


5. COUNCIL,STAFFAND OTHER REPORTS

The purpose of these reports is to provide information to the Council and public on projects, programs, and issues discussed at committee
meetings and other items of Colfax related information. No decisions will be made on these issues. If a member of the Council prefers formal
action be taken on any committee reports or other information, the issue will be placed on a future Council meeting agenda.

5A. Committee Reports and Colfax Informational Items - All Councilmembers
5B. City Operations Update T City staff
5C. Additional Reports T Agency partners

6. COUNCILBUSINESS

6A. LEQSE AUTEETTIETILION UILY UWIIEU FTODETLY dl JY IXdllTOdU SLIeel, SUILE 41
Staff Presentation: Wes Heathcock, City Manager
Recommendation: Discuss staff recommendation and consider authorizing a 1-year lease
agreement with Rainbow Music at a reduced rental rate as presented.

7. GOOD OFTHEORDER - INFORMAL COUNCIL STATEMENTS REGARDING THE
BUSINESS OF THECITY

Informal observation reports and inquiries regarding the business of the City may be presented by Council members under this agenda item
or requests for placement of items of interest on a future agenda. No action will be taken.

8. ADJOURNMENT

I, Lorraine Cassidy, City Clerk for the City of Colfax declare that this agenda was posted
at Colfax City Hall and the Colfax Post Office. The agenda is also available on the City website at www.Colfax-ca.gov.

Administrative Remedies must be exhausted prior to action being initiated in a court of law. If you challenge City Council action
in court, you may be limited to raising only those issues you or someone else raised at a public hearing described in this
notice/ agenda, or in written correspondence delivered to the City Clerk of the City of Colfax at, or prior to, said public hearing.

participate in this meeting, please contact the City Clerk at (530) 346-2313 at least

Colfax City Council Meetings are ADA compliant. If you need special assistance to August 22, 2018
(J 72 hours prior to make arrangements for ensuring your accessibility. Page 2 of 2



http://www.colfax-ca.gov/
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City of Colfax

City Council Minutes

Regular Meeting of Wednesday, August 8, 2018
City Hall Council Chambers

33 S. Main Street, Colfax CA

1 CLOSED SESSION
1A. Call Closed Session to Order
Mayor Stockwin called the meeting to order at 6:28PM
1B. Roll Call
Council members present: Douglass, Harvey, Mendoza, Stockwin
1C.  Public Comment on Closed Session Items
There was no public comment
1D. Closed Session
Conference With Legal Counsel - Anticipated Litigation. Initiation of litigation pursuant to
Government Code Section 54956.9(d)(4): One potential case.

Conference With Legal Counsel - Anticipated Litigation. Significant exposure to litigation
pursuant to Government Code Section 54956.9(d)(2): One potential case.

Closed session ended at 6:57PM.

2 OPEN SESSION
2A. Call to Order
Mayor Stockwin called the meeting to order at 7:03PM.
2B.  Report from Closed Session
City Attorney Cabral noted there was nothing to report from Closed Session.
2C.  Pledge of Allegiance
Frank Klein, Colfax Area Chamber of Commerce President, led the Pledge of Allegiance.
2D. Roll Call
Council members present: Douglass, Harvey, Mendoza, Stockwin
2E. Approval of Agenda Order
On a motion by Councilmember Harvey, seconded by Mayor Pro Tem Mendoza, the City Council
approved the agenda order.
AYES: Douglass, Harvey, Mendoza, Stockwin

3 PRESENTATION
3A. Placer County Speakers Bureau
Katherine Ferry, Consumer Affairs Supervisor Placer County Health Services
Harold Chastain, Placer County Speaker’s Bureau.
City Manager Heathcock introduced Katherine Ferry from the Placer County Health Services
Department. Ms. Ferry explained the purpose of the Speaker’s Bureau is to combat the stigma
often associated with mental health issues. She introduced Harold Chastain who is a health
coach for County programs as well as a seasoned speaker for the Bureau.
Mr. Chastain told the story of his experience with depression and how “self-medication” with
marijuana contributed to his spiral into psychosis and other mental illness. He recounted his
journey to recovery with the assistance of Placer County programs. He explained how he is able
to move forward through cycles of depression and psychosis with the help of Placer County staff.

