

https://us02web.zoom.us/j/83951771683
mailto:city.clerk@colfax-ca.gov,
mailto:city.clerk@colfax-ca.gov,

3A.

3B.

3C.

3D.

4A.
4B.

4C.
4D.

Matters on the Consent Calendar are routine in nature and will be approved by one blanket motion with a Council vote. No
discussion of these items ensues unless specific items are pulled for discussion and separate action. If you wish to have an
item pulled from the Consent Agenda for discussion, please notify the Mayor.

Recommended Action: Approve Consent Calendar

Minutes (pages 4-6)
Recommendation: By Motion, approve the Colfax City Council minutes of 1/11/2023.

Cash Summary — December 2022 (pages 7-14)
Recommendation: Accept and File.

Second Reading of the EV Charging Ordinance (pages 15-24)

Recommendation: Waive the second reading and adopt Ordinance 551 establishing procedures for
expediting the permit process for electric vehicle charging stations, to be effective 30 days after
adoption.

Metal Storage Buildings Procurement and Installation (pages 25-38)

Recommendation: Adopt Resolution _ -2023 authorizing the City Manager to execute a
purchase agreement with Viking Steel Structures for the procurement and installation of metal
equipment storage buildings at the Public Works Corporation Yard and Waste Water Treatment
Plant, with a not to exceed amount of $38,481.

*** End of Consent Calendar ***

AGENCY REPORTS

Placer County Sheriff Department
CHP

Placer County Fire Department/CAL FIRE

Non-Profits

PRESENTATION (No Presentation)

PUBLIC HEARING (No Public Hearing)

PUBLIC COMMENT

Members of the public are permitted to address the Council orally or in writing on matters of concern to the public within

the subject matter jurisdiction of the City that are not listed on this agenda. Please make your comments as succinct as
possible. Oral comments made at the meeting may not exceed five (5) minutes per speaker. Written comments should not
exceed 800 words. Written comments received before the close of an agenda item may be read into the record, with a
maximum allowance of five (5) minutes in length. Council cannot act on items not listed on this agenda but may briefly
respond to statements made or questions posed, request clarification, refer the matter to staff, or place the matter on a
future agenda.

Colfax City Council Meetings are ADA compliant. If you need disability-related modification or January 25 2023
accommodation including auxiliary aids or services to participate in this meeting, please contact the City '
Clerk at (530) 346-2313 at least 72 hours prior to make arrangements for ensuring your accessibility. 2
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6A.

Minutes 1/11/2023
1. Algae Control Project with a construction cost estimate of $3,150,000.

2. 1&I Mitigation Project with a construction cost estimate of $4,624,000.

Notice of Completion — Colfax Hospitality Partners LLC, Best Western Hotel Project

Recommendation: Adopt Resolution 03-2023 accepting the Colfax Hospitality Partners LLC, Best

Western Hotel Project as complete, authorizing discharge of faithful performance security, and

authorizing the recording of the Notice of Completion.

Notice of Completion - Lift Station 5 Force Main Improvement Project

Recommendation: Adopt Resolution 04-2023 accepting the Lift Station 5 Force Main Improvement

Project as complete and authorizing the recording of the Notice of Completion.

Agreement with Pelayo Construction for City Facility Repairs

Recommendation: Adopt Resolution 05-2023 authorizing the City Manager to enter into an

agreement with Pelayo Construction for City facility repairs in an amount not to exceed $19,380.
***End of Consent Calendar***

By MOTION, approve the consent calendar.

MOTION made by Councilmember Lomen and seconded by Councilmember Ackerman, and
approved by the following vote:

AYES: Lomen, Ackerman, Douglass, Mendoza, Burruss

NOES:

ABSTAIN:

ABSENT:

AGENCY REPORTS

Placer County Sheriff Office — Deputy Tannarome provided arrest reports for the City.

CHP - Public Information Officer Jason Lyman spoke about weather conditions and its impact on
drivers and the increase of collisions.

Placer County Fire/CALFIRE - Assistant Chief Bob Counts spoke about winter storm
preparations. Battalion Chief Jeff Loveless also spoke about weather conditions and provided
response statistics. He spoke about the cooperation between public safety agencies and also spoke
about the process to become a volunteer firefighter when asked about the process by local resident,
Tim Dion. Tom Parnham expressed thanks to CAL FIRE for their fast response helping his neighbor
and for their professionalism.

Non-Profits — Superintendent Andy Giannini spoke about the new School Board members,

enrollment and a new website. Mayor Pro Tem Mendoza, Councilmember Lomen and

Councilmember Ackerman all thanked him for his leadership.

PRESENTATION (None)

PUBLIC HEARING

1. Presentation by Staff

Open the Public Hearing

Presentation, when applicable, by Applicant

Accept Public Testimony

When applicable, Applicant rebuttal period

Close Public Hearing (No public comment is taken, hearing is closed)

Council comments and questions

8. City Council Action

Ordinance Amending Colfax Municipal Code Title 15 By Adding Chapter 15.40 To Establish
Procedures for Expediting the Permit Process for Electric Vehicle Charging Stations.
Recommendation: Introduce the proposed ordinance by title only, conduct a public hearing, waive
the first reading and schedule the proposed ordinance for adoption at the next regular City Council

Noos~wN
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Minutes 1/11/2023

meeting currently scheduled for January 25, 2023, to be effective 30 days after adoption. City
Attorney Cabral explained the background behind the ordinance and presented an overview. Tim
Dion asked about private entities charging for electric vehicle charging stations in the future.
By MOTION, approve the consent calendar.
MOTION made by Councilmember Lomen and seconded by Councilmember Douglass, and
approved by the following vote:
AYES: Lomen, Ackerman, Douglass, Mendoza, Burruss
NOES:
ABSTAIN:
ABSENT:
PUBLIC COMMENT
Business owner, Jim Dion spoke about cannabis and the City. Resident, Harry Anderson spoke about
road conditions in the City. Public Works Director, Martin Jones explained how repairs are
prioritized and performed. Tim Dion spoke about adult use and medicinal usage cannabis regulations
and provided documents pertaining to licensing and state laws for review. City Council decided to
place an item on an upcoming agenda to review the City of Colfax’s current ordinance compliance
with State law. Mark Riffey, Pioneer Energy Director of Public Affairs provided a presentation
about energy services that are provided to the community and expressed thanks and awareness for
utility line worker safety. Diane Greene expressed her concerns with cannabis usage and read from
an article called “Stoned California Seniors Headed to ERs By the Thousands, UCSD Study Says”.
Melinda Neely asked for people to do their own research on cannabis. Jane Gallagher asked if the
cannabis ordinance was outdated. Tom Parnham inquired about the status of the historic hotel.
COUNCIL AND STAFFE

8A. Committee Reports and Colfax Informational Items — All Councilmembers — No Committee
reports from Council.

g8B.  City Operations Update — City Manager — City Manager Heathcock provided an update on the
historic hotel downtown and stated that staff is reviewing the hotel’s building improvement plans.

