CITY COUNCIL MEETING

COUNCIL CHAMBERS, 33 SOUTH MAIN STREET, COLFAX, CA
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MAYOR WILL STOCKWIN § MAYOR PRO TEM MARNIE MENDOZA
COUNCILMEMBERS { STEVE HARVEY { KIM DOUGLASS

REGULAR MEETING AGENDA
June 13, 2018
Regular Session 7:00 PM

1. OPEN SESSION

1A. Call Open Session to Order
1B. Pledge of Allegiance

1C. Roll Call

1D. Approval of Agenda Order

This is the time for changes to the agenda to be considered including removal, postponement, or change to the agenda sequence.
RECOMMENDED ACTION: By motion, accept the agenda as presented or amended.

2. PRESENTATION
2A. Auburn Interfaith Food Closet
Andy Hayes, Vice President

3. CONSENTCALENDAR

Matters on the Consent Agenda are routine in nature and will be approved by one blanket motion with a Council vote. No
discussion of these items ensues unless specific items are pulled for discussion and separate action. If you wish to have an item
pulled from the Consent Agenda for discussion, please notify the Mayor.

RECOMMENDED ACTION: Approve Consent Calendar

3A. Inutes — Regular meeting May 23,
Recommendation: Approve the Minutes of the Regular Meeting of May 23, 2018.
3B. 0diTy lTanguage in agreement with sale Side Securl

Recommendation: Adopt Resolution 41-2018 authorizing staff to modify the language in
the agreement for consultant services with Safe Side Security.

4. PUBLICCOMMENT

Members of the audience are permitted to address the Council on matters of concern to the public within the subject matter
jurisdiction of the City Council that are not listed on this agenda. Please make your comments as brief as possible; not to exceed
three (3) minutes in length. The Council cannot act on items not included on this agenda; however, if action is required it will be
referred to staff.

5. COUNCIL,STAFFAND OTHER REPORTS

The purpose of these reports is to provide information to the Council and public on projects, programs, and issues discussed at
committee meetings and other items of Colfax related information. No decisions will be made on these issues. If a member of the
Council prefers formal action be taken on any committee reports or other information, the issue will be placed on a future Council
meeting agenda.

5A. Committee Reports and Colfax Informational Items - All Councilmembers
5B. City Operations Update — City staff
5C. Additional Reports — Agency partners

participate in this meeting, please contact the City Clerk at (530) 346-2313 at least
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6. PUBLIC HEARING

NOTICE TO THE PUBLIC: City Council will take the following actions when considering a matter scheduled for hearing:

1. Open the public hearing 2. Presentation by staff

3. Statement from applicant (if applicable) 4. Council comments and questions
5.  Accept public testimony 6. Council comments and questions
7. Close public hearing. (No public comment is taken after the hearing is closed) 8.  City Council action

Public hearings that are continued will be announced. The continued public hearing will be listed on a subsequent Council Meeting Agenda
and posting of that agenda will serve as notice.

BA. opt Wastewater Rate Study and EStabliSh SEWEer Service Charges
Staff Presentation: Alfred A. “Mick: Cabral, City Attorney
Recommendation: Conduct a public hearing, review and tabulate any valid protests
received and, there is not a majority protest, adopt Resolution 42-2018 adopting the City
of Colfax Wastewater Rate Study and Establishing Sewer Service Charges for Fiscal Years
2018/ 19, 2019/ 20, 2020/ 21, 2021/ 22, and 2022/ 23.

6B. [Second Reading and Adoption of Ordinance 537 Establishing a Cannabis Business
Staff Presentation: Alfred A. “Mick” Cabral, City Attorney
Recommendation: Read the proposed ordinance by title only, conduct a public hearing,
waive the second reading, and adopt Ordinance 537 an Ordinance of the City of Colfax
Adopting Colfax municipal Code Chapter 5.14 Establishing a Cannabis Business Tax.

6C. Design and Site Plan Review Tor south Auburn street Hotel.
Staff Presentation: Amy Feagans, Planning Director
Recommendation: Conduct a Public Hearing, discuss and consider adopting Resolution
43-2018 approving the Mitigated Negative Declaration and the Application (#DRSP-2017-
03) Design Review and Site Plan Review for a three-story 69 room hotel on South Auburn
Street.

1. COUNCIL BUSINESS

7A. [Consolidation Election and Request Tor Election Services by the County]
Staff Presentation: Alfred A. “Mick” Cabral, City Attorney
Recommendation: Discuss and consider adopting Resolution 44-2018 approving the
ballot measure text to be submitted to the voters of the City imposing a cannabis business
tax; declaring an election be held in the City of Colfax; requesting the Board of
Supervisors to consolidate this election with any other election conducted on the same
date; and requesting election services by the County Clerk.

8. GOOD OFTHEORDER - INFORMAL COUNCILSTATEMENTS REGARDING THE
BUSINESS OF THECITY

Informal observation reports and inquiries regarding the business of the City may be presented by Council members under this
agenda item or requests for placement of items of interest on a future agenda. No action will be taken.

9. ADJOURNMENT

I, Lorraine Cassidy, City Clerk for the City of Colfax declare that this agenda was posted
at Colfax City Hall and the Colfax Post Office. The agenda is also available on the City website at www.Colfax-ca.gov.

QA ces [4/20 041
Lorraine Cassidy, City Cl/evﬁ D
Administrative Remedies must be exhausted prior to action being initiated in a court of law. If you challenge City Council action

in court, you may be limited to raising only those issues you or someone else raised at a public hearing described in this
notice/ agenda, or in written correspondence delivered to the City Clerk of the City of Colfax at, or prior to, said public hearing.

participate in this meeting, please contact the City Clerk at (530) 346-2313 at least

Colfax City Council Meetings are ADA compliant. If you need special assistance to June 13, 2018
(J 72 hours prior to make arrangements for ensuring your accessibility. Page 2 of 2
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City of Colfax

City Council Minutes

Regular Meeting of Wednesday, May 23, 2018
City Hall Council Chambers

33 S. Main Street, Colfax CA

1 OPEN SESSION
1A.  Call to Order
Mayor Stockwin called the meeting to order at 6:59PM.
1B. Pledge of Allegiance
Tim Cromartie of HAL led the Pledge of Allegiance.
1C.  Roll Call
Council members present: Douglass, Harvey, Mendoza, Stockwin
1D. Approval of Agenda Order
On a motion by Councilmember Harvey, seconded by Mayor Pro Tem Mendoza, the City Council
approved the agenda order.
AYES: Douglass, Harvey, Mendoza, Stockwin

2 CONSENT CALENDAR
2A.  Minutes - Regular Meeting May 9, 2018
Recommendation: Approve the Minutes of the Regular Meeting of May 9, 2018.
2B.  City of Colfax Cash Summary: April 2018
Recommendation: Accept and file the Cash Summary Report: April 2018.
2C.  Sierra Vista Community Center Union Pacific Foundation Grant Application
Recommendation: Adopt Resolution 35-2018 in support of upgrading the Sierra Vista
Community Center heating and cooling systems to meet evacuation center standards via a
grant application to the Union Pacific Foundation for the sum of $25,000.
2D.  Annual Review of Administrative Policies and Procedures
Recommendation: Accept and file.
On a motion by Councilmember Harvey, seconded by Mayor Pro Tem Mendoza, the City Council
approved the Consent Calendar.
AYES: Douglass, Harvey, Mendoza, Stockwin

3 PUBLIC COMMENT
Bill Roach, Humane Society Sierra Foothills - Investigator
f Mr. Roach reminded Council and the public to keep animals safe as the
temperatures rise. $1Ti0 IAAOA ATE TAIQ £T OAEEAIAC because vehicles become super-
heated quickly.

4 COUNCIL, STAFF, AND OTHER REPORTS
4A. Committee Reports and Colfax Informational Items - All Councilmembers
Councilmember Douglass
f Councilmember Douglass represented the City at the Pioneer Energy board
meetings.
f He attended the Chamber Mixer, the Artwalk and Car Show, and the Skatepark
presentation at the Sierra Vista Community Center.
f  Councilmember Douglass also attended the Sierra Vista Community Center board
meeting. He encourages the community to volunteer to serve on their board.
City of Colfax 1
City Council Minutes May 23,2018




ITEM 3A

Mayor Pro Tem Mendoza

f Mayor Pro Tem Mendoza attended the Chamber Mixer and the Artwalk and Car
Show.

f She also spent time with seniors encouraging their participation in the upcoming
election.

Councilmember Harvey

f Councilmember Harvey represented Colfax on the Placer County Transportation
Planning Agency (PCTPA) board. PCTPA will be adding one new trip to one day of
bus service to Colfax.

Mayor Stockwin

' Mayor Stockwin also attended the Artwalk and Car Show.

 He represented the City on the Placer County Mosquito and Vector Control District
(PCMVCD) board.

I Mayor Stockwin stated there has not been much rain to report this month.

4B. City Operations - City Staff
City Manager Heathcock

f City Manager Heathcock stated the roundabout design is on track. Staff is
expecting to bring the bid package to Council for approval during the second
meeting in July.

' He informed Council staff is following up with the request to the California Water
Board for grants for improvements to the Wastewater Treatment Plant.

A tenant has signed an agreement and will be moving into the office suite at the
depot soon.

4C.  Additional Reports - Agency Partners
Sergeant Ty Conners, Commander Colfax Substation, OIAARQ #TOTOU 3EAQLHH0 /HEAA

f  Sergeant Conners invited Council to attend the active shooter drill which will be
held at the Colfax schools on May 30, 2018.

f He stated extra patrol will be in town to help with traffic control after the
graduation this Saturday.

f He thanked staff for their help with presenting the idea of building the skate park
at the Sierra Vista Community Center.

Chief Brian Eagan, Colfax Fire Department Battalion Chief

f Chief Eagan introduced the CalFire executive team, Chief Morris, Deputy Chief
Estes and Assistant Chief Ten Eyck.

I Staffis processing several new volunteers for the Volunteer Fire Department.

f Burn permits are required, be sure to follow proper safety regulations. The
property owner is responsible for any damages and the costs of suppression for
fire requiring CalFire response.

I Fuel reduction is in progress at the landfill.  City Manager Heathcock
acknowledged the support from retired Chief Paulus to help with the boundary
lines. Councilmember Harvey confirmed the landfill can be used for a helicopter
staging site during fire events.

f Mayor Stockwin prompted Chief Eagan to discuss the heavy grass fuel load this
year; about 2x the fuel load 2 years ago. This could be a very serious fire season.

City of Colfax 2
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Frank Klein, President of Colfax Area Chamber of Commerce

f Mr. Klein thanked Council for supporting the Chamber Mixer, and Foxey McCleary
for coordinating the Artwalk and Car Show.

f He invited everyone to the next Chamber Mixer to be held at Homey Joes on June
19t from 5:30PM-7:30PM.