City of Colfax 1
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e Ms. McCleary reminded everyone the final Artwalk/Car Shows will be August 17
and September 15, 2018. Since the Car Show has joined the Artwalk the evenings
are becoming more popular and more artists are joining in to display their work.

e Ms. McCleary suggested Council volunteer to help with the ceremony for veterans
scheduled for September 8, 2018 from 11:00AM-1:00PM.

7 COUNCIL BUSINESS

7A. South Auburn St. and I-80 Roundabout Project Update and Omni-Means Contract
Amendment.
Staff Presentation: Dane Schilling, City Engineer; Paul Anderson, Associate Engineer
Recommendation: Adopt Resolution 53-2018 authorizing the City Manager to execute
Amendment Ne 2 to the Consultant Services Agreement between the City of Colfax and
Omni-Means, a GHD Company, authorizing the City Manager to execute future
amendments with costs not to exceed the Design Budget for the S. Auburn St. and [-80
Roundabout Project, and acknowledging new ownership of the design engineering firm.

City Manager Heathcock introduced Travis Williams from Coastland Engineering and Heather
Anderson from Omni-Means (which is now known as GHD).

Mr. Williams explained staff is requesting additional funding for the Roundabout Design.
Caltrans has required additional environmental studies, extra right of way documentation and
new bid documents. Also, moving the PCWA waterline will require extra design. The total cost
of additional services is $100,000 which will amend the contract with Omni-Means.

Ms. Anderson explained some of the details of the added expenses.

Council asked if staff can offer assurance that the scope of the project will not continue to
increase and how this affects the timeline for the project.

When the discussion was opened to the public, Mr. Joe Fatula, local business owner, asked about
specific environmental triggers which would require remediation.

Ms. Anderson assured the public and Council that Omni-Means has documented the additions to
the design phase will indemnify the City from further scope on the project and the preliminary
environmental/archeological studies indicated there will be no issues to move forward with
construction which will now go to bid early next year.

City Manager Heathcock informed Council the Placer County Transportation Planning Agency
(PTCPA) may have a funding opportunity to offset the extra costs.

On a motion by Councilmember Harvey, and a second by Councilmember Douglass, Council
approved Resolution 53-2018 authorizing the City Manager to execute Amendment N2 2 to the
Consultant Services Agreement between the City of Colfax and Omni-Means, a GHD Company,
authorizing the City Manager to execute future amendments with costs not to exceed the Design
Budget for the S. Auburn St. and I-80 Roundabout Project, and acknowledging new ownership of
the design engineering firm.

Ayes: Douglass, Harvey, Mendoza, Stockwin
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7B.  Commercial Cannabis Retailer Permit Application Progress
Staff Presentation: Wes Heathcock, City Manager
Recommendation: Receive update, discuss and direct staff as appropriate.

City Manager Heathcock explained City staff has begun processing applications for Commercial
Cannabis Retail permits from four companies. The applications are under review by HdL, which
Council has hired to evaluate the applications. The Ordinance adopted early this year allows
Council to issue up to two medical and two adult-use permits, but does not require Council to
issue any permits. Staff is asking if Council would like to proceed with the process of issuing the
permits, defer the application process for another date or stop the process all together.
This was listed in the staff report as:

a. Continue the application process to Phase II

b. Defer the process to a future date, and/or

c. Stop the application process until further notice.

Mayor Stockwin opened the discussion to Council.

Mayor Stockwin sees no reason to stop cannabis permitting and would like to proceed with the
application process. (Option a.)

Councilmember Harvey recommends stopping the process now. (Option c.)

Mayor Pro Tem Mendoza also would like to stop the application process now as she has heard
from many in the community they do not want cannabis businesses in Colfax. (Option c.)
Councilmember Douglass stated there are four openings on Council so it might be better for the
next Council to decide. He prefers to defer the process until later. (Option b.)

Mayor Stockwin stated stopping the process would require refunds of the applicant’s permit fees
and an $11,400 payment HdL. He asked from which fund the moneys would be taken to pay HdL
since the intent of the contract was to have the applicants pay Hdl through their application fees.

Several members of the public gave their opinions to stop the application process, continue the
process or to postpone.

