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6l. Placer County Sheriffés Substation T Handicap Parking Space Design Acceptance (Pages 69-74)
Recommendation: Adopt Resolution _ -2020 accepting the project design and authorizing the City
Manager to solicit informal bids for the construction of the Handicap Parking Space on Culver Street in
front of the Placer County Sheriffos Substation.

6J. Second Reading of Commercial Cannabis Ordinances (Pages 75-134)
Recommended Action: By motion, waive the second reading and adopt Ordinance No. 542 Amending
Colfax Municipal Code Chapter 5.32 (Commercial Cannabis Activity) and Title 17 (Zoning T Commercial
Cannabis Activities).

7 PUBLIC COMMENT
The purpose of these reports is to provide information to the Council and public on projects, programs, and issues discussed at committee
meetings and other items of Colfax related information. No decisions will be made on these issues. If a member of the Council prefers
formal action be taken on any committee reports or other information, the issue will be placed on a future Council meeting agenda.

8 COUNCIL AND STAFFE

The purpose of these reports is to provide information to the Council and public on projects, programs, and issues discussed at committee
meetings and other items of Colfax related information. No decisions will be made on these issues. If a member of the Council prefers
formal action be taken on any committee reports or other information, the issue will be placed on a future Council meeting agenda.

8A. Committee Reports and Colfax Informational Items T All Councilmembers
8B.  City Operations Update T City Manager

9 COUNCIL BUSINESS (NO COUNCIL BUSINESS)

10 GOOD OF THE ORDER
Informal statements, observation reports and inquiries regarding the business of the City may be presented by council members under
this agenda item or requests for placement of items of interest on a future agenda. No action will be taken.

11 ADJOURNMENT

Jaclyn Collier, City Clerk

Administrative Remedies must be exhausted prior to action being initiated in a court of law. If you challenge City Council action in court, you may be limited
to raising only those issues you or someone else raised at a public hearing described in this notice/agenda, or in written correspondence delivered to the City
Clerk of the City of Colfax at, or prior to, said public hearing.

Colfax City Council Meetings are ADA compliant. If you need special assistance to Ju|y 8, 2020
participate in this meeting, please contact the City Clerk at (530) 346-2313 at least 72 hours
prior to make arrangements for ensuring your accessibility. Page 3of3
















Item 6A

Mayor Pro Tem Lomen commented he has worked on the last 2 1SO studies and noted we are at our top
level of cooperation with CalFIRE and what benefits that provides. He stated the biggest thing for the
volunteer fire department is getting numbers up, updated equipment, and having particular equipment ISO
wants to see. Mayor Pro Tem Lomen reported that insurance companies are claiming any elevation above
1500 feet to be considered no insurance zones or are raising rates regardless of their ISO ratings after the
2018 fire season. He is hopeful our vegetation management ordinance brings more to the table and shows
insurance companies that our individual are needs to be treated differently than the rest of the outlying
areas.

Councilmember Fatula inquired about putting an advertising piece in the budget for fire to be able to
attract new members in.

Mayor Pro Tem Lomen suggested putting an ad in Colfax Connections, noted purchase of additional gear
and possibility of a new water tender bringing up the score on 1SOs rating system.

City Manager Heathcock expressed appreciation of the discussion. He asked if Finance Director Van
Groningen has additional information she would like to go through regarding the budget.

Finance Director Van Groningen confirmed she has completed her presentation and asked if anyone has
questions or additions.

Councilmember Burruss asked about the status of her request for the breakdown of staff salaries by fund
showing the allocation. She stated she would like to review the percentage allocations are that are currently
being used.

City Manager Heathcock requested the City Clerk read public comment received.

City Clerk Collier read a question from an anonymous user of whether or not the sewer bill is tax
deductible.

Councilmember Fatula stated he could not hear the City Clerk.
Councilmember Burruss repeated the question.
Finance Director Van Groningen suggested the anonymous user refer to their tax accountant.

City Manager Heathcock confirmed there are no other public comments, inquired whether or not Council
has any further discussion and that he felt staff had received good direction. He referred to Finance
Director Van Groningen to confirm the timeline for when the budget adoption will be brought to Council.

Finance Director Van Groningen confirmed, the budget is scheduled to be voted on during the first
meeting in June.

City Manager Heathcock deferred to Mayor Pro Tem Lomen.
Mayor Pro Tem Lomen asked if Council has any additional questions.

Councilmember Fatula asked about Mitigation Funds Park and Recreation and why the revenue more than
doubled.

Finance Director Van Groningen confirmed the revenue comes from the new development mitigation fees.
Councilmember Fatula requested a breakdown of those fees.

Finance Director Van Groningen confirmed she will provide Councilmember Fatula with that information.



























City Council Minutes

Special Meeting on Wednesday, July 1%, 2020
City Hall Council Chambers (VIA ZOOM)
33 S. Main Street, Colfax CA

1 OPEN SESSION
1A. Call Open Session to Order

Mayor Mendoza called the open session to order at 6:04PM
1B. Roll Call
Present: Mendoza, Lomen, Burruss, Douglass, Fatula

2 PUBLIC COMMENT
None

3 CONTINUED PUBLIC HEARING

3A. Commercial Cannabis Ordinances (continued from the June 24, 2020 meeting)
The City Attorney reviewed recent changes to the ordinance and council discussion followed
regarding non-substantive changes to be included in the second reading.

ACTION: Close the public hearing, waive the first reading of an ordinance amending Colfax Municipal
Code Chapter 5.32 (Cannabis Regulations) and Title 17 (Zoning) and schedule the proposed
ordinance for adoption at the July 8, 2020 regular meeting.

MOTION made by Councilmember Burruss and seconded Mayor Pro Tem Lomen and approved by
the following roll call vote:

AYES: Mendoza, Lomen, Burruss, Douglass, Fatula
NOES:

ABSTAIN:

ABSENT:

4 ADJOURNMENT

Mayor Mendoza adjourned the meeting, without objection at 6:42 p.m.

Respectfully submitted to City Council this 8th day of July, 2020

Amy Lind, Interim City Clerk






Item 6F

The recently adopted budget for fiscal year 2020-2021 included a very conservative estimate for Sales and Use
Tax Revenues and based on this current information is below the current forecasted data. Staff will continue to
monitor and provide updates as additional information is available.