COUNCIL BUSINESS (No Council Business)

GOOD OF THE ORDER

Councilmember Douglass announced that Hansen Brothers, a local landscaping supply company was
closing. Mayor Burruss and Councilmember Lomen discussed the property and traction on the
acquisition of Railroad Street.

ADJOURNMENT
As there was no further business on the agenda, Mayor Burruss adjourned the meeting,
by motion and without objection at 7:14 pm. Respectfully submitted to City Council this 25" day of
January, 2023.

Marguerite Bailey, City Clerk
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CITY OF

COLFAX | staff Report to City Council

FOR THE JANUARY 25, 2023 REGULAR CITY COUNCIL MEETING

From: Wes Heathcock, City Manager
Prepared by: Laurie Van Groningen, Finance Director
Subject: Cash Summary 1T December 2022
Budget Impact Overview:
N/A: & Funded: | Un-funded: | Amount: | Fund(s):

RECOMMENDED ACTION: Accept and File.

Summary/Background

The monthly financial report includes General Fund Reserved Cash Analysis Graphs and the City of Colfax Cash
Summary Report (with supporting documentation). The purpose of these reports is to provide the status of funds
and transparency for Council and the public of the financial transactions of the City. The reports are prepared
monthly on a cash basis and are reconciled to the General Ledger accounting system, previous reports, and bank
statements. Detailed budget comparisons are provided as a mid-year report and as part of the proposed budget
process each year.

The attached reports reflect an overview of the financial transactions of the City of Colfax in December 2022.
Some monthly highlights are listed below:

e December revenues included:

o Allocation for Sales Tax revenues reported/paid to the State for the month of October 2022 (two-
month lag).

e December expenditures included:
o Ongoing monthly operating expenses
o Quarterly payment for Sheriff services
o Approved capital project expenditures T significant expenditures on WWTP Construction Grant.

e Negative cash fund balances at the end of December are due to timing of funding allocations and
reimbursements:

o Fund 218 T Support Law Enforcement T These expenses are funded by COPS (Citizens Options
Public Safety) grant. Negative balance due to timing differences of receipts and expenses.

o Fund 250 T Streets T Roads/Transportation. These expenses are funded by annual Transportation
funding through Placer County Transportation Agency (PCTPA), City Gas Tax revenues, and a
General Fund allocation. PCTPA Funding request was submitted in October (approved by Council
on 09/28/22).

o Fund 358 T CDBG Road Rehabilitation. This is a reimbursable grant T final funding of grant is
still pending. CDBG has approved start date of expenditures. Any unfunded expenditures would
require allocation from General Fund.

o Fund 367 T SB2 Planning Grant T this is a reimbursable grant. Second round of Reimbursement
requests were submitted in February and are still pending. HCD has been backlogged and recently

City of Colfax Cash Summary T December 2022
Staff Report January 25, 2023





















Check Register Report

Checks Processed Dec 2022 Date: 01/06/2023

Time: 3:37 pm

CITY OF COLFAX BANK: US BANK Page: 3
Check  Check Status Void/Stop Reconcile Vendor e

Number Date Date Date Number Vendor Name Check Description Amount

US BANK Checks
58936  12/21/22 Reconciled 12/31/22 21560 US BANK CORPORATE PMT  STMT 11/22/22 5,724.33
SYSTEM

58937  12/21/22 Reconciled 12/31/22 22134 VISION QUEST TECH SUPPORT JAN 2023 3,800.00

58938  12/21/22 Reconciled 12/31/22 22134 VISION QUEST SUPPLIES 548.60

58939  12/21/22 Reconciled 12/31/22 23169 WAVE BUSINESS SOLUTIONS CITY HALL PHONE 227.79

58940  12/21/22 Reconciled 12/31/22 23169 WAVE BUSINESS SOLUTIONS FIRE DEPT PHONE 38.42

58941 12/21/22 Reconciled 12/31/22 23169 WAVE BUSINESS SOLUTIONS CORP YARD INTERNET 64.67

58942  12/21/22 Reconciled 12/31/22 23301 WESTERN PLACER WASTE  SLUDGE REMOVAL NOV 2022 731.50

58943  12/21/22 Printed 23451 WOOD RODGERS SSMP UPDATE 4,606.25

58944  12/21/22 Printed 23451 WOOD RODGERS WWTP CONST NOV 2022 20,878.50

Total Checks: 102 Checks Total (excluding void checks): 748,683.80

Total Payments: 102 Bank Total (excluding void checks): 748,683.80

Total Payments: 102 Grand Total (excluding void checks): 748,683.80
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Staff Report to City Council

FOR THE JANUARY 25, 2023, REGULAR CITY COUNCIL MEETING

From: Wes Heathcock, City Manager
Prepared by: Wes Heathcock, City Manager
Alfred A. “Mick” Cabral, City Attorney
Subject: Ordinance Amending Colfax Municipal Code Title 15 By Adding Chapter 15.40

To Establish Procedures For Expediting The Permit Process For Electric
Vehicle Charging Stations.

Budget Impact Overview:

|N/A: & | Funded: | Un-funded: | Amount: | Fund(s): |

RECOMMENDED ACTION: Waive the second reading and adopt Ordinance 551 establishing procedures
for expediting the permit process for electric vehicle charging stations, to be effective 30 days after adoption.

Summary/Background

The proposed ordinance, if adopted, will establish an expedited, streamlined permitting process for electric
vehicle charging stations. Government Code Section 65850.7 requires the City to adopt an ordinance of this
nature. The draft before Council is derived from a “model” ordinance adopted by other jurisdictions.

This ordinance was introduced at the January 11, 2023, regular meeting, at which Council waived the first
reading, conducted a public hearing and scheduled the second reading and adoption for this meeting. There
have been no changes to the draft ordinance since January 11. The balance of this staff report substantially
reiterates the January 11, 2023, staff report.