3A

S5of6

Options:
a. Continue the application process
b. Defer the process
c. Stop the application process

Annie Aubrey Cannabis permit a. Continue - her company has invested over

applicant thirty thousand dollars to apply

Sharon Conners Area resident C. Stop - Colfax is too small for so many
dispensaries

Patricia Schooley Colfax resident C. Stop - other businesses are being evicted
to allow cannabis sales

Sherri Peterson Colfax business owner | a. Continue - it is unfair to change course at
this point

Rich Miller Cannabis permit a. Continue - Council is reacting to the illegal

applicant dispensary claiming religious status

Janice LeRoux Area resident Point of order - cannot decide on funding
tonight as that is not the issue on the agenda

Rocky Warren Area resident C. Stop adult use, continue medical

Rita Dolphin Colfax resident C. Stop - Too much time spent so far, perhaps
separate medical and adult use
Options:

City of Colfax 5
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a. Continue the application process
b. Defer the process
c. Stop the application process
Jim Dion Cannabis permit a. Continue - but only allow one medical
applicant dispensary
Joe Fatula Colfax business owner | a. Continue - but only allow one medical
dispensary - more would impact town'’s
character
Sherri Peterson Colfax business owner | Reiterated injustice of stopping or in allowing
a monopoly
Dylan Williams Area resident . Stop -Too easy for youth to purchase
Rich Miller Cannabis permit He commented to Mr. Dion that he had toured
applicant the facility and it looks great but doesn’t offer
educational materials. He cautioned Council
not to create a monopoly
Tyler Schooley Colfax resident a. Continue - but only for the Dion family

Mayor Stockwin brought the discussion back to Council.

He reminded Council 64% of people did approve of a cannabis dispensary in the last election. He
would prefer to continue the process to Phase II of vetting the applications. Council can always
choose not to issue any permits.

Councilmember Douglass would like to defer the process until after the election

Mayor Pro Tem Mendoza wants to stop the process.

Councilmember Harvey asked to stop the process.

City Attorney Cabral stated with three Councilmembers deferring or stopping, Staff has direction
to defer or stop the process.

Mayor Stockwin stated that Council is kicking the can down the road, but the majority has agreed
to stop the process until Council brings the issue to the agenda at a future date.

8 GOOD OF THE ORDER - INFORMAL COUNCIL STATEMENTS REGARDING THE
BUSINESS OF THE CITY
Councilmember Harvey stated he has served on Council for 8 years. In that time expenses for
Council members have increased, but the $100/month stipend has not. He suggested Council
consider a $50/month increase in their stipend to better cover costs associated with serving the
community.

9 ADJOURNMENT

As there was no further business, Mayor Stockwin adjourned the meeting at 8:55PM.

Respectfully submitted to City Council this 22nd day of August, 2018

City of Colfax 6
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"STAFF REPORT TO THE
_COLFAX CITY COUNCIL

FOR THE AUGUST 22, 2018 COUNCIL MEETING

FROM: Wes Heathcock, City Manager
PREPARED BY: Laurie Van Groningen, Finance Director
DATE: August13,2018
SUBJECT: City of Colfax Cash Summary Report: July 2018

X | N/A FUNDED UN-FUNDED AMOUNT: FROM FUND:

RECOMMENDED ACTION: Accept and file the Cash Summary Report: July 2018.

BACKGROUND AND ANALYSIS:

These monthly financial reports include General Fund Reserved Cash Analysis Graphs and the City of Colfax
Cash Summary Report (with supporting documentation). The reports are prepared monthly on a cash basis
and are reconciled to the General Ledger accounting system, previous reports, and bank statements.
Detailed budget comparisons are provided as a mid-year report and also as part of the proposed budget
process each year.

The purpose of the reports is to provide status of funds and transparency for Council and the public of the
financial transactions of the City.

The attached reports reflect an overview of the financial transactions of the City of Colfax in
July 2018. Monthly highlights include:
e Negative cash fund balances in Special Revenues and Capital project funds are due to timing of
funding allocations and reimbursements.
o Fund 355 and 385 — Initial project costs to be reimbursed with project funding and transfers.
Second reimbursement request for Project 385 — Roundabout is being processed.
e Major Expenses for July included:
o Annual deposit for Liability insurance and quarterly workers compensation insurance — total
$98,000
e Major Revenues for July included:
o Monthly estimated sales tax revenues $85,000.
o Business License Renewals for FY2019 - $6,000.
o Escrow deposits received from Developers - $222,000.
o Insurance deposit received for Pond 3 Storm Damage - $300,000 — Included in Fund 560, but
tracked separately from operating costs.