Foxey McCleary, Sierra Vista Community Center

' Ms. McCleary invited everyone to attend the next 3rd Friday Artwalk and Car Show

event on June 15t which will be held downtown from 4-8PM.

5 COUNCIL BUSINESS
5A. Introduction and First Reading of an Ordinance of the City of Colfax Adopting Colfax
Municipal Code Chapter 5.14 Establishing A Cannabis Business Tax
Staff Presentation: 11f0AA 1§0—FAEG #AAOAIN #£0U 100TOTAU
Recommendation: Introduce the proposed ordinance by title only, waive the first
reading and continue for a second reading, public hearing and possible adoption at the
June 13, 2018 regular meeting.
Tim Cromartie, representing HdL, gave a PowerPoint presentation explaining the proposed
ordinance for a tax measure to be placed on the November 6, 2018 ballot.
Council asked for clarification of the auditing process, procedures for collecting tax obligations
from an all-cash business, and placing a lien on the property owners if necessary.
Sheri Peterson, Colfax resident and Jim Dion, Colfax business owner asked for clarification
regarding administration of the tax. They were informed medicinal cannabis products are not
subject to sales tax and cannabis products may only be sold at businesses with a cannabis
license.

On a motion by Councilmember Harvey, and a second by Mayor Stockwin, Council waived the
first reading of the ordinance to be read by title only, and continued for a second reading and
public hearing, and possible adoption at the June 13, 2018 regular meeting.

Ayes: Douglass, Harvey, Mendoza, Stockwin

5B.  Rising Sun Road Pavement Resurfacing Project, Design Approval and Bid
Authorization
Staff Presentation: Dane Schilling, City Engineer
Recommendation: Discuss and consider adopting Resolution 36-2018 approving Plans
and Specifications for the rising Sun Road Pavement Resurfacing Project and authorizing
the City Manger to advertise for construction bids.
City Engineer Schilling explained this project is funded mainly through state and federal grants.
The federal funding process has slowed the timing of the project by a few weeks. Staff is
recommending approval of the plans to repave Rising Sun as presented and authorize the City
Manager to advertise for bids as soon as the federal funding process is cleared.
Council and staff discussed the project.
On a motion by Councilmember Harvey, and a second by Councilmember Douglass, Council
approved Resolution 36-2018 by the following vote:
Ayes: Douglass, Harvey, Mendoza, Stockwin

City of Colfax 3
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City of Colfax

City Council
2A0TIONETT O 41-2018

AUTHORIZING STAFF TO MODIFY LANGUAGE IN THE AGREEMENT FOR
CONUSLTANT SERVICES WITH SAFE SIDE SECURITY

WHEREAS, City staff recommends modifying Section 12 of the Consultants Services
Agreement with Safe Side Security to 0AAA OATU 0 T A Af0A0 pc TTTOEOO ATA 0ODTT 0EEOOU jomq
days written notice to Consultant; and,

WHEREAS, Section 12 would read;

City may at any time, after 12 months, at its sole discretion, terminate all or any portion of the Services
ATA OE£0 YCOAATATO ODTT OEFO0U §xtq AAUIO =OE00AT THOEAA OT #1TTOOI0AT: SOIT OARAEPO T TTOEAA Tk
termination, Consultant shall stop performance of the Services at the stage directed by City.
Consultant shall be entitled to payment within thirty (30) days for Services performed up to the date of
receipt of the written notice of termination. Consultant shall not be entitled to payment for any

Services performed after the receipt of the notice of termination unless such payment is authorized in
advance in writing by the City.

Should Consultant fail to perform any of the obligations required of Consultant within the time and in
the manner provided for under the terms of this Agreement, or should Consultant violate any of the
terms and conditions of this Agreement, City may terminate this Agreement by providing Consultant
xE0E OEE00U fxtq AAUI0 = 0F00AT TTOEAA Tk 0OAE OA0 TETAGETTY 4EA #1TOOI0ATO OEAIT AA AT TPATOAOAA £10 All
Services performed prior to the date of receipt of the notice of termination. However, the City may
deduct from the compensation which may be owed to Consultant the amount of damage sustained or

estimated by City resulting from Consultant's breach of this Agreement.

Consultant's obligations pursuant to Sections 5 and 6 of this Agreement shall survive termination, and
continue in effect for as long as necessary to fulfill the purposes of Sections 5 and 6.

NOW THEREFORE, BE IT RESOLVED the City Council of the City of Colfax approves
the modification to the Agreement for Consultant Services with Safe Side Security.

THE FOREGOING RESOLUTION WAS DULY AND REGULARLY ADOPTED at a
regular meeting of the City Council of the City of Colfax held on the 13t day of June, 2018
by the following vote of the Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

Will Stockwin, Mayor
ATTEST:

Lorraine Cassidy, City Clerk

20f 2






ITEM 6A

The substantive provisions of Proposition 218 provide that (1) revenues derived from the rates cannot
exceed the cost to provide the service, (2) revenues derived from the rates cannot be used for any purpose
other than the purpose for which the rates are imposed, (3) the rates charged per parcel cannot exceed the
proportional cost of sewer services attributable to the parcel, (4) the charge may not be imposed unless
sewer service is actually used by or immediately available to the owner of the parcel, and (5) no sewer
service charge can be imposed for general governmental services.

Colfax engaged the services of Rural Community Assistance Corporation (RCAC) to conduct an analysis of
the City’s current sewer service charges to determine whether they are sufficient to fund operations. The
outcome of the analysis was thoroughly reviewed by staff and discussed at various public meetings. Staff, in
cooperation with RCAC, was able to establish a very low 2.45% annual rate adjustment for five consecutive
years. This rate is less than the 3.5% annual increase that has prevailed in Colfax for many years. RCAC’s
comprehensive rate analysis is submitted with this staff report.

Staff is available to answer any questions or provide additional information.

ATTACHMENTS:
M0 RCAC Wastewater Rate Study 0liSY ¢! o 2F onl
H0  Proposition 218 Notice 6LiSY ¢! tI-3S He 2F onl
00 Resolution 42-2018 (LiSY c! Page 27 of 30
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GLOSSARY OF ACRONYMS

ACS T American Community Survey: An ongoing survey by the U. S. Census Bureau that
regularly gathers information about the population such as income, education, and
employment.

RCAC 1 Rural Community Assistance Corporation: A not for profit organization dedicated to
assisting rural communities in the thirteen western states achieve their goals.

O&M T Operating and Maintenance Expenses: The usual day to day expenses of providing
wastewater disposal to customers.

FY T  Fiscal Year: A year as recognized for taxing or accounting purposes. The City’s fiscal
year runs from July 1 to June 30.

SWRCB T State Water Resources Control Board: One of six branches of the California
Environmental Protection Agency. Besides regulatory authority, SWRCB provides
financial assistance to local governments and non-profit agencies to build or
rejuvenate wastewater treatment plants.

CWSRF - The Clean Water State Revolving Fund: A self-perpetuating loan assistance authority
for water quality improvement projects in the United States. The fund is administered
by the Environmental Protection Agency and state agencies. Congress established the
fund in the Water Quality Act of 1987.

CIP RESERVE T Capital Improvement Reserve: A fund reserved by a utility for long-term
replacement and improvement of the wastewater system assets as they
become worn out or obsolete.

MHI T Median Household Income: A median household income refers to the income level
earned by a given household where half of the homes in the area earn more and half earn
less. It's used instead of the average or mean household income because it can give a
more accurate picture of an area's actual economic status. Median household incomes are
frequently used to determine a community’s eligibility for grants and/or low interest
loans.

EDU T Equivalent Dwelling Unit: An equivalent unit is established based on a single family
dwelling. Each customer is charged based on the number of EDU’s that have been
assigned to his or her connection. For example a single family residence may be assigned
one EDU while a laundromat, due to the nature of its business, may be assigned four
EDU’s.

BOD 71 Biochemical Oxygen Demand: Wastewater from sewage treatment plants often contains

City of Colfax Wastewater Rate Study: Prepared by RCAC Page 3
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PART I: INTRODUCTION

1.1 City of Colfax (The City)
Colfax, California is a city located in Placer County at the crossroads of interstate 80 and
State Route 174. Originally inhabited by the Maidu and Miwok Tribes in the mid-19™
century, The City has a long and noteworthy history. It became a hub for gold
prospectors during the gold rush. Colfax was the site of the first gold country stagecoach
robbery in 1852. It was renamed from Illinoistown to Colfax in honor of U.S. Vice
President Schuyler Colfax (1869-73). The City is the site of the only known statue of
Vice President Colfax. The Vice President visited the town in 1865 while inspecting the
progress of construction of the Central Pacific Railroad, the western portion of the first
transcontinental railroad. One of The City’s prominent features is the restored Southern
Pacific Railroad colonnade-style depot, which houses the Colfax Museum and Chamber
of Commerce. Colfax is mentioned in Jules Verne’s book, Around the World in Eighty
Days.
The City incorporated in 1910, under the laws and regulations of the State of California.
According to the 2016 American Community Survey (ACS) estimates, Colfax has an
estimated population of 2,189 and a Median Household Income (MHI) of $44,004. It
currently operates under a Council-Manager form of government. The Council oversees a
number of services including: public safety, highways and streets, sewer, culture-
recreation, public improvements, planning and zoning, and general administrative
services.

1.2  Rural Community Assistance Corporation (RCAC)
RCAC provides training, technical and financial resources and advocacy so rural

communities can achieve their goals and visions. As a nonprofit organization established
in 1978, RCAC has provided services to low-income residents of rural, Native American,
Alaska Native and native Hawaiian communities in 13 western states and the Western
Pacific. RCAC program areas include environmental infrastructure (drinking water,
wastewater, solid waste), affordable housing, community development finance, and
economic and leadership development.

PART Il. PURPOSE AND OBJECTIVE

2.1 Wastewater System
The City owns and operates three sewer infrastructure systems that serve the community
and some out of city limits residents. The systems include a wastewater treatment plant, a
sewer collection system and sewer lift stations. The systems provide primary and
secondary treatment of sanitary wastewater as well as treatment and conditioning of the
solids removed at the treatment plant. RCAC was contracted by The City to complete a
comprehensive analysis of the sewer enterprise current service rates. The analysis
includes detailed review of historic and budgeted costs, with an eye toward cost savings.

City of Colfax Wastewater Rate Study: Prepared by RCAC Page 5
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2.2 Fiscal Sustainability
An accurate and useful rate analysis not only identifies the total annual revenue required
by a utility to conduct its normal day-to-day operations, but it also anticipates and plans
for future operating and capital needs. Furthermore, the analysis attempts to determine
whether the projected revenue under existing rates will satisfy those needs. The primary
objective of this process is to ensure community health and safety and that the utility has
the ability to obtain sufficient funds to develop, construct, operate, maintain, and manage
its sewer system on a continuing basis, in full compliance with federal, state and local
requirements.