Assembly Bill (“AB”) 1236, enacted in 2015, added Government Code Section 65850.7 to require cities to
adopt an ordinance to create an expedited, streamlined permitting process for electric vehicle charging stations
on or before September 30, 2017. It was not clear whether that law applied to charter cities or small
jurisdictions. That ambiguity was cured by AB970 which amended Government Code Section 65850.7(a)(1) to
say “...this section applies to all cities, including charter cities.” There is no exception for small cities, so cities
with populations of less than 200,000 residents are required to adopt a compliant ordinance by January 1, 2023.

The law, and therefore the proposed ordinance, will require Colfax to administratively approve an application to
install an electric vehicle charging station through the issuance of a building permit or similar nondiscretionary
permit subject only to limited review by the City’s building official. A discretionary use permit can be required
only if the City’s building official finds that the station could have a specific adverse effect upon the public
health or safety, and prohibits the City from denying the application for a discretionary use permit unless it
makes written findings that the proposed installation would have a specific, adverse impact upon the public
health or safety, and there is no feasible method to satisfactorily mitigate or avoid the specific, adverse impact.

The law, and therefore the proposed ordinance, also requires that the City adopt a checklist such that an
application that satisfies the information requirements in the checklist is deemed complete and therefore eligible
for expedited review. A proposed checklist that is consistent with the checklist adopted by other local agencies
is included in the agenda materials and has been approved by the City’s building inspector.

Applications that are not administratively deemed complete or determined to be incomplete within the
applicable legal time constraints, which depend upon the number of proposed installations, will be deemed

City of Colfax Ordinance Establishing Expedited Permitting Process for
Staff Report January 25, 2023 Electric Vehicle Charging Stations









3C

CCR 15061(b)(3) in that CEQA applies only to projects which have the potential for causing a
significant effect on the environment. Where it can be seen with certainty that there is no
possibility that the action may have a significant effect on the environment, the action is not
subject to CEQA. CEQA Guidelines, Section 15061(b)(3). It can be seen with certainty that
adoption of this ordinance and its provisions cannot possibly have a significant effect on the
environment.

Section 5. Effective Date

This Ordinance, and all of its provisions, shall take effect thirty (30) days after its adoption and
shall, within 15 days after its adoption, be published or posted in accordance with Section 36933
of the Government Code of the State of California with the names of those City Council
members voting for and against it.

The foregoing Ordinance was introduced at a duly held regular meeting of the City Council of
the City of Colfax held on the 14™ day of December, 2022, and passed and adopted at a duly held
regular meeting of the City Council held on the 11" day of January, 2023, by the following vote:

AYES:
NOES:
ABSENT:
Trinity Burruss, Mayor
APPROVED AS TO FORM: ATTEST:
Alfred Cabral Marguerite Bailey

City Attorney City Clerk

18
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(b) An application to install an electric vehicle charging station submitted to the city’s
building official shall be deemed complete if, after the applicable time period has elapsed, both of
the following are true:

Q) The city building official has not deemed the application complete,
consistent with the checklist created by the city pursuant to California
Government Code Section 65850.7(g); and

(i) The city building official has not issued a written correction notice detailing
all deficiencies in the application and identifying any additional information
explicitly necessary for the city building official to complete a review
limited to whether the electric vehicle charging station meets all health and
safety requirements of local, state, and federal law, consistent with
California Government Code Sections 65850.7 (b) and (Q).

(© An application to install an electric vehicle charging station submitted to the city’s
building official shall be deemed approved if, after the applicable time period has elapsed, all of
the following are true:

() The city’s building official has not administratively approved the
application;

(i) The city’s building official has not made a finding , based on substantial
evidence, that the electric vehicle charging station could have a specific
adverse impact on the public health or safety or required the applicant to
apply for a use permit pursuant to California Government Code Section
65850.7(b);

(ili)  The city’s building official has not denied the permit application pursuant
to California Government Code Section 65850.7(c); and

(iv)  An appeal has not been made pursuant to California Government Code
Section 65850.7(d).

(d) If an electric vehicle charging station and any associated equipment interfere with,
reduce, eliminate, or in any way impact the required parking spaces for existing uses, the city shall
reduce the number of required parking spaces for the existing uses by the amount necessary to
accommodate the electric vehicle charging station and any associated equipment.

(e) If the electric vehicle charging station is being installed in an area that receives
electric service from a local publicly owned electric utility, this section does not expand or restrict
the local publicly owned electric utility’s role and responsibility in providing new electric service
to the electric vehicle charging station in a manner consistent with safety, reliability, and
engineering requirements.

(b) Nothing in this chapter shall modify or remove any obligation of the permit applicant
or operator of an electric vehicle charging station to comply with any electric utility’s reasonable
and feasible safety, reliability, and engineering interconnection policies.

15.40.070 Technical review.

It is the intent of this chapter to encourage the installation of electric vehicle charging
stations by removing obstacles to permitting for charging stations so long as the action does not
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Staff Report to City Council

FOR THE JANUARY 25, 2023 REGULAR CITY COUNCIL MEETING

From: Wes Heathcock, City Manager
Prepared by: Martin Jones, Public Works Director
Subject: Metal Storage Buildings Procurement and Installation
Budget Impact Overview:
[ N/A: [Funded: & [Un-funded: | Amount: $38,481 [ Fund(s): 214/564 |

RECOMMENDED ACTION: Adopt Resolution __-2023 authorizing the City Manager to execute a
purchase agreement with Viking Steel Structures for the procurement and installation of metal equipment
storage buildings at the Public Works Corporation Yard and Waste Water Treatment Plant, with a not to
exceed amount of $38,481.

Summary/Background

As the equipment fleet for Public Works and Waste Water grows, so does the need to protect these valuable
investments. The FY 2022/2023 City Budget approved by City Council on June 8, 2022, included the purchase
of two outdoor storage buildings. Staff has researched numerous outdoor enclosure vendors for the
procurement and installation of two metal storage buildings to be installed at the Public Works Corporation
Yard and Waste Water Treatment Plant. These buildings are necessary to protect current and future outdoor
equipment utilized by both departments. Solicited quotes requested by each vendor are based on dimensions
provided by staff for ample storage of all current heavy equipment and trailers utilized by each department.