Attachments:
1. Graph T City of Colfax T Retail Sales Tax Revenues
2. Chart T City of Colfax T Retail Sales Tax History
3. Hdl Companies T California Forecast T Sales Tax Trends and Economic Drivers T June 2020

City of Colfax Quarterly Sales Tax Analysis
Staff Report July 8, 2020






Item 6F

City of Colfax
Sales and Use Tax Revenues

City of Colfax
Sales and Use Tax Revenue History

Actuals Change % Change
199912000 $ 478,169
200012001 $ 484,801 $ 6,632 1%
200112002 $ 592,392 $ 107,591 22%
200212003 $ 581,749 $ (10,643) 12%
200312004 $ 601,276 $ 19,527 3%
200412005 $ 707,515 $ 106,239 18%
200512006 $ 749,583 $ 42,068 6%
200612007 $ 752,431 $ 2,848 0%
200712008 $ 648,989 $ (103,442) 114%
200812009 $ 540,051 $ (108,938) 117%
200912010 $ 538,549 $ (1,502) 0%
201012011 $ 551,953 $ 13,404 2%
201112012 $ 571,943 $ 19,990 4%
201212013 $ 706,828 $ 134,885 24%
201312014 $ 928,729 $ 221,901 31%
201412015 $ 956,342 $ 27,613 3%
201512016 *$ 1,104,357 $ 148,015 15%
201612017 $ 1,103,560 $ (797) 0%
201712018 $ 1,370,741 $ 267,181 24%
201812019 $ 1,401,608 $ 30,867 2%

*Included true up and final adjustments related to the end of the decade old
triple flip sales tax program which ended December 31, 2015



Item 6F

Delivering Revenue, Insight and E¥ciency

to Local Government Since 1983
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550 Howe Avenue, Suite 210
Sacramento, California 95825

Telephone: (916) 564-8727
FAX: (916) 564-8728

May 29, 2020

City of Colfax

Attn: Jaclyn Collier

33 South Main Street
P.O. Box 702

Colfax, California 95713

Thank you for your interest in our firm and the opportunity to present our proposal to continue
serving the City of Colfax (the City). We are genuinely enthusiastic about the prospect of
continuing to serve you because auditing cities with their unique reporting requirements has
developed into one of our firm’s major areas of expertise. If given the opportunity, you can be
sure that we would serve the City with great care and pride.

OUR UNDERSTANDING OF THE SERVICES TO BE PERFORMED

We will audit and express an opinion on the fair presentation of the City’s financial statements in
conformity with generally accepted accounting principles and Government Auditing Standards
for the years ending June 30, 2020, 2021 and 2022. We will also prepare the financial
statements, including printing and binding. In conjunction with our audit, we will also issue a
report on internal controls and compliance, a management report and auditor’s communication
letter. Our audits will include testing of compliance with Proposition 111, Article XIII.B -
“Gann Limit”. If the City has met the federal funds threshold, we will test compliance with the
Single Audit Act as amended in 1996 and the provisions of the Title 2 U.S. Code of Federal
Regulations Part 2000, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance) and prepare the Single Audit Reports.
The audits will be conducted in accordance with generally accepted auditing standards, the
standards set forth for financial audits contained in Government Auditing Standards (1994)
issued by the Comptroller General of the United States as revised. We will also prepare the
annual report to the State Controller’s Office.

OUR COMMITMENT TO PERFORM TIMELY SERVICES

We have the technical expertise, engagement management skills and staffing resources sufficient
to provide you with excellent service and ensure that your reporting deadlines are met. We have
consistently planned, scheduled and conducted our audits of the organizations we serve in an
efficient and effective manner in order to meet their reporting deadlines.

You have indicated that our reports for the audits shall be issued no later than December 31, and
we are committed to perform the services required by that date. To ensure meeting these
reporting deadlines, we will begin our preliminary planning in the July/August timeframe. We
will commence year-end fieldwork in October or at such time as the books have been closed and
all documents and analyses have been completed. We will provide you with a detailed audit plan
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FIRM QUALIFICATIONS AND EXPERIENCE

License to Practice in California

Richardson & Company, LLP and all assigned key professional staff are properly licensed to
practice in the State of California.

Independence

The firm is independent of the City as defined by generally accepted auditing standards and U.S.
General Accounting Office’s Government Auditing Standards. The firm has no conflict of
interest related to the City. We do have an indirect professional relationship with the City
through our contract with the Placer County Transportation Planning Agency whereby we audit
the City’s Transportation Development Act Funds received and expended, but this relationship
does not create an independence issue.

Insurance

We maintain professional liability, commercial general liability and bodily injury and automobile
liability insurance coverage that we believe meet the levels required by the City.

Introduction to Our Firm

Richardson & Company, LLP (successor to Richardson & Company) is a regional CPA firm
Richardson & Company, LLP is one of the top 25 firms operating in the Sacramento area since
1991. We have a staff of twenty-seven, including twelve CPAs. We are a certified Micro-Small
Business Enterprise by the California Department of General Services and a certified
Disadvantage Business Enterprise and Woman-owned Business Enterprise by CalTrans. We
provide audit services to governmental entities (cities, water and fire districts, other special
districts, regional transportation planning agencies, Transportation Development Act funding
recipients and joint powers authorities), nonprofit organizations, financial institutions and bank
holding companies, a Securities and Exchange Commission (SEC) registrant, real estate
partnerships, a magazine circulation audit and others. We have provided audit services to most
of the cities located within the greater Sacramento region, large water and fire special districts
such as the Sacramento Suburban Water District and the Sacramento Metropolitan Fire District
and several transportation planning agencies including the Sacramento Area, El Dorado, Placer,
Amador, Calaveras, Butte and San Joaquin Councils of Governments and their city and county
funding recipients. We perform Single Audit Act and compliance audits for both governmental
and nonprofit entities. We provide tax services to our audit clients requiring those services.

Qualifications and Experience of Our Key Personnel

We have the personnel with the necessary professional qualifications and technical ability to
provide you with the quality service you are looking for. As you can see from the resumes of our
key personnel, we have developed the proficiency in the accounting principles and standards and
governmental and grant compliance auditing to ensure you will receive quality work. Our firm
philosophy centers around our commitment to the highest level of quality service - delivered by
quality people. We have a history of providing technical excellence through teamwork
responsive to clients’ needs and expectations. Our commitment to quality results in satisfying
the needs of our clients by providing value-added services and attracting and retaining clients of
the highest caliber.

City of Colfax
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Our key audit executives will participate heavily in the audit of the City. This assures the City
will receive a quality audit managed and executed on-site by seasoned professionals,
knowledgeable of the government industry. We believe the quality of our services exceeds that
of national and other large firms because our audit team uses more experienced professionals to
actually perform the work. National and other firms typically rely heavily on senior and staff
accountants to perform audit fieldwork with minimal on-site direction from partners or
managers. We will have at least one manager in the field during fieldwork to directly supervise
staff and the audit partner will be heavily involved as in the past audits of the City. The
following resumes outline the qualifications and experience of our key team members.

Ingrid M. Sheipline, CPA (Managing Partner and Audit Partner)

Ingrid serves as our Managing Partner and would be the City’s audit partner, except for the 2020
audit, where rotation will be required. She would have overall responsibility for planning,
directing and coordinating our services for you. Since significant and timely partner
involvement is a cornerstone of our quality control procedures, she will be involved in all phases
of our audit work from initial planning through report preparation. Formerly an audit manager
with Ernst & Young LLP, she is a Certified Public Accountant with over thirty years of
experience. Ingrid has supervised and conducted the fieldwork for a variety of clients including
cities, governmental entities, nonprofit organizations, banks, insurance agencies, manufacturers
and distributors. She has previously served as the partner on the City of Colfax audit. She has
provided audit services to a number of cities, including American Canyon, Marysville, Sonoma,
Sutter Creek, Dixon, Rancho Cordova, Colusa, Biggs, Rocklin, Chico, Lincoln, Loomis and
Citrus Heights. She has also served many other government agencies including Placer County
Transportation Planning Agency and the Transportation Development Act (TDA) funds of the
cities within the County, as well as the TDA funds in the counties and cities within EI Dorado,
Amador, Sacramento, Yolo, Yuba and Sutter counties. While with Ernst & Young LLP, she
specialized in governmental entities and grant compliance auditing, and has attended or taught
numerous governmental education seminars. She is currently serving or has served almost all of
the governmental entities mentioned in the following pages.