DISCLAIMER

The recommendations contained in this rate analysis are based on financial information
provided to RCAC by The City. Although every effort was made to assure the reliability of this
information, no warranty is expressed or implied as to the correctness, accuracy or
completeness of the information contained herein.

PART I11. FINANCIAL PLANNING

3.1 Objective of Financial Plan

The objective of developing a financial plan for a wastewater system is to determine cash
needs, revenue requirements and anticipated timing of utility costs to ensure that
adequate funds are available to meet operational and maintenance needs as they occur.
These are necessary elements to ensure continued adherence to community health and
safety standards and government regulations. Financial planning for a small wastewater
system normally includes an examination of:

Operating revenues,

Operation and maintenance (O&M) expenses,

Debt service (principal and interest payments) on borrowed funds, and
Reserve requirements.

The financial plan calculates the minimum revenues necessary to maintain a viable and
self-sustaining enterprise.

3.2 Operating Revenues:
Revenues are the main sources of income to a utility and are typically thought of as
operating and non-operating. Operating revenue is the stable and reliable income that
comes from customer rates or user charges. Non-operating revenue such as interest on
checking and reserve accounts, connection fees, late payments, penalties and
reconnection fees may also be considered operating revenue if they are stable and
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The affordability index measures the burden of costs passed from the utility to the users
against the median household income (MHI) for the area and is used by funding agencies
to determine grant and low interest loan eligibility. Many funding organizations look for
an affordability ratio of a minimum of 1.5 percent before approving grant money to low
income communities. According to 2016 American Community Surveys (ACS), Colfax
had an estimated MHI of $44,004. The City currently has a sewer service rate of $126.76
monthly. This would put the current rate affordability index at 3.46 percent.

Affordability Index = average annual residential bill for wastewater/annual MHI.

PART V: WASTEWATER RATE BASICS
51 Rate Structures

The following are types of rates structures common to wastewater systems:

5.1.1 Uniform Flat Rate: All customers pay the same amount. This type of rate is
easiest to administer; however, it may not be fair to those producing less waste.

5.1.2 Equivalent Dwelling Unit (EDU): In this type of structure, customers are
charged by the number of EDUs determined by the type or size of the specific
class of connection. An equivalent unit is established based on a single family
dwelling Each customer is charged based on the number of EDU’s that have been
assigned to his or her connection. For example a single family residence may be
assigned one EDU while a laundromat which, by the nature of its business, may
be assigned four EDU’s.

5.1.3 Biochemical Oxygen Demand (BOD): BOD is the amount of dissolved oxygen
needed by aerobic biological organisms in a body of water to break down organic
material present. In this type of rate structure the rate is based on waste strength
commonly associated with a particular type of connection and the necessary effort
to break down the waste.

5.1.4 Water Usage: Wastewater rates are often based on water usage. The assumption
in this case is that the more water that is used by a connection, the more
wastewater that connection will produce. With this type of rate a base rate is
established and a commodity rate is charged base on water usage. Because The
City does not provide the water service to the community and does not have
access to usage records, this method is not an option.

5.2 Colfaxds Rate Structure

The City’s current rate structure is a based on EDUs. One EDU is billed at $126.76 per
month. Commercial and other non-residential users are based on standard strength
characteristics and average sewer flows provided by the State Water Resources Control
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Board. In comparing The City’s EDU schedule with EPA’s suggested schedule, RCAC
found the EDU assignments very similar. The City’s EDU structure is listed on Table 2
on following page.

5.3 Colfax EDUs

Based on 1,161.05 EDU’s at the current rate of $126.76, the wastewater enterprise can
expect service revenue in the amount of $1,766,096 annually as illustrated in Table 1 on
the next page.

5.4 Potential Growth

The City anticipates growth in the short-term and long-term future. Based on
conservative estimates of planned development, the EDUs are expected to increase in
2019 to 1,189.75 and to 1,205.75 in 2020. Further growth is expected beyond 2023.

TABLE 1: Revenue under Current Rate

Average Bi-

Monthly | Average Annual

Revenue - Revenue -
Current rate # EDU's |[Monthly Rate Sewer Sewer
Single Family Residential 818.20 | $ 126.76 | $207,430.06 | $1,244,580.38
Multi-Family Residential 2140 |$ 12676 [ $ 542533 |$ 3255197
Church 15.00 | $ 126.76 | $ 3,802.80 | $ 22,816.80
Commercial 20277 | $ 126.76 | $ 51,406.25 | $ 308,437.50
Government 8.08 | $ 126.76 | $ 2,048.44 [ $ 12,290.65
Schools 58.30 | $ 126.76 | $ 14,780.22 | $ 88,681.30
Railroad Property 3550 | $ 126.76 | $ 8,999.96 | $ 53,999.76
Other 180 | $ 126.76 | $ 45634 | $ 2,738.02
Total Revenue 1,161.05 $294,349.40 | $1,766,096.38
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TABLE 2: Current EDU Structure
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Part VI: BUDGETED COSTS

6.1  Amended Budget
The Council approved budgeted costs for the wastewater utility for fiscal year ended
(FYE) June 30, 2018, was in the amount of $2,060,968. To calculate operating costs,
capital expenditures were eliminated as it was assumed those would be paid from the
Capital Improvement Reserve Fund. In reviewing the projected equipment repairs and
maintenance schedule, it was determined that $67,187 of those repairs were eligible for
payment by the Short Lived Asset Reserve Fund. Those items reduced the operating
budget to $1,746,301. The required Short Lived Asset Reserve Fund in the amount of
$37,500 and Capital Improvement Reserve Fund in the amount of $100,000 were then
added to the budget to bring the true costs for providing wastewater service to
$1,883,531, a shortfall in revenue of $117,435 in FYE 6/30/2018. Subsequent years
assume a 3% inflation factor except equipment repairs and maintenance, which are based
on the Community Services Director’s schedule.

6.2  Significant Costs
Typically the highest costs for operating a wastewater facility are usually salaries and
utilities. The City’s costs follow that convention.

6.2.1 Electricity
Beginning in 2018, The City will be purchasing electricity from an alternate
provider, Pioneer Energy. The new provider is expected to bill at a minimum of 3
percent below the current provider. That savings is reflected in FYE 2019
projections. It is assumed that the costs will rise due to inflation but will remain at
3% below the current provider.

6.2.2 Salaries
Salaries and employee benefits for the enterprise are assumed to increase by 3
percent annually. The enterprise is exceptionally well managed and no reduction
and/or addition in staff is anticipated. To account for all direct and indirect
activities, The City utilizes an allocation system to record salaries and benefit
expenses. Current staff allocations to the wastewater enterprise are:

Chief Plant Operator — 100%

(2) Sewer Operator Il — 100%

City Manager — 45% (after revised March 2018)

Community Services Director — 45%(after revised March 2018)
City Clerk — 50%

Customer Service Rep — 50%

Accounting Technician — 50%

Public Works Supervisor — 15%

(4) Maintenance Worker I’s — 25% each
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6.2.3 Debt
The City has formally requested the state consider an amendment to the existing

debt owed to CWSRF. The request includes a decrease to the current interest rate
of 1 percent, forgiving a portion of the loan principal and an extension of the
maturity date. The impact an amendment will have on the rates will depend on to
what extent the state will reduce the debt and/or interest rate.

]
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Often a utility will avoid a rate increase due because it is felt the utility is doing the
community a service by keeping rates artificially low. In fact, it is a disservice to the
community. Besides the inability to fund necessary repairs and replacements, the rates
will ultimately be higher if they are delayed. Table 7 below, demonstrates the impact rate
delays will have on rates. It is assumed the year one rate is $126.76. The table is color
coded to indicate each scenario. In the first scenario, the rates are increased by 2.45
percent annually beginning in year two. This resulted in a 16 percent increase from year
one to year seven. In the last scenario, the rates increase is not implemented until year
seven. This resulted in a 54 percent increase from year one to year seven. The total
amount of dollars collected is the same for each scenario. However, the rates are
substantially higher in year seven if the increase is delayed.

TABLE 7: Inflationary Impact on Rates

22 of 30

Assume $126.76 Base Monthly Rate with an annual 2.45% Compounded Increase

Dollars

Accumulated

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Collected

Implementing Rate Increase Immediately - 16% Increase From Year 1 to Year 7

Rate

| 12676 |$ 12087 |$ 13305 13631 |$ 13965|$ 14307 |$ 14657 |$ 9557

Waiting 4 Years to Increase Rates - 21.16% From Year 1 to Year 7

Rate

| 12676 |$ 12676 |$ 12676 |$ 12676 |$ 14554 [§ 149.11|$ 15358 |$  955.27

Waiting 5 Years to Increase Rates - 28.34% From Year 1 to Year 7

Rate

|s 12676 |$ 12676 |$ 12676 |$ 12676 |$ 12676 |$ 15879 |$ 16268 |$  955.27

Waiting 6 Years to Increase Rates - 54% From Year 1 to Year 7

Rate

|s 12676 |$ 12676 |$ 12676 |$ 12676 |$ 12676 |$ 12676 |$ 19471 |3  955.27
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City Colfax
Notice of Proposition 218 Public Hearing of Proposed Sewer Rate Adjustments

NOTICE IS HEREBY GIVEN that a Public Hearing will be held on June 13, 2018, beginning at
7:00PM, or as soon thereafter as the matter can be heard, at Colfax City Hall, City Council
Chambers, 33 S. Main Street, Colfax, California at which time the City Council will consider a
proposal for a five year sewer rate program adjustment for all residential and commercial
customers. Copies of the Draft Wastewater (Sewer) Rate Study may be inspected or obtained
from the City Clerk at 33 South Main Street, Colfax, California or reviewed on line at
www.colfax.ca-gov

The City is required by State law and City policy to collect revenues sufficient to fund current
and future costs of operating, maintaining and administering the existing sewer facilities as well
as to fund the sewer system capital improvements and infrastructure replacement program. The
City may not collect more revenue than is necessary to recover the costs of providing services.
The proposed rates were developed through a comprehensive Wastewater Rate Study designed to
meet all legal requirements and fairly and equitably determine fees necessary to recover the
required revenue.

