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FOR THE FEBRUARY 13, 2019 COUNCIL MEETING 
 

FROM: Wes Heathcock, City Manager 
PREPARED BY: Laurie Van Groningen, Finance Director 

DATE: January 30, 2019 
SUBJECT: Quarterly Investment Report – Ending December 31, 2018 

 

X N/A   FUNDED   UN-FUNDED AMOUNT:  FROM FUND:   
 

RECOMMENDED ACTION:  Receive and file. 

 

BACKGROUND AND ANALYSIS:  
 

California Government Code Section 53646 and the City of Colfax Investment Policy require a quarterly 
investment report be submitted to the City Council.  Such report shall include at least the following 
information: 

• Types of Investments; 

• Name of the institution in which funds are invested or deposited; 

• Date of Maturity, if applicable; 

• Par and dollar amount investment for all securities; 

• Percent distribution of each type of investment or deposit; current market value as of the date of 
the report, including source of the valuation except those under LAIF; 

• Rate of interest 

• Average weighted yield of all investments 

• A statement relating the report to the City’s Investment Policy; and 

• A statement that there are sufficient funds to meet the City’s next six months’ financial obligations. 
 

The current practice for cash management is to maintain an operating balance between $75,000 and 
$150,000 in the City’s US Bank Corporate checking account.  This account accumulates Earnings Credits 
based on the account balance which offset/reduce monthly service charges.  City funds in excess of 
targeted operating balance are transferred to the State of California Local Agency Investment Fund (LAIF) 
on a weekly basis.  The checking account balance may be reported at an amount higher than the target 
balance by the Bank due to the timing of City checks being processed by vendors/service providers. 
 

The City’s investment policy is authorized under the California Government Code, section 53600, et. seq. as 
it applies to the investment of public funds.  The Government Code governs the City’s allowable 
investments, and the lengths of those investments.  Our investment policy dictates that the City should 
have liquid short term securities to meet six month’s financial obligations.  The budget for fiscal year 2018-
2019 reflects nearly $4.2M in annual expenditures, therefore our target for liquid short-term securities 
would be $2.1M.   
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CONCLUSION:   
 

The attached schedule Analysis of Treasury Investment Pool satisfies the State’s reporting requirements.  
Additionally, we have determined: 

• The investments held at December 31, 2018 conform to the City Investment Policy adopted by 
Resolution 29-2014. 

• The composite yield of the City’s investment pool (US Bank and LAIF) to be the rate of 2.05% for the 
quarter ended September 30, 2018. 

• There are sufficient funds on deposit to meet all anticipated City expenditures for the period 
January 1, 2019 through June 30, 2019. 

 
Historically, due to fluctuations in fund balances, investment opportunities outside the corporate checking 
and LAIF accounts have been somewhat limited.  With several years of solid funding levels, the City staff 
has reviewed additional investment opportunities.  We have seriously considered the process of opening an 
account for some short-term Certificates of Deposit (CD) investments. In recent months, the rates for CD’s 
have dropped while LAIF interest rates continue to increase creating a very narrow gap between the two 
investment options.  Staff will continue to review for opportunities, but at this time will continue with the 
current investment structure.   
 

 
ATTACHMENTS:  

1. Analysis of Treasury Investment Pool 
2. State of California – PMIA and LAIF Performance Report (QE 06/30/2018) 
3. State of California – PMIA Average Monthly Effective Yields 
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