 0.00 0.00 0.00 4.00 4.00 $800 $0 $800
Oversight and Reporting 0.00 0.00 0.00 0.00 0.00 0.00 2.50 2.50 $500 $0 $500
Total 0.00 0.00 0.00 0.00 0.00 0.00 7.50 7.50 $1,500 $0 $1,500
Proposed Annual Inspections: 2
Proposed Annual Inspection Fee:  $3,000
Permit Renewal 1.00 0.00 0.00 0.00 0.50 0.00 0.00 1.50 $136 $0 $136
Financial Audit 200 000 000 000 200 000 1750 2150 $3,875 $0 $3,875
Total 200 0.00 0.00 000 200 000 1750 2150 $3,875 $0 $4,011

Estimated Annual Cost Recovery:  $7,011 per permit annually 1




+ City Cannabis Implementation Costs:

In the first year, the City will be recovering their cannabis implementation costs associated with updating the City’s
ordinance and regulatory fees. To date, the City has incurred a total of $28,509 in implementation costs. The total
implementation costs will be divided equally by the total number of applicants in the first year.

City/Department Total Cost

City Administration $7,509

Contracted Services (SCI Consulting Group) $21,000
Total Cost™? $28,509

'The Total Cost is based on the time spent by City personnel based on
hourly rates provided by the City as well as the cost of contracting with
professions to provide services.

2Implementation Costs will be divided equally by the total number of
applicants in the first year.
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