ATTACHMENTS:

1. General Fund Reserved Cash Analysis Graphs
a. Cash Analysis — Balance
b. Expenses by Month
c. Revenues by Month

2. Cash Activity Reports
a. Cash Summary
b. Cash Transactions Report — by individual fund
c. Check Register Report - Accounts Payable
d. Daily Cash Summary Report (Cash Receipts)



ITEM 3B

20f 12

‘SANUBAIY PUN4 |BJ3Uag |enuue Jo Am_._

up 4l






4 of 12

ITEM 3B

pajadpng -siajsuesy pund o saeday/Aepng |ende) m
o 1004 351y JHOIS 01 Nsodag aduesnsy) m (1wd ueo| aseying) Auadoad Jauup - Juawied m
m an4fyays m sasuadx3 |eJauan i
[T T Ay Jdy uef 230 ACN 10 dag Sny inr
T S = . -4
= ——— 0zs
e — e —_—____—_ e Ovm
D ——————————— = 09s
e £ RO AR s = 08¢
—————— e = 0015
R e PP P T e, e e s o e o e 0z
——e—— - - ovTS
S — - — — e —— — e - oere

{spuesnoyy w ssejjoq)
yiuol Aq sasuadx3 - yse) paniasay pung |elausn

810Z AInr - xe3(0) jo Ay



ITEM 3B

50f12
City of Colfax
Cash Summary
July 31, 2018
Balance
B s Ex s Transfers 07/31/2018
US Bank ] 185,663.22 § 1,135058.25 $ (673,847.69) $ 25,000.00 $ 671,873.78
LAIF S 446483897 § 19,816.81 8 (25,000.00) $  4,459,655.78
Total Cash - General Ledger $  4,650,502.19 5 1,154,875.06 $ (673,847.69) § - $ 5,131,529.56
Petty Cash (In Safe) 5 300.00 3 300.00
Total Cash $ 4,650,80219 § 1,154,87506 $ (673,847.69) $ c $ 5,131,829.56
Change in Cash Account Balance - Total S 481,027.37

Attached Reporis:
1. Cash Transactions Report (By Individual Fund)

2. Check Register Report {Accounts Payable) $ (317,337.24)
3. Cash Receipls - Daily Cash Summary Repont $  717,704.72
Payroll Checks and Tax Deposits 5 (58,999.79)
Utility Billings - Receipts 3 121,501.22
Service Charge/Adj/Voids $ (1,748.34)
LAIF Interest 5 19,816.80
S  481.027.37 % -
' ny 12/