Ingrid has a Bachelor of Science degree in accounting with honors from California State
University, Sacramento. She is a member of the American Institute of Certified Public
Accountants and the California Society of Certified Public Accountants, having served on the
Board of Directors of the Society’s Sacramento Chapter and as a member of the Government and
Nonprofit Committee.

Brian Nash, CPA (Partner and Concurring Reviewer)

Brian is a partner with our firm and would serve as a second, additional or concurring reviewer,
if needed. He will also serve as the City’s audit partner during the 2020 rotation year to comply
with the State requirements. He is a Certified Public Accountant with twenty-seven years of
professional accounting and auditing experience and has provided service to a variety of clients,
including cities, governmental entities, nonprofits, banks and water agencies. He has served on
many City and other government audits, including Cities of West Sacramento, Citrus Heights,
Elk Grove, Folsom, lone, Dixon and American Canyon and has served as audit manager for the
Cities of Colusa, Rancho Cordova, Marysville and Biggs, as well as Calaveras County Water
District, Sacramento Area County of Governments (SACOG), Sacramento Public Library
Authority and Transportation Development Act funds at the counties and cities within
Sacramento, Yolo, Yuba, Sutter and Calaveras counties as well as other governmental agencies.
Brian received a Bachelor of Science degree in accounting with honors from California State
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Governmental Continuing Professional Education

Our firm regularly attends courses on government accounting and auditing issues and grant
compliance auditing and is represented at the California Society of CPA’s Sacramento Chapter
of the Government Committee to stay abreast of current issues affecting the government
industry.  Consistent with Government Auditing Standards, each of our auditors that are
responsible for planning, directing, conducting or reporting on any of our government-related
audits completes 80 hours of continuing education and training every two years, including
subjects directly related to the government environment and to grant compliance auditing. All
personnel that will be assigned to your engagement team have attended governmental training
programs. Our governmental training program consists of governmental courses offered by
professional societies as well as subscription to a video training service that includes significant
issues relating to governmental accounting standards and grant compliance presented by top
government experts from throughout the country. We also provide internally developed classes
addressing current accounting and auditing issues pertinent to our clients.

Similar Engagements with Other Governments

Key personnel in our firm began their careers with Ernst & Young LLP serving governmental
entities and other clients. Since leaving the international CPA firm of Ernst & Young LLP, Joe
Richardson (deceased), the founder of Richardson & Company, Ingrid Sheipline, Brian Nash and
their team have built a practice oriented toward providing services equal in caliber to those
provided by firms operating on a national level. We believe we have the expertise in the
governmental field to ensure high-quality service. The following is a list of governmental and
governmental-affiliated entities we are currently serving or have served:

1  City of Colfax (audit of basic financial statements (BFS), Transportation Development
Act (TDA) Fund, federal grant compliance auditing under the Single Audit Act and
preparation of State Controller’s Report)

1 City of lone (audit of BFS)

1 City of West Sacramento (audit of BFS, award-winning Comprehensive Annual
Financial Report (CAFR), TDA Fund, Redevelopment Agency and Successor Agency,
Flood Control Agency and federal grant compliance auditing under the Single Audit Act)

7  City of American Canyon and American Canyon Fire District (audit of BFS, CAFR,
TDA Fund and preparation of State Controller’s Report)

1 City of Citrus Heights (audit of BFS, award-winning CAFR, TDA Fund and federal grant
compliance auditing under the Single Audit Act and preparation of State Controller’s
Report)

1 City of Sonoma (audit of BFS, Redevelopment Agency and Successor Agency and
preparation of State Controller’s Report)

1 City of Chico (audit of BFS, award-winning CAFR, Redevelopment Agency and
Successor Agency, Public Financing Authority, Joint Powers Authority, TDA Fund and
federal grant compliance auditing under the Single Audit Act)

1  City of Elk Grove (audit of BFS, award-winning CAFR, TDA Fund and federal grant
compliance auditing under the Single Audit Act)

1 City of Sutter Creek (audit of BFS and federal grant compliance auditing under the Single
Audit Act)

City of Colfax
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1  Sacramento Transportation Authority (audit of BFS and an award-winning CAFR)
1 Auburn Area Recreation and Park District (audit of BFS)

7 Nevada County Consolidated Fire District (audit of BFS and preparation of State
Controller’s Report)

El Dorado County Emergency Services Authority (audit of BFS)
Cal Tahoe Emergency Services Authority (audit of BFS)

Herald Fire Protection District (audit of BFS)

Pacific Fruitridge Fire Protection District (audit of BFS)

Wilton Fire Protection District (audit of BFS)

Stanislaus Consolidated Fire Protection District (audit of BFS and preparation of State
Controller’s Report)
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Reclamation District 2035 (audit of BFS and preparation of State Controller’s Report)
El Dorado Hills Fire Department (audit of BFS)

San Luis and Delta-Mendota Water Authority (audit of BFS)

California Fire Rescue Training Authority (audit of BFS)

Glenn-Colusa Irrigation District (audit of BFS)

Calaveras County Water District (audit of BFS)

Nevada Irrigation District (audit of BFS, an award-winning CAFR and preparation of
State Controller’s Report)

1 Yolo-Solano Air Quality Management District (audit of BFS)

7  San Juan Water District (audit of BFS, award-winning CAFR and State Controller’s
Report)
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1 Amador Transit (audit of BFS and federal grant compliance auditing under the Single
Audit Act)

7 Amador County Transportation Commission (audit of BFS)

1 Cosumnes (formerly Elk Grove) Community Services District (audit of BFS and an
award-winning CAFR)

Sacramento Regional Fire/EMS Communication System (audit of BFS)

Citrus Heights Water District (audit of BFS and preparation of State Controller’s Report)
El Dorado Irrigation District (audit of BFS, an award-winning CAFR and single audit)
South Feather Water and Power (audit of BFS)

Tri-Dam Project and Tri-Dam Power Authority (audit of BFS and preparation of State
Controller’s Report)
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1 Florin Resource Conservation District (includes Elk Grove Water District) (audit of BFS
and CAFR)

1 South San Joaquin Irrigation District (audit of BFS and federal grant compliance auditing
under the Single Audit Act)

1 Oakdale Irrigation District (audit of BFS and CAFR)
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1  Paratransit, Inc. (audit of BFS and federal grant compliance auditing)

1 Marin County Transit District (audit of BFS and federal grant compliance auditing under
the Single Audit Act)

1  Calaveras Council of Governments (audit of BFS)

7  Butte County Association of Governments (audit of BFS and federal grant compliance
auditing under the Single Audit Act)