Owners or customers of record may submit a written protest against the proposed rate changes.
California Constitution Article XIII D, Section 6, (Proposition 218) prohibits the City from
implementing new rates if a majority of the affected property owners file written protests
opposing the rates before the end of the public hearing. In the event of a majority protest defined
in Article XIIl D, Section 6, the fees will not being imposed. Only one written protest per
affected property will be counted toward the majority protest. Written protests must be received
by the City Clerk via mail (PO Box 702, Colfax CA 95713) or in person (33 S Main Street,
Colfax CA 95713) before the end of the public hearing which is scheduled for 7:00PM, June 13,
2018. All protests will be tabulated at that time. In compliance with Proposition 218, no email or
fax letters will be counted. Although the City Council welcomes input from the community, oral
comments at the public hearing will not qualify as formal protests unless accompanied by a
written protest from the property owner.

Each protest must include an original (wet) signature and date, name typed or printed under the
signature, address of the property and affirmation of ownership of, or customer of record for the

property.

After the close of the Public Hearing, the City Council will adopt the rates unless time is needed
to verify and count the letters of protest.

For additional information you may contact City Hall at 33 S. Main Street call 530-346-2313.
Dated this 9" day of May, 2018

Lorraine Cassidy, City Clerk


http://www.colfax.ca-gov/
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restructuring or approval of rates, tolls, fares or other charges by public agencies which the
public agency finds are for the purpose (1) meeting operating expenses, including
employee wage rates and fringe benefits, (2) purchasing or leasing supplies, equipment or
materials, (3) meeting financial reserve needs and requirements, or (4) obtaining funds for
capital projects necessary to maintain service within existing service areas. Adopting this
Resolution and the City’s Sewer Service Charges is for the purpose (1) meeting operating
expenses, including employee wage rates and benefits, (2) purchasing or leasing supplies,
equipment or materials, (3) meeting financial reserve needs and requirements, or (4)
obtaining funds for capital projects necessary to maintain service within existing service
areas.

3. Adopting this Resolution and the Sewer Service Charges fall within the
“common sense” CEQA exemption provided in 14 CCR 15061(b)(3) in that CEQA applies
only to projects which have the potential for causing a significant effect on the environment
and, where it can be seen with certainty that there is no possibility that the action may have
a significant effect on the environment, the action is not subject to CEQA. In this case, it can
be seen with certainty that that there is no possibility that the proposed rate adjustment
may have a significant effect on the environment.

NOW, THEREFORE, BE IT RESOLVED AND THE CITY COUNCIL OF THE CITY OF
COLFAX HEREBY FINDS, DETERMINES AND RESOLVES:

1. The City has adopted an approved revenue program as the basis for instituting the
Sewer Service Charges to finance operation and maintenance costs, including
replacement and certain capital costs as necessary to operate, maintain and repair the
City’s sewer system.

2. The City has adopted Colfax Municipal Code Chapter 13.08, which provides for the
implementation of Sewer Service Charges and their collection.

3. The City Council, after due notice, public hearing and protests heard and received in an
open and public meeting hereby finds that the City of Colfax Wastewater Rate Study
prepared by Rural Community Assistance Corporation (RCAC) relating to the Sewer
Service Charges for Fiscal Years 2018/19 through 2022/2023 are fair and correctly
calculated and are hereby adopted and approved.

4. The attached Sewer Service Charges for Fiscal Years 2018/19, 2019/20, 2020/21,
2021/22 and 2022/23, as attached to this Resolution, accurately reflect the reasonable
costs of providing the services for which the fees are charged.

5. The Sewer Service Charges adopted by this Resolution are for the purpose of:

 meeting operational and maintenance expenses, including employee wage rates
and benefits,

{ purchasing or leasing supplies, equipment or material,

meeting financial reserve needs and requirements, and

{ obtaining funds for capital projects necessary to maintain service within existing
areas.

=

City of Colfax 2 Resolution No. 42-2018









FOR THE JUNE 13, 2018 REGULAR COUNCIL MEETING

FROM: Alfred A. “Mick” Cabral, City Attorney
PREPARED BY: City Attorney
DATE: June6, 2018

SUBJECT: Second Reading and Adoption of Ordinance 537 Establishing a Cannabis Business
Tax.

X N/A FUNDED UN-FUNDED AMOUNT: N/A FROM FUND: N/A

RECOMMENDED ACTION: Read the proposed ordinance by title only, conduct a public hearing, waive
the second reading and adopt Ordinance 537, an Ordinance of the City of Colfax Adopting Colfax
Municipal Code Chapter 5.14 Establishing A Cannabis Business Tax.

BACKGROUND AND SUMMARY:

This proposed ordinance was introduced at the May 23, 2018 regular meeting by title only. The first reading
was waived, and the ordinance was continued for a second reading, public hearing and adoption at the
June 13, 2018 meeting.

No substantive comments have been received on this ordinance since its introduction. There does not
appear to be any remarkable opposition to its adoption. If Council wants to adopt the proposed cannabis
business tax, it is appropriate to read the ordinance by title only, conduct a public hearing, waive the
second reading and adopt the ordinance.

The remainder of this staff report reiterates the May 23 staff report and is included for the convenience of
the public, the Council and City staff.

On February 28, 2018, the City Council adopted Ordnance 536 which added Chapter 5.32 to the Colfax
Municipal Code and established comprehensive commercial cannabis regulations. Ordinance 536 allows two
categories of retail cannabis licenses which may be approved by the City Council after an extensive
application and review process.

Ordinance 536 did not establish specific fees or taxes but contemplated that fees and taxes would be
established. A fee schedule was adopted by Resolution 13-2018 on February 28, 2018. The proposed
ordinance, if adopted and approved by the voters at the November 6, 2018 election, will establish a cannabis
business tax.

California Government Code 88 37101 and 37100.5 authorize the City establish a license tax upon every
kind of lawful business transacted in the City. Any license tax the City establishes is subject to approval
pursuant to California Constitution Article XI11 A (Proposition 13).

The proposed ordinance will establish the following initial annual tax rates on commercial cannabis
businesses operating in Colfax: (1) $7.00 per square foot on cultivation that uses exclusively artificial
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lighting; (2) $4.00 per square foot on cultivation that uses a combination of natural and artificial lighting; (3)
$2.00 per square foot on cultivation that uses no artificial lighting; (4) $1.00 per square foot for any nursery;
(5) 1% of gross receipts on testing laboratories; (6) 4% of gross receipts on gross receipts of retail cannabis
sales; (7) 2% of gross receipts on cannabis distribution; and (8) 2.5% on cannabis manufacturing, processing,
microbusiness and other types of cannabis businesses.

The proposed ordinance establishes the following maximum tax rates on commercial cannabis businesses
operating in Colfax: (1) $10.00 per square foot on cultivation that uses exclusively artificial lighting; (2)
$7.00 per square foot on cultivation that uses a combination of natural and artificial lighting; (3) $4.00 per
square foot on cultivation that uses no artificial lighting; (4) $2.00 per square foot for any nursery; (5) 2.5%
of gross receipts on testing laboratories; (6) 6% of gross receipts on gross receipts of retail cannabis sales; (7)
3% of gross receipts on cannabis distribution; and (8) 4% on cannabis manufacturing, processing,
microbusiness and other types of cannabis businesses.

The maximum tax rate for cannabis business taxes based on square footage will increase by the annual
change in the Consumer Price Index for All Urban Consumers for the San Francisco-Oakland-Hayward area.
This area typically has the greatest increase so using it will probably maximize the amount of cannabis
business taxes the City can collect.

The proposed ordinance also provides that the actual cannabis business tax rates can be set by Council
resolution so long as the maximum tax rate, as adjusted by the annual CPI, is not exceeded.

The proposed ordinance contains extensive reporting, enforcement and penalty provisions. The initial
penalty is 10% of the tax due plus interest at the rate of 1% per month. Taxes that are more than one-month
delinquent carry penalties of 25% of the amount of the tax due plus interest at the rate of 1% per month. All
cannabis taxes can become a lien against the property upon which the cannabis business is operated whether
or not the property owner is also the owner or operator of the cannabis business that owes the tax. The City’s
tax administrator will have the authority to revoke any permit for a cannabis-related business for failure to
timely pay taxes. Violators can also be subject to criminal misdemeanor prosecution.

The proposed ordinance contains remedial provisions to make sure that the City collects no more taxes than
it is owed. Individuals and entities subject to the cannabis business tax may appeal any tax determination to
the City Council.

Although California has conditionally legalized medicinal and adult-use cannabis and taxation of cannabis
business activities, cannabis is still illegal under the federal Controlled Substances Act (“CSA”: 21 USC
8811). Legally permitted and licensed commercial cannabis facilities remain subject to prosecution under the
CSA. 1t is not clear whether or how federal enforcement of the CSA will affect the City’s ability to collect
taxes on cannabis-related businesses.

Although the City Council has the authority under California law to adopt the proposed ordinance, the
proposed tax must be submitted to the voters for approval before it can take effect. A ballot measure will be
submitted to the City’s electorate at the November 6, 2018 election. The ordinance proposes a general tax SO
it will need more than 50% approval to become effective.

Staff is available to answer any questions or provide additional information.

ATTACHMENTS:
Proposed Ordinance
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Exhibit A
ORDINANCE NO. 537

AN ORDINANCE OF THE CITY OF COLFAX, CALIFORNIA ADDING CHAPTER
5.14 (CANNABIS BUSINESS TAX) TO TITLE 5 OF THE COLFAX MUNICIPAL CODE

THE CITY COUNCIL OF THE CITY OF COLFAX DOES ORDAIN AS FOLLOWS:

SECTION 1. CODE AMENDMENT. Chapter 5.14 of Title 5 of the Colfax Municipal Code to
read as follows:

CHAPTER5.14
CANNABIS BUSINESS TAX

Sections:
5.14.010 Title.
5.14.020 Authority and Purpose.
5.14.030 Intent.
5.14.040 Definitions.
5.14.050 Tax imposed.
5.14.060 Reporting and remittance of tax.
5.14.070 Payments and communications T timely remittance.
5.14.080 Payment T when taxes deemed delinquent.
5.14.090 Notice not required by City.
5.14.100 Penalties and interest.
5.14.110 Refunds and credits.
5.14.120 Refunds and procedures.
5.14.130 Personal cultivation not taxed.
5.14.140 Administration of the tax.
5.14.150 Appeal procedure.
5.14.160 Enforcement Taction to collect.
5.14.170 Apportionment.
5.14.180 Constitutionality and legality.

5.14.190 Audit and examination of premises and records.
5.14.200 Other licenses, permits, taxes or charges.

5.14.210 Payment of tax does not authorize unlawful business.
5.14.220 Deficiency determinations.

5.14.230 Failure to report T nonpayment, fraud.

5.14.240 Tax assessment Tnotice requirements.

5.14.250 Tax assessment T hearing, application, and determination.
5.14.260 Relief from taxes-disaster relief.

5.14.270 Conviction for violation T taxes not waived.
5.14.280 Violation deemed misdemeanor.

5.14.290 Severability.

5.14.300 Remedies cumulative.

5.14.310 Amendment or repeal.

Cannabis Tax Ordinance
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5.14.010 Title.
This ordinance shall be known as the Cannabis Business Tax Ordinance.
5.14.020 Authority and Purpose.