Staff contacted three vendors and requested design, build and installation pricing for two structures. Quotes
were received from Viking Steel Structures, Foothill Sheds and Coast to Coast Carports. All vendors except for
Coast to Coast Carports included certified plans and certifications for the buildings snow and wind loads in their
price quote:

Public Works Corporate Yard

Vendor Certified / Plans | Dimensions Cost Cost/Sqft
Viking Steel Structures | Yes/ Yes 40°'W x 24°’L x 12’H | $22,503.54 | $23.44
Foothill Sheds Yes/ Yes 40°W x21°L x 12’H | $31,216.10 | $37.16
Coast to Coast Carports | No/ No 30°'W x 25’L x 12’H $18,031.36 | $24.04
Waste Water Treatment Plant
Vendor Certified / Plans | Dimensions Cost Cost/Sqft
Viking Steel Structures | Yes/ Yes 24’W x 26’L x 12’H | $12,480.38 $20.00
Foothill Sheds Yes/ Yes 24°'W x 21’L x 12’H | $14,712.86 $29.19
Coast to Coast Carports | No / No 24°'W x 25°L x 12’H | $9,723.55 $16.22

Staff recommends that City Council authorize the City Manager to execute a purchase agreement with Viking
Steel Structures for the procurement and installation of metal equipment storage buildings at the Public Works
Corporation Yard and Waste Water Treatment Plant, with a not to exceed amount of $38,481. The cost of the
buildings includes all materials, hardware, labor and certified plans. Each structure will be installed on a gravel
bed and anchored to the ground with 2-foot long corkscrew anchors.

City of Colfax Metal Storage Buildings Procurement & Installation
Staff Report January 25, 2023






























unable to agree on an arbitrator, the parties agree to submit selection of an arbitrator to the
mediator, whose decision shall be binding on the parties. In that case, the mediator shall
select a neutral arbitrator from the then active list of retired judges or justices at the
Sacramento Office of the JAMS. The arbitration shall be conducted pursuant to the
provisions of the California Arbitration Act, sections 1280-1294.2 of the California Code
of Civil Procedure. In such case, the provisions of Code of Civil Procedure

Section 1283.05 and 1283.1 shall apply and are hereby incorporated into this Agreement.

D. This section 18 shall survive the termination or expiration of this Agreement. If there is no
Sacramento office of JAMS, then the office of JAMS closest to the City shall be used
instead of a Sacramento office.

Section 19. Severability.

The provisions of this Agreement are severable. If any portion of this Agreement is held invalid by
an arbitrator or by a court of competent jurisdiction, the remainder of the Agreement shall remain in
full force and effect unless amended or modified by the mutual written consent of the parties.

Section 20. Entire Agreement; Amendment.

This Agreement, including all exhibits hereto, constitutes the complete and exclusive expression of
the understanding and agreement between the parties with respect to the subject matter hereof. All
prior written and oral communications, including correspondence, drafts, memoranda, and
representations, are superseded in total by this Agreement. This Agreement may be amended or
extended from time to time only by written agreement of the parties hereto.

Section 21. Time of the Essence.

Time is of the essence in the performance of the Services. The Contractor will perform its Services
with due and reasonable diligence consistent with sound professional practices and shall devote
such time to the performance of the Services as may be necessary for their timely completion.

Section 22. Written Notification.

Except as otherwise specified in this Agreement, any notice, demand, request, consent, approval or
communications that either party desires or is required to give to the other party shall be in writing
and either served personally or sent by first class mail, postage prepaid and addressed as follows.
Either party may change its address by notifying the other party in writing of the change of address.
Notice shall be deemed communicated within two business days from the time of mailing if mailed
within the State of California as provided in this Section.

If to City: City of Colfax
33 S. Main Street
Colfax, CA 95713
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Quote Form

(877) 219-9946
www.vikingsteelstructures.com
sales@vikingsteelstructures.com

Customer Information Building Specialist Information

Name Martin Jones Quote Date 12/20/2022
Street County Placer Name Brett J.
City  Colfax State CA Zip 95713 Direct Line  (704) 834-1845
Phone 530-368-2150 Cell Email
Email  directorpw@colfax-ca.gov brett.j@vikingsteelstructures.com
Lot must be level. no more than 3" off-level, and clear 5% return trip fee if lot is unleveled and unit Note that frame is 1ft shorter than roof
of obstacles or unit may not be installed. cannot be installed Iength
Size 40w 24 L 12 H Roof Surface Type Gravel
) Style Side(s) ‘E Lot ready? D Yes D No
Gauge D 12 GA. 14 GA. End(s) 08'>_ Lot leveled? D Yes D No
Certification  105mph/30psf Trim oW Electricity? [ ]  Yes [ No
ltem Description Qty Price Totals
40x24 Vertical Roof $12,795.00 Sub-Total
N - $18,721.25
12" Leg Height $1,830.00
Vertical Both Sides Closed 9° $1,400.00 Tax 7.250% $1.357.29
Vertical On End Closed 9' $2,955.00 T
Vertical Front Gable 1 [$655.00 Down
: - - $3,744.25
Mobile Home Anchors $490.00 20.00%
30 PSF Certification $700.00 Total
: : $16,334.29
Diagonal Bracing 6 [$1,200.00
15% Off Holiday Sale -$3,303.75 Extra Labor $0.00

CUSTOMER MUST PROVIDE TELESCOPIC FORKLIFT

DISCOUNT VALID TILL 12/30/22  Plans &
Calculations | $2.425.00
MAKING DOWN PAYMENT LOCKS IN PRICE FOR Other Fees $0.00
12 MONTHS TO LET YOU GET YOUR SITE READY '
AND PERMITS PULLED Sur-Charge
$0.00

Balance Due
After Down $18,759.29

Office Use Only:

Check D M.O D
Cashier's D C/IC D

Other:

Down-payment is based on sub-

Notes/Reminders:

QUOTE VALID FOR 5 BUSINESS DAYS FREE DELIVERY &
INSTALLATION
STANDARD COLORED GALVANIZED SCREWS ARE INCLUDED UNLESS UPGRADED
. 0 . n LOCK IN WITH DEPOSIT,
Manufacturer may require 50% of remaing balance at scheduling PLACE ON HOLD WITH NO
PENALTY!!
TOTAL PRICE DELIVERED AND INSTALLED VSS DOES NOT PROVIDE
$22,503.54 CEMENT/GROUND WORK

*CUSTOMER IS RESPONSIBLE
FOR PULLING PERMIT IF
NEEDED**

38
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Staff Report to City Council

FOR THE JANUARY 25, 2023 REGULAR CITY COUNCIL MEETING

From: Wes Heathcock, City Manager
Prepared by: Marguerite Bailey, City Clerk, Laurie Van Groningen, Finance Director
Subject: City of Colfax Audit Report as of Fiscal Year Ended June 30, 2022
Budget Impact Overview:

| N/A: 6 | Funded: | Un-funded: | Amount: | Fund(s):

RECOMMENDED ACTION: Accept and receive Fiscal Year Ended June 30, 2022 Audit Report.