Regional Water Authority (audit of BFS)
Sacramento Groundwater Authority (audit of BFS)
Delta Conveyance Finance Authority (audit of BFS)
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Courtland Fire Protection District (audit of BFS and federal grant compliance auditing
under the Single Audit Act)

1  California State Assistance Fund for Enterprise, Business and Industrial Development
(audit of BFS and federal grant compliance auditing under the Single Audit Act)

1 San Joaquin Council of Governments (audit of BFS, award-winning CAFR and federal
grant compliance under the Single Audit Act)

1 San Joaquin County Local Transportation Fund and State Transit Assistance Fund
(compliance auditing)

1 San Joaquin Regional Transit District (compliance auditing)

1  Association of California Healthcare Districts - The Alpha Fund (workers compensation
risk pool for rural hospitals) (audit of BFS and State Controller’s Report)

7  Funds and accounts of the California Department of Water Resources on behalf of a large
Southern California water agency, including special analyses and projects related to its
contract with the State

1 Funds and accounts of the U.S. Bureau of Reclamation (USBR) on behalf of the Central
Valley Project Water Association and various water districts including Santa Clara
Valley Water District, East Bay Municipal Utility District, Contra Costa Water District,
Sacramento Municipal Utility District and Placer County Water Agency

The services we provide to our government and other clients prove that we have the ability to
provide the services that the City requires. Examples of these services include the following:

1 We conduct the audits of the basic financial statements of numerous cities and special
districts, including water and fire districts. Our experience performing these audits of
basic and special purpose governmental financial statements has made us thoroughly
familiar with the application of generally accepted governmental accounting principles.

T We have provided the Cities of West Sacramento, ElIk Grove, Chico, American Canyon,
Citrus Heights, Folsom, Rancho Cordova and Dixon and the Cosumnes (formerly Elk
Grove) Community Services District, Sacramento Metropolitan Fire District, Fair Oaks
Water District, Oakdale Irrigation District, Florin Resource Conservation District, San
Juan Water District and San Joaquin Council of Governments with extensive assistance
in the preparation of their CAFR, including the first CAFR the City of Rancho Cordova,
Sacramento Metropolitan Fire District, Florin Resource Conservation District, Consumes
(formerly EIk Grove) Community Services District and San Joaquin Council of
Governments had ever prepared.
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9. Preparation of Annual Financial Transactions Report to the State Controller by the due date.

10. Assist the City with calculating its share of the net pension liability, deferred inflows and
deferred outflows since CalPERS is not providing separate employer amounts.

11. We will communicate in a letter to the City Manager and Finance Officer any reportable
conditions found during the audit. We will also make immediate, written notification to the
City Manager and the Finance Officer of all irregularities and illegal acts or indications of
illegal acts of which they become aware.

12. Prepare SF-SAC Data Collection Form for Reporting on Audits of States, Local
Governments, and Non-Profit Organizations for filing with the Federal Audit
Clearinghouse.

13. Prepare any other reports to the governing body as may be required by the generally
accepted auditing standards.

14. Adjusting journal entries will be discussed and explained to the Finance Officer personnel
prior to recording and will be provided in a format that shows the lowest level of posting
detail needed for data entry into the general ledger systems.

15. Attend City Council meeting when financial statements are presented for approval.

Audit Approach
Our audit approach to this engagement is divided into three stages as follows:

Initial Planning: We believe that a smoothly-run audit is based upon the early identification and
resolution of reporting and auditing issues. Due to the extensive knowledge gained through
auditing the City of Colfax, other cities and other governmental organizations, we will identify
such issues in a timely manner and obtain a better understanding of your organization and the
external and internal environments in which the City operates. We will examine significant
contracts and agreements to determine the effect on the nature and extent of the auditing
procedures and to determine laws and regulations subject to test work. Our familiarity with laws
and regulations affecting cities, including those related to grant funding received, will also be
used as a resource for determining the extent of testing needed. We will meet with your
personnel to update our understanding of your internal control structure policies and procedures
and to document the flow of information through the accounting system, including how the
computer is used to process data, and prepare walkthrough questionnaires with the assistance of
your staff.

In order to update our understanding of the City’s accounting processes, including internal
controls that are in place, we will provide the City with a list of questions and will meet with
City personnel to discuss them. We will walk through controls over receipts, disbursements and
payroll transactions while performing tests of controls and will update our documentation from
our previous audits. We will also determine the provisions of any and all federal and state and
county orders; statutes; ordinances; charters; bond covenants; administrative code or other rules
and regulations that have a significant financial impact on the City. We will also review budgets,
organization charts and any accounting procedures manuals to obtain an understanding of the
City. We will evaluate information from other financial and management information systems
used by the City to determine the potential use of the information from these systems in the audit
process.
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Some of the specific benefits the City will realize from our audit approach include:

Ongoing Communications with Management--We will work closely with you to resolve
issues and serve as the City’s advisor on a timely basis. We do not take dogmatic,
unyielding positions, and will keep the lines of communications open. We understand
the concepts of materiality and will work with City personnel on all issues with
materiality in mind. Members of our engagement team will be readily available to
answer the City’s questions and to respond to the City’s needs.

Relevant and insightful suggestions--Our plan and approach requires us to obtain a
complete knowledge of the City’s operating environment and accounting systems. This
will position us well as an “advisor” to City management.

Less disruption to the City--Our audit plan will result in the most effective and efficient
combination of internal control and account balance testing. This will eliminate duplicate
procedures and unnecessary tasks, minimizing the necessary number of auditors and,
consequently, result in less disruption of City personnel. Our experience auditing the
City in the past results in us already having permanent file and documentation of internal
controls that will only need to be updated, which will save City staff time.
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WHY WE ARE BEST QUALIFIED

Richardson & Company is the best qualified to perform the auditing services required by the
City for the following reasons:

f  Our selection to continue as your independent accountants would be the best decision you
could make because audits are strengthened by audit firm continuity since there is a
significant benefit to the audit process in being well acquainted with a client’s operations
and controls, which allows the auditor to focus on the real issues facing the organization,
as discussed in studies conducted by the American Institute of Certified Public
Accountants (AICPA) and the U.S. General Accounting Office (GAO).

f  Auditors are required to gain and document an understanding of the internal control
framework as part of the audit planning process. Understandably, this process is
especially costly in the first year of an audit engagement, because the auditors are
becoming acquainted with and documenting the internal control framework for the first
time. Since we have already established the start-up documentation of the City’s
operations and controls, our selection to continue as your auditors would provide for less
disruption to the City’s staff.

f Our firm uses more experienced staff to actually perform the work than is typical of
larger and other firms. Managers and above spend over fifty percent of our total audit
time. Ingrid Sheipline has served as your engagement partner for the past thirteen years.
As in past audits, she is hands-on and will continue to work on-site for the duration of
fieldwork. The managers, Heidi McLucas has also been assigned to the City audit for the
past seven years and Eli Paul has been assigned to the City audit for the past three years.
These same individuals would continue to serve the City if we are selected, except that
we would rotate partners for at least the 2020 audit to meet State requirements. This
continuity of staff assigned to your audit will ensure minimal disruption to the City to
train new auditors and will ensure a quality audit.