The purpose of this Ordinance is to adopt a tax for revenue purposes pursuant to Sections 37101
and 37100.5 of the California Government Code upon Cannabis Businesses that engage in
business in the City of Colfax. The Cannabis Business Tax is levied based upon business gross
receipts and square footage of plant canopy. It is not a sales and use tax, a tax upon income, or a
tax upon real property.

The Cannabis Business Tax is a general tax enacted solely for general governmental purposes of
the City of Colfax and not for specific purposes. All of the proceeds from the tax imposed by
this Chapter shall be placed in the City's general fund and be available for any legal municipal
purpose.

5.14.030 Intent.

The intent of this Ordinance is to levy a tax on all Cannabis Businesses that operate in the City
regardless of legality of such business at the time this Ordinance was adopted. Nothing in this
Ordinance shall be interpreted to authorize or permit any business activity that would not
otherwise be legal or permissible under laws applicable to the activity at the time the activity is
undertaken.

5.14.040 Definitions.

The following words and phrases shall have the meanings set forth below when used in this
Chapter:

A. fiBusinesso shall include all activities engaged in or caused to be engaged in within the
City including any commercial or industrial enterprise, trade, profession, occupation, vocation,
calling, or livelihood, whether or not carried on for gain or profit, but shall not include the
services rendered by an employee to his or her employer.

B. iCanopyd means all areas occupied by any portion of a cannabis plant whether
contiguous or noncontiguous on any one site. When plants occupy multiple horizontal planes (as
when plants are placed on shelving above other plants) each plane shall be counted as a separate
canopy area.

C. fiCannabiso means all parts of a plant of Cannabis sativa Linnaeus, Cannabis indica, or
Cannabis ruderalis, whether growing or not; the seeds thereof; the resin, whether crude or
purified, extracted from any part of the plant; and every compound, manufacture, salt, derivative,
mixture, or preparation of the plant, its seeds, or resin. fiCannabiso also means the separated
resin, whether crude or purified, obtained from cannabis. fiCannabiso also means marijuana as
defined by Section 11018 of the California Health and Safety Code and is not limited to medical
cannabis.

Cannabis Tax Ordinance
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ii. Seven dollars ($7.00) annually per square foot of canopy space in a
facility that uses a combination of natural and supplemental artificial
lighting.

iii. Four dollars ($4.00) annually per square foot of canopy space in a facility
that uses no artificial lighting.

iv. Two dollars ($2.00) annually per square foot of canopy space for any
nursery.

b. On January 1, 2022 and on each January 1 thereafter, the maximum annual tax
rate per square foot of each type of canopy space shall increase by the percentage
change between January of the calendar year prior to such increase and January of
the calendar year of the increase in the Consumer Price Index (ACPI0) for all
urban consumers in the San Francisco-Oakland-Hayward area as published by the
United States Government Bureau of Labor Statistics. However, no CPI
adjustment resulting in a decrease of any tax imposed by this subsection shall be
made.

2. For every person who engages in the operation of a testing laboratory, the maximum tax
rate shall not exceed two and a half percent (2.5%) of gross receipts.

3. For every person who engages in the retail sales of cannabis as a retailer (dispensary) or
non-store front retailer (delivery business), or microbusiness (retail sales activity) the
maximum tax rate shall not exceed six percent (6%) of gross receipts.

4. For every person who engages in a cannabis distribution business, the maximum tax rate
shall not exceed three percent (3%) of gross receipts.

5. For every person who engages in a cannabis manufacturing, processing, or microbusiness
(non-retail activity) or any other type of cannabis business not described in Section (C)
(1), (2), (3) or (4), the maximum tax rate shall not exceed four percent (4%) of gross
receipts.

5.14.060 Reporting and remittance of tax.

A. The cannabis business tax imposed by this Chapter shall be paid, in arrears, on a
quarterly basis. For commercial cannabis cultivation, the tax due for each calendar quarter shall
be based on the square footage of the businessés canopy space during the quarter and the rate
shall be twenty-five percent (25%) of the applicable annual rate. For all other cannabis
businesses activities, the tax due for each calendar quarter shall be based on the gross receipts for
the quarter.

B. Each person owing cannabis business tax for a calendar quarter shall, no later than the
last day of the month following the close of the calendar quarter, file with the Tax Administrator
a statement of the tax owed for that calendar quarter and the basis for calculating that tax. The
Tax Administrator may require that the statement be submitted on a form prescribed by the Tax
Administrator. The tax for each calendar quarter shall be due and payable on that same date that
the statement for the calendar quarter is due.

C. Upon cessation of a cannabis business, tax statements and payments shall be immediately
due for all calendar quarters up to the calendar quarter during which cessation occurred.

Cannabis Tax Ordinance
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D. The Tax Administrator may, at his or her discretion, establish shorter report and payment
periods for any taxpayer as the Tax Administrator deems necessary to ensure collection of the
tax. The Tax Administrator may also require that a deposit, to be applied against the taxes for a
calendar quarter, be made by a taxpayer at the beginning of that calendar quarter. In no event
shall the deposit required by the Tax Administrator exceed the tax amount he or she projects will
be owed by the taxpayer for the calendar quarter. The Tax Administrator may require that a
taxpayer make payments via a cashierds check, money order, wire transfer, or similar instrument.

E. For purposes of this section, the square feet of canopy space for a business shall be
rebuttably presumed to be no less than the maximum square footage of canopy allowed by the
businessos City permit for commercial cannabis cultivation, or, in the absence of a City permit,
the square footage shall be the maximum square footage of canopy for commercial cannabis
cultivation allowed by the state license type. In no case shall canopy square footage which is
authorized by the permit or license but not utilized for cultivation be excluded from taxation
unless the Tax Administrator is informed in writing, prior to the period for which the space will
not be used, that such space will not be used.

5.14.070 Payments and communications T timely remittance.

Whenever any payment, statement, report, request or other communication is due, it must be
received by the Tax Administrator on or before the final due date. A postmark will not be
accepted as timely remittance. If the due date would fall on a Saturday, Sunday or a holiday
observed by the City, the due date shall be the next regular business day on which the City is
open to the public.

5.14.080 Payment - when taxes deemed delinquent.

Unless otherwise specifically provided under other provisions of this Chapter, the taxes required
to be paid pursuant to this Chapter shall be deemed delinquent if not received by the Tax
Administrator on or before the due date as specified in Sections 5.14.060 and 5.14.070.

5.14.090 Notice not required by the City.

The City may as a courtesy send a tax notice to the business. However, the Tax Administrator is
not required to send a delinquency or other notice or bill to any person subject to the provisions
of this Chapter. Failure to send such notice or bill shall not affect the validity of any tax or
penalty due under the provisions of this Chapter.

5.14.100 Penalties and interest.

A. Any person who fails or refuses to pay any cannabis business tax required to be paid
pursuant to this Chapter on or before the due date shall pay penalties and interest as follows:

1. A penalty equal to ten percent (10%) of the amount of the tax, in addition to the amount
of the tax, plus interest on the unpaid tax calculated from the due date of the tax at the
rate of one percent (1.0%) per month.

Cannabis Tax Ordinance
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2. If the tax remains unpaid for a period exceeding one calendar month beyond the due date,
an additional penalty equal to twenty-five percent (25%) of the amount of the tax, plus
interest at the rate of one percent (1.0%) per month on the unpaid tax and on the unpaid
penalties.

3. Interest shall be applied at the rate of one percent (1.0%) per month on the first day of the
month for the full month and will continue to accrue monthly on the tax and penalty until
the balance is paid in full.

B. Whenever a check or electronic payment is submitted in payment of a cannabis business
tax and the payment is subsequently returned unpaid by the bank for any reason, the taxpayer
will be liable for the tax amount due plus any fees, penalties and interest as provided for in this
Section, and any other amount allowed under state law.

5.14.110 Refunds and credits.

A. No refund shall be made of any tax collected pursuant to this Chapter, except as provided
in Section 5.14.120.

B. No refund of any tax collected pursuant to this Chapter shall be made because of the
discontinuation, dissolution, or other termination of a business.

5.14.120 Refunds and procedures.

A. Whenever the amount of any cannabis business tax, penalty or interest has been overpaid,
paid more than once, or has been erroneously collected or received by the City under this
Chapter, it may be refunded to the claimant who paid the tax provided that a written claim for
refund is filed with the Tax Administrator within one (1) year of the date the tax was originally
due and payable.

B. The Tax Administrator, his or her designee or any other City officer charged with the
administration of this Chapter shall have the right to examine and audit all the books and
business records of the claimant in order to determine the eligibility of the claimant to the
claimed refund. No claim for refund shall be allowed if the claimant refuses to allow such
examination of claimant's books and business records after a request by the Tax Administrator to
do so.

C. In the event that the cannabis business tax was erroneously paid, and the error is
attributable to the City, the City shall refund the amount of tax erroneously paid up to one (1)
year from the date that the tax was paid.

5.14.130 Personal Cultivation Not Taxed.

The provisions of this Chapter shall not apply to personal cannabis cultivation as defined in the
fiMedicinal and Adult Use Cannabis Regulation and Safety Acto. This Chapter shall not apply to
personal use of cannabis that is specifically exempted from state licensing requirements, that
meets the definition of personal use or equivalent terminology under state law, and for which the
individual receives no compensation whatsoever related to that personal use.
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5.14.170 Apportionment.

If a business subject to the tax is operating both within and outside the City, it is the intent of the
City to apply the cannabis business tax so that the measure of the tax fairly reflects the
proportion of the taxed activity actually carried on in the City. To the extent federal or state law
requires that any tax due from any taxpayer be apportioned, the taxpayer may indicate said
apportionment on his or her tax return. The Tax Administrator may promulgate administrative
procedures for apportionment as he or she finds useful or necessary.

5.14.180 Constitutionality and legality.

This tax is intended to be applied in a manner consistent with the United States and California
Constitutions and State law. None of the tax provided for by this Chapter shall be applied in a
manner that causes an undue burden upon interstate commerce, a violation of the equal
protection or due process clauses of the Constitutions of the United States or the State of
California or a violation of any other provision of the California Constitution or State law. If a
person believes that the tax, as applied to him or her, is impermissible under applicable law, he
or she may request that the Tax Administrator release him or her from the obligation to pay the
impermissible portion of the tax.