8
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City of Colfax
Cash Transactions Report - July 2018
Beginning Debit Credit Ending
Balance Revenues {Expenditures) Balance
Fund Type: 1.11 - General Fund - Unassigned
Fund: 100 - General Fund $ 1,483,89823 $ 126,976.21 $§  (115,43543) $ 1,495,439.01
Fund: 120 - Land Development Fees 3 46,319.24 § - 5 (25,227.78) § 21,091.46
Fund: 570 - Garbage Fund $  {134,061.59) & 11,836.56 § - $  (122,225.03)
Fund Type: 1.11 - General Fund - Unassigned $§ 1,396,155.88 $ 138,812.77 $  (140,663.21) § 1,394,305.44
Fund Type: 1.14 - General Fund - Restricted
Fund: 200 - Cannibis Application 5 20,292.00 $ 2063 § (29.63) $ 20,292.00
Fund: 205 - Escrow Funds $ - $ 22161753 § - $ 221,617.53
Fund: 571 - AB939 Landfill Diversion % 28,117.26 $ = 5 - 3 28,117.26
Fund: 572 - Landfill Post Closure Maintenance  § 780,749.04 $ 20,519.59 § {8.615.79) § 792,652.84
Fund Type: 1.14 - General Fund - Restricted § 829,158.30 § 242,166.75_§ (6,645.42) $ 1,062,679.63
Fund Type: 1.24 - Special Rev Funds - Restricted
Fund: 210 - Mitigation Fees - Roads $ 24,122.22 % 10566 $ - $ 24,227.87
Fund: 211 - Mitigation Fees - Drainage L 3,008.18 % 1357 & - $ 3,111.75
Fund: 212 - Mitigation Fees - Trails $ 43,404.07 $ 12010 § - $ 43,594.17
Fund: 213 - Mitigation Fees - Parks/Rec % 68,126.49 $ 298.37 $ - $ 68B,424.86
Fund: 214 - Mitigation Fees - City Bldgs 5 - $ S 5 - $ -
Fund: 215 - Mitigation Fees - Vehicles $ - 8 - 8 - 8 -
Fund: 217 - Mitigation Fees - DT Parking 5 2474678 $ 108.39 § - $ 24,855.17
Fund: 218 - Support Law Enforcement 3 - $ S L - $ -
Fund: 244 - CDBG Program Inc - ME Lending  § 216,186.55 § 1,94244 § - $ 218,128.99
Fund: 250 - Streets - Roads/Transportation $ 464757 % - 3 (29,164.34) % (24,516.77)
Fund: 253 - Gas Taxes L 141151 % 757395 § {2,41091) § 6,574.55
Fund: 270 - Beverage Container Recycling $ 18,120.13 $ 79.36 $ - $ 18,199.49
Fund: 280 - Oil Recycling $ 357281 % 1565 §$ - $ 3,588.46
Fund: 292 - Fire Depariment Capital Funds L3 (16,712.24) § 4795099 3 (73.20) % 31,165.55
Fund: 342 - Fire Construction - Mitigation 5 246776 % 1081 % - $ 2,478.57
Fund: 343 - Recreation Construction $ 2,468.22 $ 10.81 § - $ 2,479.03
Fund Type: 1.24 - Special Rev Funds - Restrict § 395,660.05 $ 58,300.09 § (31,648.45) §$ 422,311.69
Fund Type: 1.34 - Capital Projects - Restricted
Fund: 300 - Capital Projects - General 3 - $ - 3 - 5 -
Fund: 351 - Rising Sun Project 3 5422472 % 26588 § (1,080.00) $ 53,410.60
Fund: 355 - CDBG Pavement - Culver 5 (2,099.32) % - 3 {1,000.43) $ (3,108.75)
Fund: 372 - Church/Railroad CIP $ (180.00) § - $ (0.53) $ (180.53)
Fund: 385 - Roundabout $ (148,731.50) § - $ (63,971.61) § (212,703.11)
Fund Type: 1.34 - Capital Projects - Restricted $ {96,786.10) $ 265.88 $ (66,061.57) $  (162,581.79)
Fund Type: 2.11 - Enterprise Funds - Unassigned
Fund: 560 - Sewer $ 71583714 $  576,027.65 $  (308,749.72) $ 983,115.07
Fund: 561 - Sewer Liftstations 3 342,725.08 § 2172855 § (35,955.54) % 328,498.09
Fund: 563 - Wastewater Treatment Plant $ 497,262.79 § 58,083.12 &% (22,797.37) % 532,558.54
Fund: 564 - Sewer Connections $ 41,080.00 % e 5 - 5 41,080.00
Fund: 565 - General Obligation Bond 1978 $ 224776 % 326.62 % (326.62) % 2,247.76
Fund: 567 - Inflow & Infiltration $ 527,151.29 § - $ - 8 527,151.29
Fund Type: 2.11 - Enterprise Funds - Unassigr_ $ 2,126,304.06_§$ 656,175.94_ §  (367,829.25) $§ 2,414,650.75
Fund Type: 9.0 - CLEARING ACCOUNT
Fund: 998 - PAYROLL CLEARING FUND $ - $ 59,153.63 § (58,999.79) % 153.84
Fund Type: 9.0 - CLEARING ACCOUNT $ - s 59,153.63 § {58,999.79) $ 153.84
Grand Totals: 4,650,492.19 1,154,875.06 673,847.69 5,131,519.56
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DAILY CASH SUMMARY REPORT