' We have a thorough audit approach that focuses on substantive testing of the City’s
accounts. Some firms provide lower cost audits by performing mostly analytical review
procedures and the evaluation of internal controls instead of performing substantive
testing of account balances. Our thorough approach ensures material misstatements are
detected, which should provide a level of comfort to management and the City Council.

This proposal summarizes the key reasons why you will benefit from selecting us as your
accountants as well as the background and resources of our firm, the experience and
qualifications of the people who will work with you, the scope of services to be provided and our
fee estimate. We are a solution to the need for high quality services priced at a reasonable cost
and are an excellent alternative to large national and regional firms because of the expertise we
gained as a result of our past international Big-Four firm experience and due to our firm’s proven
ability to serve our government and other clientele. The quality of our services exceeds that of
national and other firms because our team uses more experienced professionals to actually
perform the work and our rates are more competitive due to having lower local and national
overhead. You will receive quality, thorough and timely service from us. If given the
opportunity, we are confident in our ability to meet and exceed your expectations. We believe
that selecting us as your auditors would be the best decision you could make.
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These estimates do not take into consideration changes in the scope of the audit that increase
audit hours due to changes in accounting or auditing pronouncements and standards, laws or
regulations, the loss of key accounting personnel, material weaknesses in the internal control
environment, or significant changes in the scope of the City’s operations. We will discuss a new
fee estimate with the City if such events occur.

Should you have any questions about the details of our fees, or should our fees not appear
competitive with those of the other firms, we would appreciate an opportunity to discuss
them with you before you make your final decision.

Rates for Additional Professional Services

If it should become necessary for the City to request that we render any additional services to
either supplement the services requested in the RFP or to perform additional work as a result of
the specific recommendations included in any report issued on this engagement, then such
additional work shall be performed only if set forth in an addendum to the contract between the
City and the firm. Any such additional work agreed to between the City and the firm shall be
performed at the following rates.

2020 2021 2022
Partner $ 180 $ 185 $ 190
Senior Managers 160 165 170
Managers 150 155 160
Supervisors 130 135 140
Seniors 110 113 116
Staff 90 92 95
Administrative Staff 65 65 65
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AGREEMENT FOR CONTRACT SERVICES

THIS AGREEMENT is made and entered into on this 91" day of July, 2020 by and between the
City of Colfax, a municipal corporation of the State of California (“City”) and Simpson &
Simpson, Inc. (“Contractor”.)

RECITALS

A.  The City desires to retain Contractor to provide the Services set forth in detail in Exhibit A
hereto (the “Services”) subject to the terms and conditions of this Agreement.

B.  Contractor is duly licensed and sufficiently experienced to undertake and perform the
Services in a skilled and workmanlike manner and desires to do so in accordance with the terms and
conditions of this Agreement.

Now, therefore, in consideration of the mutual covenants, promises and conditions set forth in this
Agreement, the City and Contractor agree as follows:

Section 1. Services.

Subject to the terms and conditions set forth in this Agreement, Contractor shall furnish and perform
all of the Services described in detail in Exhibit A hereto and incorporated herein by this reference
(the “Services”) to the satisfaction of the City. Contractor shall not perform any work exceeding the
scope of the Services described in Exhibit A without prior written authorization from the City.

Section 2. Time of Completion.

Contractor’s schedule for performance of the Services is set forth in Exhibit A hereto which is
incorporated herein by this reference. Contractor shall commence performance of the Services
promptly upon receipt of written notice from the City to proceed. Performance of the Services shall
progress and conclude in accordance with the schedule set forth in Exhibit A. During the
performance of the Services, Contractor shall provide the City with written progress reports at least
once each month and at such additional intervals as City may from time to time request.

Section 3. Compensation.

A. Except as may otherwise be provided in Exhibit A or elsewhere in this Agreement or its
exhibits, Contractor shall invoice City once each month for the Services performed during the
preceding month. Such invoices shall itemize all charges in such detail as may reasonably be
required by City in the usual course of City business but shall include at least (i) the date of
performance of each of the Services, (ii) identification of the person who performed the Services,
(iii) a detailed description of the Services performed on each date, (iv) the hourly rate at which the
Services on each date are charged, (v) an itemization of all costs incurred and (vi) the total charges
for the Services for the month invoiced. As long as the Contractor performs the Services to the
satisfaction of the City, the City shall pay the Contractor an all inclusive compensation that shall
not exceed the amount as detailed in Exhibit A except pursuant to an authorized written change









4.  The insurance shall not be suspended, voided, cancelled, or reduced in coverage or in
limits except after thirty (30) days prior written notice has been provided to the City.

5. Any failure to comply with the reporting requirements of any policy shall not affect
coverage provided to the City, its elected or appointed officers, officials, employees, or
agents.

E. Professional Liability Coverage. If required by the City, Contractor shall also take out and
maintain professional liability, errors and omissions insurance in an amount not less than $1
million. The professional liability insurance policy shall be endorsed with a provision stating
that it shall not be suspended, voided, cancelled, or reduced in coverage or in limits except
after thirty (30) days written notice has been provided to the City.

F. Insurance Certificates and Endorsements. Prior to commencing the Services under this
Agreement, Contractor shall submit to the City documentation evidencing the required
insurance signed by the insurance agent and the companies named. This documentation shall
be on forms which are acceptable to the City and shall include all required endorsements and
verify that coverage is actually in effect. This Agreement shall not be effective until the
required insurance forms and endorsements are submitted to and approved by the City.
Failure to provide these forms within the time period specified by City may result in the award
of this Agreement to another Contractor should the City, in its sole discretion, decide to do so.
Current certification of insurance shall be kept on file with the City at all times during the
term of this Agreement.

G. Deductible and Self-Insured Retentions. Any deductibles or self-insured retentions must be
declared to and approved by City.

H. Termination of Insurance. If the City receives notification that Contractor’s insurance will be
suspended, voided, cancelled or reduced in coverage or in limits, and if the Contractor does
not provide for either the reinstatement of that insurance or for the furnishing of alternate
insurance containing all of the terms and provisions specified above prior to the termination of
that insurance, City may either terminate this Agreement for that breach, or City may secure
the required insurance to satisfy the conditions of this Agreement and deduct the cost thereof
from compensation which would otherwise be due and payable to the Contractor for Services
rendered under the terms of this Agreement.

Section 7. Subcontracts.

Contractor may not subcontract any portion of the Services without the written authorization of
City. If City consents to a subcontract, Contractor shall be fully responsible to the City and third
parties for all acts or omissions of the subcontractor to which the Services or any portion thereof are
subcontracted. Nothing in this Agreement shall create any contractual relationship between City
and any subcontractor, nor shall it create any obligation on the part of the City to pay or cause the
payment of any monies due to any such subcontractor except as otherwise is required by law.
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Item 6J

and the CEQA Guidelines, for the following reasons: The action falls within the exemptions
provided by Senate Bill 94, and within the “common sense” CEQA exemption provided in 14
CCR 15061(b)(3) in that CEQA applies only to projects which have the potential for causing a
significant effect on the environment. Where it can be seen with certainty that there is no
possibility that the action may have a significant effect on the environment, the action is not
subject to CEQA. CEQA Guidelines, Section 15061(b)(3). It can be seen with certainty that
adoption of this ordinance and its provisions cannot possibly have a significant effect on the
environment.