5.14.190 Audit and examination of premises and records.

A. For the purpose of ascertaining the amount of cannabis business tax owed or verifying
any representations made by any taxpayer to the City in support of his or her tax calculation, the
Tax Administrator shall have the power to inspect any location where commercial cannabis
cultivation occurs and to audit and examine all books and records (including, but not limited to
bookkeeping records, state and federal income tax returns, and other records relating to the gross
receipts of the business) of persons engaged in cannabis businesses. In conducting such
investigation, the tax administrator shall have the power to inspect any equipment, such as
computers or point of sale machines that may contain such records.

B. It shall be the duty of every person liable for the collection and payment to the City of
any tax imposed by this Chapter to keep and preserve, for a period of at least three (3) years, all
records as may be necessary to determine the amount of such tax as he or she may have been
liable for the collection of and payment to the City, which records the Tax Administrator or
his/her designee shall have the right to inspect at all reasonable times.

5.14.200 Other licenses, permits, taxes, fees or charges.

A. Nothing contained in this Chapter shall be deemed to repeal, amend, be in lieu of, replace
or in any way affect any requirements for any permit or license required by, under or by virtue of
any provision of any other Chapter of this code or any other ordinance or resolution of the City,
nor be deemed to repeal, amend, be in lieu of, replace or in any way affect any tax, fee or other
charge imposed, assessed or required by, under or by virtue of any other Chapter of this code or
any other ordinance or resolution of the City. Any references made or contained in any other
Chapter of this code to any licenses, license taxes, fees, or charges, or to any schedule of license
fees, shall be deemed to refer to the licenses, license taxes, fees or charges, or schedule of license
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fees, provided for in other Chapter of this Code.

B. Notwithstanding subdivision A of this Section a cannabis business shall not be required
to pay the license tax fee required by Chapter 5.04 of Title 5 of this Code so long as all of
businessos activities within the City that would require payment of a license fee are activities
subject to the cannabis business tax.

C. The Tax Administrator may revoke or refuse to renew the license required by Chapter
5.04 of this Code for any business that is delinquent in the payment of any tax due pursuant to
this Chapter or that fails to make a deposit required by the Tax Administrator pursuant to Section
5.14.060. All taxes required to be paid pursuant to this Chapter shall constitute a lien upon each
lot or parcel of land upon which the cannabis business which owes the cannabis business tax is
located or operated, whether or not the cannabis business owner or operator also owns such lot or
parcel of land. The Tax Administrator is authorized to cause a lien to be recorded against such
lot or parcel of land in the Official Records of Placer County, California and to enforce such lien
as authorized by law.

5.14.210 Payment of tax does not authorize unlawful business.

A. The payment of a cannabis business tax required by this Chapter, and its acceptance by
the City, shall not entitle any person to carry on any cannabis business unless the person has
complied with all of the requirements of this Code and all other applicable state laws.

B. No tax paid under the provisions of this Chapter shall be construed as authorizing the
conduct or continuance of any illegal or unlawful business, or any business in violation of any
local or state law.

5.14.220 Deficiency determinations.

If the Tax Administrator is not satisfied that any statement filed as required under the provisions
of this Chapter is correct, or that the amount of tax is correctly computed, he or she may compute
and determine the amount to be paid and make a deficiency determination upon the basis of the
facts contained in the statement or upon the basis of any information in his or her possession or
that may come into his or her possession within three (3) years of the date the tax was originally
due and payable. One or more deficiency determinations of the amount of tax due for a period or
periods may be made. When a person discontinues engaging in a business, a deficiency
determination may be made at any time within three (3) years thereafter as to any liability arising
from engaging in such business whether or not a deficiency determination is issued prior to the
date the tax would otherwise be due. Whenever a deficiency determination is made, a notice
shall be given to the person concerned in the same manner as notices of assessment are given
under Section 5.14.240.

5.14.230 Failure to reportdnonpayment, fraud.

A. Under any of the following circumstances, the Tax Administrator may make and give
notice of an assessment of the amount of tax owed by a person under this Chapter at any time:
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by a court of competent jurisdiction to be unlawful, unenforceable or otherwise void, that
determination shall have no effect on any other provision of this Chapter or the application of
this Chapter to any other person or circumstance and, to that end, the provisions hereof are
severable.

5.14.300 Remedies cumulative.

All remedies and penalties prescribed by this Chapter or which are available under any other
provision of the Colfax Municipal Code and any other provision of law or equity are cumulative.
The use of one or more remedies by the City shall not bar the use of any other remedy for the
purpose of enforcing the provisions of this Chapter.

5.14.310 Amendment or repeal.

This Chapter may be repealed or amended by the City Council without a vote of the people to the
extent allowed by law. However, as required by Article XIIl C of the California Constitution,
voter approval is required for any amendment that would increase the rate of any tax levied
pursuant to this Chapter. The people of the City of Colfax affirm that the following actions shall
not constitute an increase of the rate of a tax:

A. The restoration or adjustment of the rate of the tax to a rate that is no higher than that set
by this Chapter, if the City Council has acted to reduce the rate of the tax or incrementally
implement an increase authorized by this Chapter;

B. An action that interprets or clarifies the methodology of the tax, or any definition
applicable to the tax, so long as interpretation or clarification (even if contrary to some prior
interpretation or clarification) is not inconsistent with the language of this Chapter; or

C. The collection of the tax imposed by this Chapter even if the City had, for some period of
time, failed to collect the tax.

SECTION 2. SEVERABILITY. If any section, subsection, sentence, clause or phrase of this
ordinance is for any reason held to be invalid, such decision shall not affect the validity of the
remaining portions of this ordinance. The City Council hereby declares that it would have
passed this ordinance and each section, subsection, sentence, clause and phrase thereof,
irrespective of the fact that any one or more sections, subsections, sentences, clauses, or phrases
be declared invalid.
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PROJECT DESCRIPTION:
The applicants are proposing a 69-room, three-story hotel on a 2.07 acre parcel. The site plan includes the
three story building with a total floor area of 31,879 square feet and a building footprint of 10,935 square
feet of Parcel C. The hotel first floor would include a lobby, office/reception area, dining area and other
amenities, as well as 14 standard rooms and 3 ADA rooms. The second and third floors will have 26
standard rooms each.
The site plan includes a swimming pool and patio, stepped concrete retaining walls and landscaping on the
west side. On the east facing side looking toward South Auburn Street and Interstate 80, will be a covered
entrance (porte cochere) and 76 parking spaces consisting of 3 ADA spaces, 12 compact spaces and 7
oversized stalls. The project includes a landscaping plan with planted islands and perimeter trees, shrubs
and ground cover, as well as planting along South Auburn Street. Area lighting and fire hydrants are placed
as required.

A drainage plan calls for collection of storm water runoff on-site and through the storm interceptor to the
existing storm drain for the project area. The project plan also includes new curbs, gutters and sidewalks
along the property frontage of South Auburn Street.

A lot line adjustment for the project (parcel C) and adjoining two parcels, combining 2.95 acres, has been
approved recently to relocate the lot lines of three parcels allowing new parcel dimensions, including one
parcel (C) for the hotel site, and two parcels (A and B) that are 19,111 sq. ft. each. There are no current
plans for parcels A and B.

The hotel will face South Auburn Street with excellent visibility to and from Interstate 80.

Although the owners have not selected an operator for the hotel, it is designed to accommodate a number
of hoteliers such as Holiday Inn, Best Western, Quality Inn, etc. The design is geared toward the freeway
traveler with basic amenities including the lobby, an outdoor pool, a small fitness room, and a dining area
for breakfast and a porte cochere. A fence-enclosed pool area is located on the West side of hotel
structure. The hotel does not accommodate a conference room or a business center.

On May 31, 2018, the applicant submitted a revised plan for the hotel roof based on a request by Best
Western, an apparent candidate for the operator and/or owner of the planned 69 unit hotel. The initial
project plan indicated a roof with a gable raised design. A recent subsequent roof design submitted plan
indicates a flat roof design based upon Best Western hotel design needs with a slight slope and drainage to
the back side of the subject site. Pending project approval, the applicant is required by a Condition of
Approval prior to submission for a building permit to submit to the City calculations and detailed
descriptions of the flat roof design that assures compliance with building codes regarding snow load
construction requirements considering the property elevation (2,400 ft.) and site conditions.

PROJECT ANALYSIS:
City Engineer Site Plan Review Comments:

f  Show and/or describe how existing overhead telephone/communication lines and poles will be
relocated, undergrounded or adjusted to accommodate the project and how project
improvements will be designed around existing facilities. Overhead lines shall be elevated, if
necessary, to provide vertical clearance for highway vehicles in accordance with the Caltrans
Highway Design Manual.







ITEM 6C

{ The Placer Union High School District submitted comments and a proposed condition regarding
the current per square foot fee for commercial/industrial development and other information
about schools fees.

§ The United Auburn Indian Community of the Auburn Rancheria submitted a comment letter
requesting any archaeological and environmental reports.

1 PG&E submitted a letter containing general information about gas and electric facilities.

Central Valley Regional Water Quality Control Board submitted a letter of general comments.

{ The County of Placer submitted a letter, with comments from two County organizations:

o The Flood Control and Water Conservation District “...looks forward to reviewing plans the
project improvement plans can corresponding drainage report when they are available.”

o Health & Human Services Environmental Health Division provided comments regarding
additional conditions included in the project Conditions of Approval.

=

ENVIRONMENTAL ANALYSIS:

An Initial Study was prepared to determine if the project may have a significant adverse effect on the
environment. Special studies, assessments and/or documents were prepared or utilized for cultural
resources, traffic, air quality and greenhouse gas, noise, and other potential impacts. On the basis of this
Initial Study, staff concluded that the proposed project, as conditioned and with mitigation measures, will
not have a significant adverse effect on the environment, and will not require the preparation of an
Environmental Impact Report. Therefore, in accordance with CEQA requirements, a Mitigated Negative
Declaration has been prepared (Attachment 3). The required mitigation measures have been incorporated
into the conditions of approval for the project.

The proposed Initial Study/Mitigated Negative Declaration was circulated for public review for a period of
at least 20 days (May 21, 2018 to June 10, 2018). No comments were received during the initial 20-day
review period (from May 21, 2018 to June 10, 2018). The Initial Study/Mitigated Negative Declaration is
attached to the report (Attachment 3) but due to the large size and number of pages, the complete
document with appendices and special studies is available on the City’s website at www.colfax-ca.gov.

STAFF RECOMMENDATION:
Staff recommends City Council adopt the attached Resolution to: 1- Adopt the Mitigated Negative
Declaration; 2— Approve the Design Review of 69-room 3 story hotel.