Summary/Background

In accordance with federal, state and local statutes and best practices, the City of Colfax is committed to
providing the public and its constituents with complete and accurate financial reporting. The City engages an
independent auditing firm to perform professional audit services on an annual basis. On July 8, 2020 City
Council passed Resolution 38-2020 which approved an agreement with Richardson & Company, LLP to
provide annual audit services for up to three years after City staff issued a Request for Proposals (RFP).

The services provided include:

1. Audit of the Government-Wide Financial Statements in conformity with generally accepted accounting
principles and issue an opinion thereon.

Test compliance with the Single Audit Act as amended in 1996, and applicable laws and regulations.
Prepare memorandum on Internal Control Structure and Management Letter

Test compliance with Proposition 111, Article XI111.B — Review of Appropriation Limit Calculations.
Preparation of Annual Financial Transactions Report to the state controller by due date

Assist the City with calculating its share of the net pension liability deferred inflows and deferred
outflows since CalPERS is not providing separate employer amounts.

7. Other services as required.

oUW

Presentation By: Ingrid Sheipline, Managing Partner (Richardson and Co.), Auditor

In planning and performing our audit of the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Colfax (the City)
for the year ended June 30, 2022, in accordance with auditing standards generally accepted in the United States
of America, we considered the City’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control.

Attachments:

Auditor Presentation Agenda — Outline

Audited Financial Statements with auditor’s opinion
Internal control and compliance reports
Governance (required communications) letter
Appropriations limit testing report

agrwdE

City of Colfax City of Colfax Audit Report as of
Staff Report January 25, 2023 Fiscal year Ended June 30, 2022






CITY OF COLFAX — Audit Report Presentation
Fiscal Year Ended June 30, 2022

Presented by: Ingrid Sheipline, Partner
Richardson & Company, LLP

Sewer Enterprise Fund revenues exceeded budget due to unbudgeted insurance refund and grant
revenue for WWTP improvement construction and generator replacement while personnel and
O&M costs were lower than budget.

Liabilities
Debt of $6,936,000 to fund sewer system upgrades.

Unfunded pension liability®now an asset (overfunding) of $4,000 due to unusually large
investment earnings.

No retiree health benefits, so no liability recorded.

Footnotes
Note J & Contract commitments for fire service

2) Internal control and compliance reports

No internal control weaknesses
City complied with laws, regulations material to the financials

3) Governance (required communications) letter

Four audit adjustments T mainly to deferred unspent grant funds and reclassifications for
financial reporting
No difficulties in performing the audit and no unusual accounting practices

4) Management letter with recommendations

No material weaknesses in internal control
Good controls in place
Prior recommendations addressed. No new recommendations.

5) Appropriations limit testing report

No exceptions were noted

January 25, 2023






(This page intentionally left blank.)

43



CITY OF COLFAX, CALIFORNIA

Audited Financial Statements, Supplemental Information and Compliance Report
June 30, 2022
Table of Contents
INDEPENDENT AUDITOR’S REPORT ...ttt 1
MANAGEMENT’S DISCUSSION AND ANALYSIS ...ttt 4
BASIC FINANCIAL STATEMENTS

GOVERNMENT-WIDE FINANCIAL STATEMENTS:
SEALEMENT OF NEBE POSITION. ....ciieiie ittt et e ettt e s et e e s ettt e e st e e e e s ssbeeessabbeeesssbeeeesssbeeeesasseeessrrrenas 13
SHALEIMENE OF A CTIVITIES ... ieeeiie ittt ettt et e e ettt e s et e e set et e s et et e e s asb et e s sabeeeessabeesesaseaessaseeeesasbaeessrsnenes 14

FUND FINANCIAL STATEMENTS:
Governmental Funds:

Balance Sheet — GOVErNMENTAl FUNGS..........ociiiiie ettt ettt sar e e s e e s be e sbe e e sreeeerneeanns 15
Reconciliation of the Governmental Funds Balance Sheet to the

Government-wide Statement OF NEt POSITION ......c.uiviiiiiii i 16
Statement of Revenues, Expenditures, and Changes in Fund Balances —

GOVEIMNMENTAL FUNGS......coviiieie ettt b e et e e et e s st e e s be e e sbe e s sbbessbbessrbaessbeessaeeesaeeseaes 17

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures, and Changes in Fund Balances to the Government-wide

StAtEMENT OF ACHIVITIES ...ttt bbbt b et b et e e e b e 18
Proprietary Funds:
Statement of Net Position — Proprietary FUNd — SEWEr FUNG..........ccccooiiiiiiiieiee e 19
Statement of Revenues, Expenses and Changes in Net Position —
Proprietary FUNG — SEWEE FUNG ..........coiiiiiiecc ettt ettt e e e snesbeene e 20
Statement of Cash Flows — Proprietary Fund — SEWEr FUNG...........ccccvvoiiiiiieie e 21
Notes to the Basic FINanCial STAtEMENTS ..........cooiiiiiiiiiiree e 22

REQUIRED SUPPLEMENTARY INFORMATION
Statement of Revenues, Expenditures and Changes in Fund Balance —

Budget and Actual (Budgetary Basis) — General FUNG............ccooiiiieiiiienensese e 43
Schedule of the Proportionate Share of the Net Pension Liability and
Schedule of Contributions — Miscellaneous Plan (Unaudited) ...........cccovvvereiiiiienieeie e 44

COMBINING STATEMENTS AND INDIVIDUAL FUND
STATEMENTS AND SCHEDULES
Non-Major Governmental Funds:

Combining Balance Sheet — Nonmajor Governmental FUNUS...........cccoviviiiieniininseene e 45
Combining Statement of Revenues, Expenditures and Changes in Fund
Balances — Nonmajor Governmental FUNGS ..ot e 47

COMPLIANCE REPORT
Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government
AUATEING STANAATAS ...ttt e e e 49















significant funds. Fund financial statements also provide financial information about
activities for which the City acts solely as a trustee or agent (fiduciary) for the benefit of
individuals and entities external to this governmental unit.