Section 5. Effective Date

This Ordinance, and all of its provisions, shall take effect thirty (30) days after its adoption and
shall, within 15 days after its adoption, be published or posted in accordance with Section 36933
of the Government Code of the State of California with the names of those City Council
members voting for and against it.

The foregoing Ordinance was introduced at a duly held regular meeting of the City Council of
the City of Colfax held on the 24" day of June, 2020, and passed at a duly held regular meeting
of the City Council held on the 8" day of July, 2020, by the following vote:

AYES:
NOES:
ABSENT:
Marnie Mendoza, Mayor
APPROVED AS TO FORM: ATTEST:
Alfred Cabral Jaclyn Collier

City Attorney City Clerk
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EXHIBIT A OF ORDINANCE NO. 542

AN ORDINANCE OF THE CITY OF
COLFAX AMENDING MUNICIPAL
CODE CHAPTER 5.32 COMMERCIAL
CANNABIS ACTIVITY

Colfax Municipal Code Chapter 5.32 - Commercial Cannabis Activity is hereby repealed
and replaced as follows:

Chapter 5.32 COMMERCIAL CANNABIS ACTIVITY.

Section 5.32.010 Purpose and Intent

It is the purpose and intent of this Chapter to implement the provisions of the Medicinal
and Adult Use Cannabis Regulation and Safety Act (IMAUCRSAO®) to accommodate the
needs of medically-ill persons in need of and provide access to cannabis for medicinal
purposes only as recommended by their health care provider(s) while imposing sensible
regulations on the use of land to protect the Cityis residents, neighborhoods, and
businesses from disproportionately negative impacts. As such, it is the purpose and intent
of this Chapter to regulate the cultivation, processing, manufacturing testing, retail sale,
delivery, distribution and transportation of medicinal cannabis and adult-use cannabis
and cannabis products in a responsible manner to protect the health, safety, and welfare
of the residents of Colfax and to enforce rules and regulations consistent with state law.
It is the further purpose of intent of this Chapter to require all commercial cannabis
operators to obtain and renew annually a permit to operate within Colfax. Nothing in this
Chapter is intended to authorize the possession, use, or provision of cannabis for
purposes that violate state or federal law. The provisions of this Chapter are in addition
to any other permits, licenses and approvals which may be required to conduct business
in the City, and are in addition to any permits, licenses and approval required under state,
county, or other law.

Section 5.32.020. Legal Authority.

City of Colfax
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Item 6J

Section 5.32.100. Expiration of Commercial Cannabis Business Permits.

Each commercial cannabis business permit issued pursuant to this Chapter shall expire
twelve (12) months after the date of its issuance. Commercial cannabis permits may be
renewed as provided in Section 5.32.120.

Section 5.32.110. Suspension, Revocation and Renewal of Commercial Cannabis
Business Permits.

(@) The City Manager may suspend, revoke, or decline to renew any permit
issued under this Chapter, or for any violation of any law and/or any rule,
regulation and/or standard adopted pursuant to Sections 5.32.120 or
5.32.190, or pursuant to any policy, procedure or regulation in this Chapter.
Grounds for revocation, suspension, or non-renewal of a license or permit
shall include the following:

(1)  The failure of the permit holder to comply with the provisions of this
Chapter or any other law pertaining to commercial cannabis
businesses;

(2)  The giving of false or misleading information by the permit holder in
making application for a permit or in connection with an investigation
conducted by the city or any other state, local or federal agency;

(3)  The conviction of the licensee or permit holder of any felony or any
offense involving gambling, narcotics, use of force or violence, theft,
embezzlement or any other offense involving moral turpitude;

(4)  Any cause for denying an original license or permit as set forth in this
Chapter;

(5)  The revocation, suspension, or non-renewal of associated state
licenses/permits to operate a commercial cannabis business, which
revocation, suspension or non-renewal the licensee shall disclose
orally or by written communication immediately to the City Manager;

(6) The failure of the permit holder to diligently initiate business
operations or to continue to carry on business operations in a manner
substantially as set forth in the Business Plan, and Safety and
Security Plan submitted in support of the permit holderis original or
renewal application to operate a commercial cannabis business, as
appropriate.

(b)  The determination of the City Manager to suspend, revoke or decline to
renew a license or permit shall be made in writing and mailed or delivered
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Item 6J

Prior to commencing operations, a commercial cannabis business shall be subject to a
mandatory building inspection and must obtain all required permits and approvals which
would otherwise be required for any business of the same size and intensity operating in
that zone. This includes but is not limited to obtaining any required building permit(s), Fire
Department approvals, Health Department approvals and other zoning and land use
permit(s) and approvals.

Section 5.32.220. Certification from the City Planning Director.

Prior to commencing operations, a commercial cannabis business must obtain a
certification from the City Planning Director or his/her designee(s) certifying that the
business is located on a site that meets all of the requirements of Title 17 of the Cityis
Municipal Code.

Section 5.32.230 Location and Design of Cannabis Businesses

€) Commercial cannabis businesses permitted to engage in commercial
cannabis activity are subject to the zoning and locational requirements
contained in Section 17.162.080.

(b) Each proposed cannabis business project shall:

(2) Conform with the Cityis general plan, any applicable specific plans,
master plans, and design requirements.

(2) Comply with all applicable zoning and related development
standards.

3) Be constructed in a manner that minimizes odors to surrounding
uses, and promotes quality design and construction, and consistency
with the surrounding properties. For purposes of this section,
fisurrounding useso shall include, but not be limited to, properties
within 200§ of any boundary of the property upon which the cannabis
business is situated.

(4) Be adequate in size and shape to accommodate the yards, walls,
fences, parking and loading facilities, landscaping and all items
required for the development.

(5) Be served by highways adequate in width and improved as
necessary to carry the kind and quantity of traffic such use will
generate.

(6) Be provided with adequate electricity, sewerage, disposal, water, fire
protection and storm drainage facilities for the intended purpose.

Section 5.32.240. Right to Occupy and to Use Property.

City of Colfax
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Item 6J

period of time on a regular basis and all interior spaces where
diversion of cannabis could reasonably occur. Video recordings shall
be maintained for a minimum of ninety (90) days and shall be made
available to the City Manager or his/her designee(s) upon request.
Video shall be of sufficient quality for effective prosecution of any
crime found to have occurred on the site of the commercial cannabis
business.

(5) Sensors shall be installed to detect entry and exit from all secure
areas.

(6) Panic buttons shall be installed in all commercial cannabis
businesses.

(7)  Having a professionally installed, maintained, and remote monitored
alarm system (perimeter, fire, and panic buttons).

(8) Perimeter lighting systems (including motion sensors) for after-hours
security.

(9)  Any bars installed on the windows or the doors of the commercial
cannabis business shall be installed only on the interior of the
building.

(10) Each commercial cannabis business shall have the capability to
remain secure during a power outage and shall ensure that all
access doors are not solely controlled by an electronic access panel
to ensure that locks are not released during a power outage. This
capability shall not rely on Uninterruptible Power Supply (UPS)
backup batteries or through the use of a backup generator, unless
the generator has sufficient fuel for a minimum of seven (7) days of
unattended operation.