ITEM 3B

Fogst P2
07/01/2018 07/31/2018 8/13/2018
1:33 pm
City of Colfax
MJE No. Line Posting Date Type  GL Number Debit Credit Net Chng
103807 2 07/24/2018 CR 100 000 1000 700.00 0.00 700.00
103808 2 07/24/2018 CR 100 000 1000 175.00 0.00 175.00
103810 2 07/24/2018 CR 100 000 1000 1.50 0.00 1.50
103827 2 07/24/2018 CR 100 000 1000 85,235.90 0.00 85.235.90
07/24/2018 Daily Totals 86,112.40 0.00 86,112.40
103811 2 07/25/2018 CR 100 000 1000 135.50 0.00 135.50
103811 2 07/25/2018 CR 100 000 1000 432,00 0.00 432.00
103814 2 07/25/2018 CR 100 000 1000 79.00 0.00 79.00
103815 2 07/25/2018 CR 100 000 1000 739.50 0.00 739.50
103817 2 07/25/2018 CR 100 000 1000 0.00 500.00 -500.00
07/25/2018 Daily Totals 1,386.00 500.00 886,00
103828 2 072772018 CR 100 000 1000 500.00 0.00 500.00
103829 2 07/27/2018 CR 100 000 1000 2.769.62 0.00 2,769.62
101831 2 07/27/2018 CR 100 000 1000 374.75 0.00 37475
101832 2 07/27/2018 CR 100 000 1000 318.50 0.00 318.50
1031833 2 0%/2712018 CR 100 000 1000 50.00 0.00 50.00
103844 2 07/27/2018 CR 100 000 1000 79.00 0.00 79.00
07/27/2018 Daily Totals 4,091.87 0.00 4,091.87
103845 2 07/31/2018 CR 100 000 1000 502.00 0.00 502.00
07/31/2018 Daily Tatals 502.00 0.00 502.00
Fund: 100 - General Fund TOTALS: 107,244.12 986.10 106,258.02
Fund: 205 - Escrow Account - Developers
103607 2 07/13/2018 CR 205-000-1000 120.000.00 0.00 120,000.00
07/13/2018 Daily Totals 120,000.00 0.00 120,000.00
103957 2 07/30/2018 CR 205-000-1000 101,615.00 0.00 101,615.00
07/30/2018 Daily Totals 101,615.00 0.00 101,615.00
103958 20 312018 CR 205-000-1000 0.07 0.00 0.07
103959 2 07312018 CR 205-000-1000 246 0.00 246
07/31/2018 Daily Totals 2.53 0.00 2.53
Fund: 205 - Escrow Account - Developers TOTALS: 221,617.53 0.00 221,617.53
Fund: 244 - CDBG MicroEnterprise Lending
103846 2 077312018 CR 244-000 1000 1.000.00 0.00 1,000.00
07/31/2018 Daily Totals 1,000.00 0.00 1,000.00

Limited to include JE Types of CR
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ITEM 3B

Phgsf B2
07/01/2018 - 07/31/2018 8/13/2018
1'33 pm
City of Colfax
MIE No Line Posting Date Type GL Number Debs Credn Net Chng
Fund: 253 - Gas Taxes
103816 2 07/20/2018 CR 253 000-1000 1,800 03 000 1.800 03
07/20/2018 Daily Totals 1,800.03 0.00 1,800.03
103915 2 07/31/2018 CR 2 3 000-1000 46796 000 4,679.67
103965 2 0713112018 CR 733 000-1000 1,000 00 000 1.000.00
103966 2 07/3172018 CR 753 000-1000 000 1 000 00 1 000 00
07/31/2018 Daily Totals 5,679.67 1,000.00 4,679.67
Fund: 253 - Gas Taxes TOTALS: 7,479.70 1,000.00 6,479.70
Fund: 292 - Fire Department Capital Funds
103608 2 07/13/2018 CR 292 000 1000 30,000 OO 000 30.000.00
7/13/2018 Daily Totals 30,000.00 0.00 30,000.00
103694 2 07/16/2018 CR 292 000 1000 17.950 99 000 17.950.99
07/16/2018 Daily Totals 17,950.99 0.00 17,950.99
Fund: 292 - Fire Department Capital Funds TOTALS: 47,950.99 0.00 47,950.99
Fund: 560 - Sewer
103518 2 07/05/2018 CR 560-000-1000 200 00 000 200 00
07/05/2018 Daily Totals 200.00 0.00 200,00
103597 2 07/12/2018 CR 560-000-1000 6133 000 61.33
07/12/2018 Daily Totals 61.33 0.00 61.33
103812 3 07/23/2018 CR 560-000-1000 300,000 00 000 300,000 00
07/23/2018 Daily Totals 300,000.00 0.00 300,000.00
Fund: 560 - Sewer TOTALS: 300,261.33 0.00 300,261.33
Fund: 561 - Sewer Liltstations
103554 2 07/10/2018 CR 561-000-1000 56000 000 560.00
07/10/2018 Daily Totals 560.00 0.00 560.00
103598 2 07122018 CR 561-000-1000 407 00 000 407.00
103599 2 07/12/2018 CR 561-000-1000 407 00 000 407.00
07/12/2018 Daily Totals 814.00 0.00 814.00
103830 2 07/27/2018 CR 561-000-1000 407 00 000 40 00
07/27/2018 Daily Totals 407.00 0.00 407.00