Reporting the City as a Whole

Our analysis of the City as a whole begins on page 13. One of the most important questions
asked about the City’s finances is, “Is the City as a whole better off or worse off as a result
of the year’s activities?” The Statement of Net Position and the Statement of Activities
report information about the City as a whole and about its activities in a way that helps
answer this question. These statements include all assets and liabilities, using the accrual
basis of accounting, which is similar to the accounting used by most private-sector business
entities. All of the current year’s revenues and expenses are taken into account regardless
of when cash is received or paid.

These two statements report the City’s net position and related changes. You can think of
the City’s net position — the difference between assets and deferred outflows of resources
and liabilities and deferred inflows of resources — as one way to measure the City’s
financial health, or financial position. Over time, increases or decreases in the City’s net
position are one indicator of whether its financial health is improving or deteriorating. To
reach a conclusion on this issue, you may need to consider other matters of a non-financial
nature, such as:

I the condition of the City’s infrastructure (streets and roadways, storm drainage
improvements, sewer system, city hall), or

I the economic vitality of the core business districts, or

the adequacy of emergency response times of police and fire personnel,
in order to properly assess the overall health of the City.

In the Statement of Net Position and the Statement of Activities, we divide the City into
two (2) kinds of activities:

1. Governmental activities: most of the City’s basic services are reported here,
including the operations of the sheriff, fire, building inspection, public works
and general administration. Taxes (primarily property and sales), licenses,
permits, state and federal grants, and franchise payments finance most of these
activities.

2. Business-type activities: the City charges fees to customers to cover most of
the cost of certain services and programs it provides. The City’s wastewater
treatment operations are reported here.



Reporting the City’s Most Significant Funds

Our analysis of the City’s major funds begins on page 15. The fund financial statements
provide detailed information about the most significant funds — not the City as a whole.
Some funds are required to be established by State law (Gas Tax and Law Enforcement
Grants funds). However, the City Council establishes many other funds to help it control
and manage money for particular purposes or to show that it is meeting legal
responsibilities for using certain taxes, grants and other money. The City’s two (2) kinds
of funds — governmental and proprietary (business activities/enterprise funds) — use
different accounting approaches:

1 Governmental funds: Most of the City’s basic services are reported in
governmental funds, which focus on how money flows into and out of those
funds, and the balances left at year-end that are nonspendable, restricted,
committed, or unassigned. These classifications of fund balance show the
nature and extent of constraints placed on the City’s fund balances by law,
creditors, City council, and the City’s annually adopted budget. Unassigned
fund balance is available for spending for any purpose. These funds are
reported using an accounting method described as modified accrual accounting.
This accounting method (basis) measures the availability of cash and all other
financial assets that can readily be converted into cash. The governmental fund
statements provide a detailed short-term view of the City’s general government
operations, and the basic services it provides to residents and visitors of the
City. Governmental fund information helps you to determine what financial
resources are available to be spent in the near future to finance the City’s
programs. We describe the relationship (or differences) between governmental
activities (reported in the Statement of Net Position and the Statement of
Activities) and the governmental funds, in a reconciliation (see pages 15 and
17).

1 Proprietary funds: \When the City charges customers for the full cost for the
services it provides, those services are generally reported in proprietary funds.
Proprietary funds are reported in the same way that all activities are reported in
the Statement of Net Position and the Statement of Activities. The City’s
enterprise funds (Sewer Operations) are the business-type activities that we
report in the government-wide statements, but provide more detail and
additional information, such as cash flows.

THE CITY AS A WHOLE

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the City, assets and deferred outflows of resources
exceeded liabilities and deferred inflows of resources by $30,809,325 at the close of the
current fiscal year.

By far the largest portion of the City’s net position reflects its investment in capital assets
(e.g., land, street, sewer and storm drain systems, buildings and park assets, machinery and
equipment), less any related debt used to acquire those assets that is still outstanding. The






by $511,719 (3%) for the fiscal year. Sources of revenue and expenditures are noted in
Table 2 below.

Business-Type Activities

Total revenues for Business-type activities increased $945,226 (36%) in fiscal year 2021-
2022 as compared to the previous year. The increase in revenues was primarily due to the
receipt of capital grant funds for a solar power construction project at the Wastewater
Treatment Plant. Business-type activities increased the City’s net position by $1,606,233
for the fiscal year, an increase of $935,576 over the previous year. The increase in net
position is also primarily due to the capital grant funds for the solar power construction
project at the Wastewater Treatment Plant. Sources of revenue and expenditures are noted
in Table 2 below.

Table 2
City of Colfax, Change in Net Position

Governmental Business-type
Activities Activities Total
2022 2021 2022 2021 2022 2021

Revenues:
Program revenues:
Charges for services $ 583087 $ 356660 $ 2,182,006 $ 2,199,943 $ 2,765,093 $ 2,556,603

Operating grants and
contributions 257,704 235,750 - - 257,704 235,750
Capital grants and
contributions 429,778 643,813 1,085,387 197,779 1,515,165 841,592
General revenues:
Sales taxes 1,392,230 1,424,798 - - 1,392,230 1,424,798
Property taxes 434,380 381,360 - - 434,380 381,360
Other taxes and fees 534,921 608,421 - - 534,921 608,421
Earnings on investments 19,685 24,022 12,791 17,333 32,476 41,355
Other (344,040) 104,486 274,829 194,732 (69,211) 299,218
Total revenues 3,307,745 3,779,310 3,555,013 2,609,787 6,862,758 6,389,097
Expenses:
General government 874,840 949,332 - - 874,840 949,332
Public safety 1,001,357 948,634 - - 1,001,357 948,634
Public works 583,654 614,802 - - 583,654 614,802
Community development 68,260 68,260 - - 68,260 68,260
Engineering Services 146,178 117,278 - - 146,178 117,278
Culture and recreation 121,737 125,655 - - 121,737 125,655
Sewer - - 1,879,243 1,865,935 1,879,243 1,865,935
Interest on long-term debt - - 69,537 73,195 69,537 73,195
Total expenses 2,796,026 2,823,961 1,948,780 1,939,130 4,744,806 4,763,091
Change in net position 511,719 955,349 1,606,233 670,657 2,117,952 1,626,006
Net position, July 1 14,748,574 13,793,225 13,942,799 13,272,142 28,691,373 27,065,367