(11) Entrance areas are to be locked at all times and under the control of
a designated responsible party that is either; (a) an employee of the
commercial cannabis business; or (b) a licensed security
professional.

(12) Each commercial cannabis business shall have an accounting
software system in place to provide point of sale data as well as audit
trails or both product and cash, where applicable.

(13) Each commercial cannabis business shall have emergency access
and emergency evacuation plans that are in compliance with state
and local fire safety standards.

City of Colfax
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Item 6J

It is the responsibility of the owners and operators of the commercial cannabis business
to ensure that it is, at all times, operating in a manner compliant with all applicable state
and local laws, and any regulations promulgated thereunder. Nothing in this Chapter shall
be construed as authorizing any actions that violate state law or local law with respect to
the operation of a commercial cannabis business. It shall be the responsibility of the
owners and the operators of the commercial cannabis business to ensure that the
commercial cannabis business is, at all times, operating in a manner compliant with all
applicable state and local laws, the Attorney General Guidelines, any subsequently
enacted state law or regulatory, licensing, or certification requirements, and any specific,
additional operating procedures or requirements which may be imposed as conditions of
approval of the commercial cannabis business permit. Nothing in this Chapter shall be
construed as authorizing any actions which violate state law with regard to the operation
of a commercial cannabis business.

Section 5.32.300. Fees and Charges.

(@) No person may commence or continue any commercial cannabis activity in
the City, without timely paying in full all fees and charges required for the
operation of a commercial cannabis activity. Fees and charges associated
with the operation of a commercial cannabis activity shall be established by
resolution of the City Council which may be amended from time to time.

(b) All commercial cannabis businesses authorized to operate under this
Chapter shall pay all sales, use, business and other applicable taxes, and all
permit, license, registration, and other fees required under federal, state and
local law. Each commercial cannabis business shall cooperate with City with
respect to any reasonable request to audit the commercial cannabis
businessi books and records for the purpose of verifying compliance with this
section, including but not limited to a verification of the amount of taxes
required to be paid during any period.

Section 5.32.310. Operating Requirements for All Commercial Cannabis
Businesses.

(@) Commercial cannabis businesses may operate only during the hours
specified in the commercial cannabis business permit issued by the City.

(b) Cannabis and cannabis products shall not be consumed by any employee
on the premises of any commercial cannabis businesses.

(c) No cannabis or cannabis products or graphics depicting cannabis or
cannabis products shall be visible from the exterior of any property issued a
commercial cannabis business permit, or on any of the vehicles owned or

City of Colfax
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4) Business identification signage shall be limited to that needed for
identification only and shall not contain any information that
identifies, advertises, or lists the services or the products offered. No
commercial cannabis business shall advertise by having a person
holding a sign and advertising the business to passersby, whether
such person is on the premises of the commercial cannabis business
or elsewhere including, but not limited to, the public right-of-way.

5) Signage shall not be directly illuminated, internally or externally. No
banners, flags, or other prohibited signs may be used at any time.

(6)  Any signage, including billboards, shall be affixed to a building or
permanent structure and shall not be located within a 15-mile radius
of the California border on an Interstate Highway or on a State
Highway that crosses the California Border.

0] Minors.

(2) Persons under the age of twenty-one (21) years shall not be allowed
on the premises of a commercial cannabis business, except as
provided for under section 5.32.330(d). It shall be unlawful and a
violation of this Chapter for any person to employ any person at a
commercial cannabis business who is not at least twenty-one (21)
years of age.

(2)  The entrance to the commercial cannabis business shall be clearly
and legibly posted with a notice that no person under the age of
twenty-one(21) years of age is permitted to enter upon the premises
of the commercial cannabis business, except as provided for under
section 5.32.330(d).

()  Odor Control. Odor control devices and techniques shall be incorporated in
all commercial cannabis businesses to ensure that odors from cannabis are
not detectable off-site. Commercial cannabis businesses shall provide a
sufficient odor absorbing ventilation and exhaust system so that odor
generated inside the commercial cannabis business that is distinctive to its
operation is not detected outside of the facility, anywhere on adjacent
property or public rights-of-way, on or about the exterior or interior common
area walkways, hallways, breezeways, foyers, lobby areas, or any other
areas available for use by common tenants or the visiting public, or within
any other unit located inside the same building as the commercial cannabis
business. As such, commercial cannabis businesses must install and
maintain the following equipment, or any other equipment which the City
Planning Director or his/her designee(s) determine is a more effective
method or technology:

City of Colfax
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Item 6J

The person to whom a permit is issued pursuant to this Chapter shall be responsible for
all violations of the laws of the State of California or of the regulations and/or the
ordinances of the City of Colfax, whether committed by the permittee or any employee or
agent of the permittee, which violations occur in or about the premises of the commercial
cannabis business whether or not said violations occur within the permit holderis
presence.

Section 5.32.440. Inspection and Enforcement.

(@) The City Manager, or his/her designee(s) charged with enforcing the
provisions of the Colfax Municipal Code, or any provision thereof, may enter
the location of a commercial cannabis business at any time, without notice,
and inspect the location of any commercial cannabis business as well as
any recordings and records required to be maintained pursuant to this
Chapter or under applicable provisions of State law.

(b) It is unlawful for any person having responsibility over the operation of a
commercial cannabis business, to impede, obstruct, interfere with, or
otherwise not to allow, the City to conduct an inspection, review or copy
records, recordings or other documents required to be maintained by a
commercial cannabis business under this Chapter or under state or local
law. It is also unlawful for a person to conceal, destroy, deface, damage, or
falsify any records, recordings or other documents required to be
maintained by a commercial cannabis business under this Chapter or under
state or local law.

(c) The City Manager, Sheriff or his/her designee(s) charged with enforcing the
provisions of this Chapter may enter the location of a commercial cannabis
business at any time during the hours of operation and without notice to
obtain samples of the cannabis to test for public safety purposes. Any
samples obtained by the City of Colfax shall be logged, recorded, and
maintained in accordance with the Sheriffis Office standards for evidence.

Section 5.32.450. Compliance with State Regulation.

It is the stated intent of this Chapter to regulate commercial cannabis activity in the City
of Colfax in compliance with all provisions MAUCRSA and any subsequent state
legislation.

Section 5.32.460. Violations declared a public nuisance.