ATTACHMENTS:
M0  Resolution No 43-2018 0liSY ¢/ t1-3S p nf ymi
H0  Conditions of Approval 0liSY ¢/ tI-3S T2F ymi
ob Initial Study and Mitigated Negative Declaration without Attachments 6LiSY ¢/ t1-35 21 of 81)
nt  Site and landscape plan (Item 6C Page T 2F ym0
pd  Elevations 6LISY ¢/ tI-3S yn 2F ymi
cd  Sample Photo of similar hotel 0LiSY ¢/ t1-35 ym 2T ymi
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EXHIBIT A
DR-SP2017-03
SOUTH AUBURN STREET HOTEL
CONDITIONS OF APPROVAL

Planning:
1. This approval shall expire twenty-four months from the date of approval, June 13, 2018,
unless an extension is granted by the approving authority. (CMC section 17.36.140).

2. Plans submitted for Building Permits shall be in substantial compliance with plans
approved by this action and as modified by these conditions. Any modifications to the
approved plans or project description shall be subject to the approval of the Planning
Department and may require a separate Planning entitlement review process.

3. The conditions of approval set forth herein shall run with the land and shall apply to the
Project Applicant and to all future owners of the property.

4. Plans submitted to the Building Department shall include a cover letter identifying the
sheet numbers that correspond to each condition of approval.

5. The project shall comply with the City of Colfax Noise Ordinance (CMC chapter 8.28). If
substantiated (as determined by the Planning Department) noise complaints resulting
from the hotel are received by the City, the applicant/operator may be required to prepare
a Noise Analysis to confirm compliance with the City Noise Ordinance, or perform other
on-site improvements to remedy any substantiated noise complaints.

6. Permanent signs shall be placed in the parking lot requesting that patrons respect the
privacy of the adjoining residential neighbors by being quiet in the parking lot during the
evening and nighttime hours. The design, locations and text of the sign shall be subject to
the review and approval of the Department.

7. The ledgestone wainscot on the side and rear elevations shall be a minimum of nine feet
in height.

8. All pedestrian pathways shall be stamped decorative concrete, subject to review and
approval of the Department.

9. The outdoor pool and patio area shall be enclosed with a six (6”) foot tall wall or fence.
The base of the wall or fence shall include evergreen vines or equivalent evergreen
climbing plants to screen the pool area, subject to review and approval by the
Department.

10. Parking lot light poles shall be decorative, low profile (low height) design, and shall be
designed and operated to shield the adjoining residential units from lighting and glare,
subject to review and approval by the Department.
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All exterior building light fixtures shall be a decorative design, subject to review and
approval by the Department.

Specific signage is not approved with this action. All signage for the building shall be
subject to separate sign permit application through the Planning Department.

The hotel shall provide a minimum of 76 parking spaces including of 3 ADA spaces, 12
compact spaces and 7 oversized stalls. All on-site parking stalls shall comply with the
Colfax Municipal Code including dimensions and back-out space.

The hotel site plan shall include one bicycle rack with not less than 6 spaces for bicycles.
The rack shall be conveniently located near the main entrance to the building and shall
not interfere with parking or pedestrian areas.

Plans submitted for building permits shall show the entire project site and shall include
details of the hotel roof structure and calculations are in compliance with snow-load
requirements for the site elevation and local snow/ice condition.

Plans submitted for building permits shall show the entire project site and shall include
details of the hotel trash enclosure.

Ground mounted equipment, including, but not limited to, air conditioning units,
electrical equipment, communications antennas, gas meters, storage tanks, and other such
equipment shall be screened by walls, fencing or landscaping to the satisfaction of the
Planning Department.

No construction or grading equipment shall be operated nor any outdoor construction or
repair work shall be permitted within 200 feet of any occupied residence between dusk
(one half-hour after sunset) and 7:00 AM Monday through Saturday, and no such grading
or construction activities shall be allowed on Sundays or holidays except as provided
below:

a. Interior work which would not create noise or disturbance to a reasonable person
of normal sensitivity in the surrounding neighborhood shall not be subject to these
restrictions.

b. A request for an exception to the permitted construction hours and days may be
granted by the Building Official for emergency work, to offset project delays due
to inclement weather, for 24-hour construction projects, or similar occurrences.

Roof-mounted equipment shall not exceed the height of any parapet or equipment well.
Plans submitted for building permits shall include: 1) building cross-sections; 2)
maximum height of units; 3) maximum height of equipment pads/curbs; 40 low and high
parapet heights; and 5) a statement confirming that no roof units will exceed the height of
the lowest parapet. A statement by the mechanical engineer shall be placed on the plans
verifying that the roof units shall not exceed the height of the low or high parapets. It
shall be the responsibility of the property owner to ensure equipment curbing and final
unit sizes do not result in visible roof units/equipment.
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Engineering:
General Requirements:

20. All grading and improvements shall be designed in conformance with the City of Colfax
Design and Improvement Standards and all subsequent revisions, the City of Colfax
Hillside Development Guidelines (Resolution No. 29-93), the Placer County Land
Development Manual, latest edition, the Placer County Stormwater Management Manual,
latest edition, the Placer County Water Agency Standard Specifications, latest edition,
and the conditions of approval for this project. Where conflicts exist, the more stringent
requirements, in the opinion of the City Engineer, shall prevail.

21. No private utilities or structures are allowed within public right-of-way or existing public
utility easements. All construction within public rights-of-way shall meet City Standards
and be reviewed and approved by the City Engineer. An encroachment permit is required
for all construction within public rights-of-way.

22. The applicant shall obtain any off-site easements that may be required, or if unsuccessful,
shall reimburse City for costs of condemnation acquisition.

23. The developer shall prepare and submit improvement plans for the construction of all
public improvements including water, sanitary sewer, storm drain facilities, roadway
improvements, curbs, gutters, detached sidewalks, parkway strips, signing, striping and
streetlights. All design and construction shall conform to the latest edition of the
standards referenced herein.

24. Improvement plans must be approved and signed by the City Engineer prior to the issuing
of an Encroachment Permit, Grading Permit or Building Permit.

25. Plan check and inspection fees shall be paid prior to the signature of the improvement
plans.

26. All broken or sunken curb, gutter and sidewalks along the project frontage shall be
repaired or replaced as part of the improvements for this project. As well, all
nonconforming pedestrian ramps and driveway approaches shall be brought up to current
accessibility standards.

27. Deviations from City Standards and applicable Code requirements shall be approved by
the City Engineer. The applicant’s engineer shall request all design exceptions in
writing.

28. Project benchmarks shall be based on a City approved USGS benchmark.

29. Improvement plans shall be approved by the California Department of Forestry and Fire
Protection (“CAL FIRE”) Fire Marshal assigned to the City of Colfax.

30. In the event that the City is forced to condemn or acquire off-site property interest in
connection with required off-site improvements, the developer shall fund the cost of
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condemnation or acquisition, including but not to be limited to the amounts necessary to
purchase the easement or fee simple interest, document preparation, and severance or
other damages payable to the owners of the land upon which the improvements are to be
located, the actual cost and acquisition and all fees, including attorney’s fee and/or other
expenses necessary to prosecute the condemnation action, including expert witness and
appraisal fees.

In the event that the City elects to proceed with acquisition or condemnation pursuant to
Government Code Section 66462.5, the developer shall, within 60 days of written notice
by the City, deposit with the City, as an advance, the full estimated cost of such
acquisition or condemnation. The developer shall prepare any easements or deeds
necessary for off-site improvements.

Parcel maps, improvement plans and other items submitted to the City shall be delivered
in hardcopy formats as well as electronically including drawings in AutoCAD and in
PDF formats.

Required Improvement Plan Notes:

a. "Any excess materials shall be considered the property of the contractor and shall
be disposed of away from the job side in accordance with applicable local, state
and federal regulations.”

b. "During construction, the Contractor shall be responsible for controlling noise,
odors, dust and debris to minimize impacts on surrounding properties and
roadways. Contractor shall be responsible that all construction equipment is
equipped with manufacturers approved muffler’s baffles. Failure to do so may
result in the issuance of an order to stop work."

C. "In the event that archeological site indicators (chipped chert, obsidian tools,
waste flakes, grinding implements, darkened soil containing bone fragments and
shellfish remains, or ceramics, glass or metal fragments) are uncovered, the City
shall be contacted for an evaluation of the site. All ground disturbing work shall
cease in the vicinity of any discovery until an archeologist completes an
evaluation of significance."

d. “Construction work shall be limited to the hours between 7:00 a.m. and 7:00 p.m.
Monday through Friday and 8:00 a.m. to 7:00 p.m. on Saturdays. No work is
permitted on Sundays.”

e. "If hazardous materials are encountered during construction, the contractor will
halt construction immediately, notify the City, and implement remediation (as
directed by the City or its agent) in accordance with any requirements of the
Central Regional Water Quality Control Board."

f. "The contractor(s) shall be required to maintain traffic flow on affected roadways
during non-working hours, and to minimize traffic restriction during construction.
The contractor shall be required to follow traffic safety measures in accordance
with the California Department of Transportation (“Caltrans”) California Manual
on Uniform Traffic Control Devices (“CA-MUTCD”). The City’s emergency
service providers shall be notified of proposed construction scheduled by the
contractor(s). The project specifications will require that the contractor(s) notify
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to either avoid impacts to the existing structure or remove portions of the existing wall to
facilitate the proposed grading on the subject site.

Storm Drainage:
43. A detailed hydrology study will be prepared in accordance with the current edition of the
Placer County Stormwater Management Manual. The proposed project shall not increase
the rate of storm water runoff leaving the site beyond pre-development rates.

44. Plans and certifications shall demonstrate compliance of all improvements, including
building pads and finished floor elevations, with the City’s Flood Plain Ordinance, to the
satisfaction of the Building Official and City Engineer. Pad elevations shall be
constructed at a minimum of 1 foot above the 100-year Floodplain as determined by the
City and certified by the project engineer.

45. All runoff that leaves the site must meet current Regional Water Quality Control Board
clean water standards. These may be accomplished with permanent Best Management
Practices (BMPs), such as oil/water separators, clarifiers, infiltration systems, bio-swales,
or other methods as approved by the City Engineer. Bio-swales and other natural
elements incorporated into the landscape design for the project will be submitted with the
improvement plans for approval. The property owner will be responsible for the ongoing
maintenance of the systems.

46. Minimum size for storm drain piping will be 12" unless otherwise approved by the City
Engineer.

47. The Applicant must perform a geotechnical field investigation and prepare a report that
addresses the soil conditions and stability of the existing storm drain pipe that traverses
the site. The report shall examine the adequacy of soil cover over the pipe along its entire
alignment, the suitability of backfill down to the spring line of the pipe, and the structural
adequacy of the pipe to support the loads from proposed improvements and vehicular
traffic including semi-truck loads in accordance with the Caltrans Highway Design
Manual.

Water Supply:
48. Provide written evidence of adequate domestic water supply from Placer County Water
Agency (“PCWA”).