Limited to include JE Types of: CR



DAILY CASH SUMMARY REPORT ITEM 3B

Page 4
07/01/2018 07/31/2018 87132018
1.33 pm

City of Colfax
MIJE No  Line Posting Date Type GL Number Debit Credit Net Chng

0 09 - o
0 5

Fund: 572 - Landlill Post Closure Mainten TOTALS: 20,519.59 0.00 20,519.59
GRAND TOTALS: 719,690.82 1,986.10 717,704.72

Limited to include: JE Types of: CR
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"STAFF REPORT TO THE
_COLFAX CITY COUNCIL

FOR THE AUGUST 22, 2018 COUNCIL MEETING

FROM: Wes Heathcock, City Manager
PREPARED BY: Wes Heathcock, City Manager

DATE: August 15,2018
SUBJECT: Lease Agreement for City-Owned Property at 99 Railroad Street, Suite 4

X N/A FUNDED UN-FUNDED AMOUNT: FROM FUNDS:

RECOMMENDED ACTION: Discuss staff recommendation and consider approval of a 1-year lease
agreement with Rainbow Music at the reduced rental rate as presented.

Discussion and Summary

In February 2018, Council authorized the execution of a professional contract with Foothills Properties for
the administration of the City rental properties. Under this contract, Foothills Properties has effectively
leased the Depot Building, Suite #1 to Brian Machado as SmartWay Auto. SmartWay Auto is paying the
market rate of $1/ft>, equaling $250/month for a 3-year term.

Foothills Properties, in conjunction with City staff, has been working with the current tenant of 99 Railroad
Street, Suite 4 - Rainbow Music (Rob & Christine Bonner) - to negotiate a reasonable lease agreement. The
Bonner’s previous lease expired in 2014 and has rented the property on a month to month basis since the
conclusion of the lease agreement. The previous terms were $480 monthly rent with the ability to reduce
the monthly rent by up to $330 if improvements and/or maintenance projects were made to the property.
Historically, the Bonner’s have paid $150/month with the rent reduction justification submitted each
month. Using the current fair market rate $1/ft>, the railcar rent would be $650/month (65’x10'x51).

Staff is proposing a lease agreement that specifies the Bonner’s rent is $350/month with the ability to
reduce the rent by $150/month with a defined activity to qualify as credit for the rent reduction. The
tenant is agreeing to install 12 custom-made replacement windows in the railcar as the qualifying rent
reduction activity during the term of the new lease. The lease agreement is for 1-year starting September
1, 2018 and will default to a month to month tenancy with no rent reduction after September 30, 2019.

Staff and Foothills Property believe the rent is reasonable given the Bonner’s history of maintaining the
property and the uniqueness of the railcar which could reduce the potential for acquiring other tenants. At
the conclusion of the lease agreement, staff will reevaluate the community benefit of renting the railcar to
the current tenant or investigate an alternative use keeping in mind the potential development of the
Colfax Hotel. Because the recommended lease agreement amount is less than market value, staff is looking
for concurrence from Council to proceed with the lease agreement.

ATTACHMENTS:
Lease Agreement
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