Each and every violation of the provisions of this Chapter is hereby deemed unlawful and
a public nuisance.
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1. The regulations of this chapter and the Colfax Municipal Code shall apply to all
outdoor personal cultivation of cannabis; and

2. A maximum of six plants on no more than one-hundred (100) square feet in total
is allowed for outdoor cultivation of cannabis per parcel with a private residence. Cannabis
plants may be cultivated on no more than one-hundred (100) square feet in total per parcel with a
private residence, regardless of the number of authorized growers, qualified patients or primary
caregivers residing in a private residence on the parcel. The total combined outdoor cultivation
of cannabis per parcel with a private residence shall not exceed one-hundred (100) square feet at
any time. For the purposes of this section, the area used to cultivate cannabis shall be measured
by the aggregate area of vegetative growth of live cannabis plants on the premises; and

3. All outdoor personal cultivation of cannabis may only occur on a parcel with the
private residence of the authorized grower, and the authorized grower may only cultivate
cannabis on one parcel and may not cultivate outdoors if there is any indoor cannabis cultivation
occurring on the parcel; and

4. All outdoor personal cultivation shall be setback by a minimum of ten (10) feet
from all parcel property lines; and

5. All outdoor personal cultivation shall not be closer to an existing private residence
on an adjoining property than to the private residence of the authorized grower on the parcel
whereon the outdoor cultivation site is located; and

6. All outdoor personal cultivation shall be screened from all public rights-of-way,
private access easements, and exterior property lines of the parcel where the outdoor cultivation
takes place to prevent being easily visible to individuals on adjoining parcels or to individuals
either passing through or by the subject parcel, and to prevent members of the public from
gaining access; and

7. The use of volatile solvents is prohibited. For purposes of this ordinance, fivolatile
solventd means volatile organic compounds, including but not limited to: (1) explosive gasses
such as Butane, Propane, Xylene, Styrene, Gasoline, Kerosene, O2 or H2; and (2) dangerous
poisons, toxins, or carcinogens, such as Methanol, Iso-propyl Alcohol, Methylene Chloride,
Acetone, Benzene, Toluene, and Tri-chloro-ethylene.

8. The parcel where the outdoor personal cannabis is cultivated shall not be located
within six hundred (600) feet of any school, church, park, library, day care center, or youth
center. Such distance shall be measured in a straight line from the fence or other enclosure to the
nearest boundary line of the premises upon which the school, church, park, daycare center, or
youth center is located.

9. The area for the outdoor personal cultivation of cannabis shall not adversely affect

the health or safety of the occupants of the parcel or any other property by creating dust, glare,
heat, noise, noxious gasses, odor, smoke, traffic, vibration, mold, or other impacts, and shall not
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Item 6J

property and contain a statement of the amount of the proposed lien and special assessment. The
notice shall also contain a statement that the Council will hear and consider objections and
protests to the proposed lien and special assessment at the designated time and place.

7. At the time and place fixed in the notice, the City Council shall hear and consider
the proposed lien and special assessment together with objections and protests thereto. At the
conclusion of the hearing, the City Council may make such modifications and revisions to the
proposed lien and special assessment costs it deems just and may order that the proposed lien and
special assessment be recorded and specially assessed against the property by the Placer County
auditor-controllergs office. The lien shall have the same force, priority and effect as a judgment
lien and the special assessment shall have the same priority as other City taxes.

8. The notice of lien shall, at a minimum, identify the record owner or possessor of
the property, set forth the date upon which the decision of the hearing officer was issued,
describe the real property subject to the lien, set forth the amount of the costs and penalties
incurred to date and, if applicable, the date upon which the abatement was completed. If the
abatement has not yet been completed, the notice shall so state and shall also indicate that the
lien is a partial lien and that additional abatement costs will be incurred in the future.

9. A copy of any notice required by this chapter or decisions of either the hearing
officer, City Council or designee as required by this chapter may be recorded in the office of the
County Recorder of Placer County.

a. Release of Notice. Where a notice has been served as required by this
chapter and a hearing body has determined that sufficient grounds do not exist for nuisance
abatement, or where the owner of an affected premises has corrected the condition that was the
basis for initiation of enforcement action, the official shall record a satisfaction release and
removal of notice of nuisance or notice of nuisance abatement.

b. Payment of Costs Prior to Release. In the event that enforcement costs
have been incurred in the investigation/processing of a violation for which a notice is required,
the release of such notice shall not be recorded until all such costs have been reimbursed to the
City.

C. Attorney Fees. In any action to foreclose on a lien issued pursuant to this
chapter, the City shall be entitled to an award of attorneyds fees and costs.

D. Abatement Costs®Administrative Costs. In any action, administrative proceeding, or
special proceeding to abate a nuisance, attorneyso fees may be recovered by the prevailing party.
In no action, administrative proceeding, or special proceeding shall an award of attorneysé fees to
a prevailing party exceed the amount of attorneyso fees incurred by the City in the action or
proceeding.

E. Summary Abatement. Notwithstanding any other provision of this chapter, when any

unlawful cannabis cultivation constitutes an immediate threat to the public health or safety, and
where the procedures set forth in subsection C of this section would not result in abatement of
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that nuisance within a short enough time period to avoid that threat, the City Manager,
Community Services Director or designee may direct any officer or employee of the City to
summarily abate the nuisance. The code enforcement officer shall make reasonable efforts to
notify the persons identified in subsection C.2 of this section but the formal notice and hearing
procedures set forth in this chapter shall not apply. The City may nevertheless recover its costs
for abating that nuisance in the manner set forth in this chapter.

17.162.110 Non-Exclusive Remedy

This chapter is cumulative to all other remedies now or hereafter available to abate or otherwise
regulate or prevent public nuisances under this chapter or by applicable law.

17.162.120 Administrative Penalties

It is unlawful and a public nuisance to violate any of the provisions of this chapter and the City
shall have the authority to cause the abatement and removal thereof in accordance with the
procedure prescribed in this chapter. The violation of any provision of this chapter shall be and is
hereby declared to be contrary to the public interest and shall, at the discretion of the City, create
a cause of action for injunctive relief. In addition to the penalties set forth herein, any person that
violates the provisions of this chapter may be subject to administrative remedies, citations and
fines, as set forth by City ordinance. Unless otherwise expressly provided, the remedies,
procedures and penalties provided by this section are cumulative to each other and to any others
available under state law or other City ordinances.

A. For violation of Section 17.162.040 (Outdoor personal cannabis cultivation), a civil
penalty of five hundred dollars ($500.00) per cannabis plant in excess of six plants or five
hundred dollars ($500.00) per every twenty-five (25) square feet of cannabis cultivation outside
the allowed one-hundred (100) square feet; however, if a notice of nuisance abatement hearing is
issued, the penalty shall increase to one thousand dollars ($1,000.00) per cannabis plant in excess
of six plants and one thousand dollars ($1,000.00) per every twenty-five (25) square feet of
cannabis cultivation outside the allowed one-hundred (100) square feet.

B. For violation of Section 17.162.050 (Indoor personal cannabis cultivation), a civil penalty
of five hundred dollars ($500.00) per cannabis plant in excess of six plants or five hundred
dollars ($500.00) per every twenty-five (25) square feet of cannabis cultivation outside the
allowed one-hundred (100) square feet; however, if a notice of nuisance abatement hearing is
issued, the penalty shall increase to one thousand dollars ($1,000.00) per cannabis plant in excess
of six plants or one thousand dollars ($1,000.00) per every twenty-five (25) square feet of
cannabis cultivation outside the allowed one-hundred (100) square feet.

C. For violation of Section 17.162.060 (Prohibition of commercial cannabis activity), a civil
penalty of one thousand dollars ($1,000.00) per plant for each violation of commercial cannabis
cultivation and a civil penalty of five thousand dollars ($5,000.00) per day for all other
violations.
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