49. The water system and supply shall be capable of providing the required fire flow as
determined by a fire protection system engineer or California registered civil engineer
and subject to the review and approval of the Fire Chief and the City Engineer.

50. Fire hydrants serving the project shall be located within an approved distance of the
building, and shall be spaced no more than 300-ft apart along any fire access route.

51. Construction of water facilities is subject to the approval of PCWA, the Colfax Fire Chief
and the City Engineer.
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Wastewater:
52. Design of the sanitary sewer connection to the City’s wastewater system is subject to the
approval of the City Engineer. Each building shall have a separate connection to the
public system unless otherwise approved by the City Engineer.

53. The existing 15-inch diameter PVC sewer main running west to east through the site is
constructed with very little slope and its capacity is limited. Provide an engineering
analysis of the sewer flows contributed by the project and an analysis of the capacity of
the existing sewer mains ability to convey current, project and future flows. Provide
analysis and design concepts of the proposed sewer system improvements, which may
include re-routing of existing sewer main(s) and/or a pump station, to the City Engineer
for review, comment and approval before developing improvement plans for the site.

54. Provide any required easements for public sewer improvements and for the abandonment
of any old easements as determined by the City Engineer.

55. Sewer grades must be designed such that ultimate finished floors are a minimum of 12”
above upstream manhole or clean-out rim elevations. Inadequate elevation differentials
or grade on private SS mains and laterals, as determined by the City, must be mitigated
by either raising finished floor elevation(s) or installing privately owned and operated
sanitary sewer lift station(s) with grinder/ejector pump(s) on site.

Street Improvements:

56. Road frontages along South Auburn Street and Whitcomb Avenue shall be widened with
frontage improvements including sidewalks, curbs, gutters, pedestrian ramps, roadway
drainage facilities and pavement widening consistent with the existing street cross-
sections in the vicinity of the project site as determined by the City Engineer.

57. Road rights-of-way along South Auburn Street and Whitcomb Avenue shall be dedicated
to widths consistent with existing recent dedications for each street segment to the
satisfaction of the City Engineer.

58. The Developer shall grind and overlay the existing travel lanes immediately adjacent to
the project (southbound lane of S. Auburn Street, eastbound lane of Whitcomb Avenue,
and the corner of S. Auburn Street and Whitcomb Avenue). The depth and other details
of grinding and asphalt overlay shall be reviewed and approved by the City Engineer.

59. In conjunction with the widening and paving of southbound S. Auburn Street and
Whitcomb Avenue, the Developer shall grind and overlay the outside travel lanes
(northbound lane of S. Auburn Street, westbound lane of Whitcomb Avenue, and the
corner of S. Auburn Street and Whitcomb Avenue). The City will reimburse the
Developer for the construction costs associated with this work upon the City’s acceptance
of said work.
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Improvement plans shall include the following off-site roadway and traffic related
improvements:
a. Re-striping of S. Auburn Street from as far as 300-ft north of Whitcomb Avenue

to the southerly limits of the project site
b. Striping for a two-way left turn lane in S. Auburn Street along the project frontage

with a dedicated left-turn pocket at Whitcomb Avenue.
C. Bike lane striping along southbound S. Auburn Street from Whitcomb Avenue to

the southerly limits of the adjacent property to the south (Dollar General).
d. Any transitional striping requested by the City Engineer to make safe transitions

to the existing conditions beyond the project frontages.

The structural section of all on- and off-site road improvements shall be designed based
upon a geotechnical investigation which provides the basement soils R-value and
expansion index (if expansive soils are encountered). A copy of soils report and
pavement structural section calculations shall also be submitted with the first
improvement plan check.

Onsite driveways and parking areas shall be concrete or asphalt concrete pavement. The
structural design of the pavement shall be determined based on R-value testing and shall
be designed in accordance with 16.56.050 - Structural design of pavement of the Colfax
Municipal Code, but will not be less than 2”AC on 6”AB.

Ramps for disabled persons shall be provided at all intersections and crosswalks where
sidewalks are proposed.

ADA accessible paths of travel shall be indicated on the improvement plans showing a
path of travel from public sidewalks to each proposed building.

Sidewalk warps shall be provided to allow a clear five-foot walkway at all locations,
including areas where mailboxes, streetlights, street signs and fire hydrants are present.

All driveways shall have an approach grade of no greater than four percent within twenty
feet of the public right-of-way.

Accessible parking spaces, access to buildings, and driveways at sidewalks shall be
designed to meet Title 24 ADA requirements (State and Federal).

All paved surfaces designated for fire access by the Colfax Fire Chief and/or the City
Engineer shall be designed to accommodate a Type 1 vehicle with a turning radius of 54
ft.

Submittal Requirements:
f The following will be submitted to the City Engineer and be approved, prior to
issuance of a grading permit.
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All plans, reports and calculations will be stamped and signed by an engineer
registered in California to practice civil, structural or geotechnical engineering, as
appropriate.

Five (5) copies of the site improvement plans.

Five (5) copies of temporary erosion and sediment control plan. If grading will
not be completed by October 15, or is scheduled to start prior to April 15, a
winterization plan shall be included in accordance with City guidelines.

Two (2) copies of the SWPPP, Monitoring Program and Inspection Plan.

Two (2) copies of a detailed hydrology study prepared in accordance with the
current edition of the Placer County Stormwater Management Manual.

Two (2) copies of a final design geotechnical investigation report.

Engineer’s estimate of probable construction cost.

Plan check fees.

Any bonds required.

70. Prior to Acceptance of Public Improvements and Bond Exoneration, the Following
Conditions Shall Be Satisfied:

Fire:

71.

72.

73.

a.

b.

All improvements shown on the Improvement Plans shall be completed and
accepted by the City.

Prior to acceptance of improvements or occupancy of building, existing curb,
gutter and sidewalk to remain shall be inspected by the City. Any curb, gutter and
sidewalk which is not in accord with City standards or is damaged before or
during construction, shall be replaced.

The developer shall provide a written statement signed by his or her engineer
verifying that the grading and/or drainage improvements are completed in
accordance with the plans approved by the City Engineer, and the Building
Official.

A complete set of As-Built or Record, improvement plans showing all
constructive changes from the original plans, shall be provided to the Public
Works Department prior to final acceptance of the public improvements.

This project is within Placer County/City of Colfax Fire Departments jurisdiction and
will be served by this Department. The City of Colfax has adopted the 2016 California
Fire Code and any variance to said code shall be approved by this office.

Fire hydrants are required for this project. Fire flow shall be determined using the

California Fire code appendix B. The minimum flow shall be 1500 gallons per minute;
the serving water agency shall provide evidence that they can provide the required fire
flow.

Hydrant spacing shall be a minimum of 300 feet. Hydrant placement shall be approved
by this office. Fire hydrants shall be clearly identified to prevent obstruction by parking
or other obstructions.
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74. Fire department connections (FDC) shall be installed within 20 feet of a fire hydrant and
be approved by this department. All valves controlling the water supply to automatic
sprinkler systems shall be electrically supervised. (Water flow). A fire lane shall be
provided for engine placement to the FDC.

75. All buildings exceeding 3,600 square feet shall be provided with an approved fire
sprinkler system. Fire sprinkler systems shall be designed using the latest edition of
NFPA.

76. This project will require a fire alarm system in addition to a fire sprinkler system
designed in accordance to NFPA 72. The riser room shall have an exterior door.

77. Fire Department access lanes for commercial buildings shall be a minimum of 26 feet
wide. Fire Department access shall be provided to within 150 feet of all portions of all
buildings.

78. Ground ladder placement shall require an 8 ft concrete or other material serving the same
practical effect. Dead end fire access roads exceeding 150 feet shall be provided with an
approved turnaround.

78. Roadways and water supplies for fire protection shall be installed and made serviceable
prior to and during the time of construction. Grading, slab and foundation construction
shall not be included for this requirement.

79. Building numbers shall be visible from the Access Street or road fronting the property,
clearly visible from both directions of travel on the road/street. Said numbers shall
contrast with their background.

Schools:

80. Construction on the property is subject to statutory fees currently authorized by
Education Code Section 17620 and government code 65885 are established by the State
Allocation Board known as “Level 1” feeds. The current per square foot fee for
commercial/industrial development for PUHSD is $0.22. Additional fees are paid to the
feeder elementary school districts.

Initial Study/Mitigations Measures:

81. BIO-1 Prior to ground disturbance, the Applicant shall have a California Department of
Fish and Wildlife protocol-level floristic survey conducted during the May through July
blooming period for the Brandegee’s clarkia (Clarkia biloba ssp, brandgeeae) species. If
the specie is found on the project site, California Department of Fish and Wildlife shall
be contacted to determine appropriate avoidance measures.

82. B1O-2 If any tree removal or adjacent construction activity takes place during the
associated breeding/nesting season for raptors (typically February to August), a pre-
construction survey shall be conducted by a qualified biologist within 14 days of the start
of construction activities. If active nests are found on or the immediate adjacent site,
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California Department of Fish and Wildlife shall be contacted to determine appropriate
avoidance measures. If no nesting is found to occur, necessary tree removal could then
proceed. This survey shall not be necessary if tree removal and vegetation clearing occur
outside of the nesting period.

83. B1O-3 Wetlands may occur on the site.

a. Prior to construction, the Applicant shall prepare a wetland delineation, in
accordance with the U.S. Army Corps of Engineers “Minimum Standards for
Acceptance of Preliminary Wetlands Delineations” and “Final Map and Drawing
Standards for the South Pacific Division Regulatory Program,” and submit it to
the U.S. Corps of Engineers Sacramento District Office for review.

b. If the U.S. Army Corps of Engineers verifies that wetlands and/or other waters of
the U.S are present on the project site, the Applicant shall follow through with
permitting required by the regulatory agencies with jurisdiction over the verified
wetlands/waters of the U.S. If the U.S. Corps of Engineers verifies that wetlands
and/or other waters of the U.S. are not present on the project site, no further action
shall be needed and construction may begin.

84. CUL-1 If archaeological or paleontological resources are discovered during ground
disturbing activities for the project, work shall be halted in that area within 50 feet of the
find and a qualified paleontologist shall be notified immediately to evaluate the find. If
the discovery proves to be significant, additional work, such as data or fossil recovery
excavation, may be warranted and would be discussed in consultation with the Applicant,
the City of Colfax, or any other relevant regulatory agency, as appropriate.

85. CUL-2 if human remains are discovered during ground disturbing activities for the
project, the work shall be halted and the County Coroner shall be notified of the find
immediately. No further work shall occur until the County Coroner has made a
determination of origin and disposition pursuant to PRC Section 5097.98. If the human
remains are determined to be of Native American origin, the County Coroner shall notify
the Native American Heritage Commission (NAHC), which shall determine and notify
the