Net position, June 30 $15,260,293 $14,748574 $15549,032 $13,942,799 $30,809,325 $28,691,373













CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and
investors and creditors with a general overview of the City’s finances, and to show the
City’s accountability for the money it receives. If you have questions about this report or
need additional financial information, contact the Director of Finance, City of Colfax, 33
S. Main Street, Colfax, California 95713.
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CITY OF COLFAX
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2022

Program Revenues

Operating Capital
Charges for Grants and Grants and Governmental  Business-type
Expenses Services Contributions  Contributions Activities Activities Total
GOVERNMENTAL ACTIVITIES
General government $ 874840 $ 544,683 $  (330,157) $  (330,157)
Public safety 1,001,357 34569 $ 197,674 (769,114) (769,114)
Public works 583,654 60,030 $ 429,778 (93,846) (93,846)
Community development 68,260 (68,260) (68,260)
Engineering services 146,178 (146,178) (146,178)
Culture and recreation 121,737 3,835 (117,902) (117,902)
Total governmental activities 2,796,026 583,087 257,704 429,778 (1,525,457) (1,525,457)
BUSINESS-TYPE ACTIVITIES:

Sewer 1,879,243 2,182,006 1,085,387 $ 1,388,150 1,388,150
Interest on long-term debt 69,537 (69,537) (69,537)
Total business-type activities 1,948,780 2,182,006 1,085,387 1,318,613 1,318,613

Total government $ 4744806 $ 2765093 $ 257,704 $ 1515165 (1,525,457) 1,318,613 (206,844)
GENERAL REVENUES:
Taxes:
Sales and use taxes 1,392,230 1,392,230
Property taxes 434,380 434,380
Transient occupancy tax 70,157 70,157
Franchises 98,476 98,476
Gas taxes 56,830 56,830
Mitigation fees 143,160 143,160
Motor vehicle in-lieu 166,298 166,298
Investment income 19,685 12,791 32,476
Loss on disposal of assets (157,519) (157,519)
Transfers (196,392) 196,392 -
Miscellaneous 9,871 78,437 88,308
Total general revenues 2,037,176 287,620 2,324,796
Changes in net position 511,719 1,606,233 2,117,952
Net position, beginning of year 14,748,574 13,942,799 28,691,373
Net position, end of year $ 15260293 _$ 15549,032 _$ 30,809,325

The accompanying notes are an integral part of these financial statements.



CITY OF COLFAX

BALANCE SHEET
GOVERNMENTAL FUNDS

June 30, 2022

Major Fund
Nonmajor
General Governmental
Fund Funds Total
ASSETS:
Cash and investments $ 4295328 $ 1,046,112 $ 5,341,440
Accounts receivable, net 109,216 109,216
Due from other governmental agencies 343,799 165,006 508,805
Interest receivable 7,224 2,106 9,330
Leases receivable 504,331 504,331
Notes receivable 28,920 12,284 41,204
Prepaid items 3,000 3,000
Due from other funds 147,560 147,560
Total assets $ 5,439,378 $ 1,225,508 $ 6,664,886
LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES:
LIABILITIES:
Accounts payable $ 129,039 $ 12999 $ 142,038
Accrued expenses 10,041 2,137 12,178
Unearned revenue 29,747 64,030 93,777
Due to other funds 147,560 147,560
Refundable deposits 143,228 143,228
Total liabilities 312,055 226,726 538,781
DEFERRED INFLOWS OF RESOURCES:
Leases 488,105 488,105
Unavailable revenue 119,972 119,972
Total deferred inflows of resources 488,105 119,972 608,077
FUND BALANCES:
Nonspendable 31,920 12,284 44,204
Restricted 833,025 986,497 1,819,522
Committed 945,000 945,000
Assigned 93,506 93,506
Unassigned 2,735,767 (119,971) 2,615,796
Total fund balances 4,639,218 878,810 5,518,028
Total liabilities, deferred inflows of
resources and fund balances $ 5439378 $ 1,225508 $ 6,664,886

The accompanying notes are an integral part of these financial statements.






CITY OF COLFAX

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2022

REVENUES:
Taxes
Licenses, fees and permits
Intergovernmental revenues
Charges for services
Fines, forfeitures and penalties
Use of money and property
Other revenue

Total revenues

EXPENDITURES:
Current:
General government
Public safety
Public works
Engineering services
Cultural and recreation
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES):
Transfers in
Transfers out
Total other financing sources (uses)

Net change in fund balances

Fund balances, beginning of year,
as previously reported

Reclassification of funds

Fund balances, beginning of year

Fund balances, end of year

The accompanying notes are an integral part of these financial statements.

Major Fund
Nonmajor Total
General Governmental Governmental
Fund Funds Funds
$ 1,995243 $ 56,830 $ 2,052,073
139,122 143,274 282,396
221,247 676,727 897,974
334,564 334,564
3,962 3,962
118,259 5,124 123,383
9,758 9,758
2,822,155 881,955 3,704,110
932,808 932,808
818,103 160,874 978,977
159,281 247,702 406,983
146,178 146,178
103,508 103,508
13,484 228,371 241,855
2,173,362 636,947 2,810,309
648,793 245,008 893,801
9,006 238,641 247,647
(108) (443,931) (444,039)
8,898 (205,290) (196,392)
657,691 39,718 697,409
3,888,370 932,249 4,820,619
93,157 (93,157)
3,981,527 839,092 4,820,619
$ 4,639,218 $ 878,810 $ 5,518,028




CITY OF COLFAX

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2022

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the
government-wide statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense. This
is the amount of capital assets recorded in the current period.

Capital outlay
Depreciation expense

In the statement of activities, only the gain or (loss) on the sale of capital assets is
reported, whereas in the governmental funds, proceeds from sales increase
financial resources.

Debt proceeds provide current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the Government-wide Statement of
Net Position. Repayment of principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of net
position. This is the amount by which repayments exceed proceeds.

Postclosure landfill costs

Some receivables are deferred in the governmental funds because the amounts
do not represent current financial resources that are recognized under the

accrual basis in the statement of activities.
Difference between unavailable revenue recognized in the current year and prior year

Some expenses reported in the statement of activities do not require the use
of current financial resources and, therefore, are not expenditures in the
governmental funds.
Change in compensated absences
Change in deferred outflow/inflows of resources and net pension liability/asset

Change in Net Position of Governmental Activities

The accompanying notes are an integral part of these financial statements.

$ 697,409

241,855
(302,641)

(157,519)

9,598

(42,454)

(4,176)
69,647

$ 511,719
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CITY OF COLFAX

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUND - SEWER FUND

For the Year Ended June 30, 2022

OPERATING REVENUES:
Service charges
Miscellaneous

Total operating revenues

OPERATING EXPENSES:
Personnel services
Operation and maintenance
Depreciation

Total operating expenses

Net income from operations

NONOPERATING REVENUES (EXPENSES)
Insurance reimbursements
Interest income
Rental income
Other income
Interest expense
Total nonoperating revenues (expenses)

CAPITAL CONTRIBUTIONS:

State grant revenue
Income before transfers

OTHER FINANCING SOURCES (USES):
Transfers in

Change in net position
Net position, beginning of year

Net position, end of year

The accompanying notes are an integral part of these financial statements.

$

2,142,729
39,277

2,182,006

507,856
662,186
709,201

1,879,243

302,763

17,437
12,791
3,000
58,000

(69,537)

21,691

1,085,387

1,409,841

196,392

1,606,233

13,942,799

15,549,032
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CITY OF COLFAX, CALIFORNIA
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

June 30, 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

collectible. Unbilled utility revenue earned is recognized as revenue and accounts receivable in the
enterprise funds. An allowance for doubtful accounts of $20,000 has been provided in the Sewer Fund
for accounts that are deemed uncollectible.

Transactions between funds that represent lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans)
or “advances to/from other funds” (i.e., the non-current portion of interfund loans). Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances.” Eliminations have not been made between
or within the fund types.

Property Taxes: The County of Placer (the County) is responsible for the collection and allocation of
property taxes. Under California law, property taxes are assessed and collected by the County up to 1%
of the full cash value of taxable property, plus other increases approved by the voters and distributed in
accordance with statutory formulas. The City recognizes property taxes when the individual installments
are due, provided they are collected within 60 days after year end. Secured property taxes are levied on
or before January 1 of each year. They become a lien on real property on January 1. These taxes are paid
in two equal installments; the first is due November 1 and delinquent with penalties after December 10;
the second is due February 1 and delinquent with penalties after April 10. Secured property taxes, which
are delinquent and unpaid as of June 30, are declared to be tax defaulted and are subject to redemption
penalties, costs and interest when paid. These taxes are secured by liens on the property being taxed.

The term “unsecured” refers to taxes on personal property other than land and buildings. Property tax
revenues are recognized in the fiscal year for which they are levied, provided they are due and collected
within sixty days after fiscal year-end. The County apportions secured property tax revenue in
accordance with the alternate methods of distribution, the “Teeter Plan,” as prescribed by Section 4717 of
the California Revenue and Taxation code. Therefore, the City receives 100% of the secured property tax
levies to which it is entitled, whether or not collected. Unsecured delinquent taxes are considered fully
collectible.

These taxes are recognized as intergovernmental revenues only if they are received from the County
within 60 days after year end for the governmental funds and are recognized when earned for
government-wide presentation regardless of the timing of the related cash flows.

Capital Assets: Capital assets for governmental fund types of the City are not capitalized in the funds
used to acquire or construct them. Capital acquisitions are reflected as expenditures in the governmental
fund, and the related assets are reported in the government-wide financial statements at historical cost or
estimated historical cost if purchased or constructed. Contributed capital assets are recorded at their
acquisition value, which is the price that would be paid to acquire and asset with equivalent service
potential in an orderly market transaction at the acquisition date. Public domain (infrastructure) capital
assets consisting of certain improvements other than buildings, but including roads, bridges, curbs and
gutters, streets and sidewalks, drainage systems, and lighting systems have been capitalized prospectively
beginning July 1, 2003.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets’ lives are not included in the current year’s additions to governmental or business-type capital
assets. Capital assets are depreciated using the straight-line method over the following useful lives:












CITY OF COLFAX, CALIFORNIA
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

June 30, 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The City is currently analyzing the impact of this new Statement on the financial statements.

NOTE B — CASH AND INVESTMENTS

The City follows the practice of pooling cash and investments of all funds. Cash represents cash on hand,
demand deposits in the bank and amounts invested in the State of California Local Agency Investment
Fund (LAIF). Cash and investments at June 30, 2022 are classified in the accompanying financial
statements as follows:

Governmental ~ Business-Type

Activities Activities Total
Cash and investments $ 5,341,440 $ 2,335,720 $ 7,677,160
Restricted cash and investments 1,122,058 1,122,058

$ 5341440 $ 3,457,778 $ 8,799,218

As of June 30, 2022, the City’s cash and investments consisted of the following:

Cash on hand $ 300
Deposits in financial institutions 94,384
Investments

California Local Agency Investment Fund 8,704,534

Total cash and investments $ 8,799,218

Investment policy: California statutes authorize cities to invest idle or surplus funds in a variety of credit
instruments as provided for in the California Government Code, Section 53600, Chapter 4 - Financial
Affairs. The table below identifies the investment types that are authorized for the City by the California
Government Code (or the City's investment policy, where more restrictive) that address interest rate risk,
credit risk, and concentration of credit risk.





































CITY OF COLFAX, CALIFORNIA
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

June 30, 2022

NOTE H — PENSION PLAN (Continued)

Fiduciary Net Position: Detailed information about the Plan’s fiduciary net position is available in the
separately issued CalPERS financial reports.

NOTE I - INSURANCE

The City is a member of the Small Cities Organized Risk Effort (SCORE) with other northern California
cities. SCORE is a joint powers authority organized in accordance with Article 1, Chapter 5, Division 7,
Title I of the California Government Fund Programs. The purpose is to create a common pool of funds to
be used to meet obligations of the parties to provide workers’ compensation benefits for their employees
and to provide liability insurance. SCORE provides claims processing administrative services, risk
management services and actuarial studies. A member from each city governs SCORE. The City of
Colfax council members do not have significant oversight responsibility, since they evenly share all
factors of responsibility with the other cities. The City does not retain the risk of loss. However, ultimate
liability for payment of claims and insurance premiums resides with member cities. SCORE is
empowered to make supplemental assessments as needed to eliminate deficit positions of member 