


 

 
Colfax City Council Meetings are ADA compliant. If you need special assistance to 
participate in this meeting, please contact the City Clerk at (530) 346-2313 at least 72 hours 
prior to make arrangements for ensuring your accessibility. 

November 8, 2017 

 

Page 2 of 2  
 

5. PUBLIC HEARING______________________________________________________________________ 
NOTICE TO THE PUBLIC: City Council will take the following actions when considering a matter scheduled for hearing: 

1. Open the public hearing 2. Presentation by staff 

3. Statement from applicant (if applicable) 4. Council comments and questions 

5. Accept public testimony 6. Council comments and questions 

7. Close public hearing. (No public comment is taken after the hearing is closed) 8. City Council action 

Public hearings that are continued will be announced. The continued public hearing will be listed on a subsequent Council Meeting Agenda and posting of 
that agenda will serve as notice. 

5A. Mitigation Impact Fees 
 Staff Presentation:  Laurie Van Groningen, Finance Director 
 Recommendation:  :  Conduct a Public Hearing, review the Annual Report, consider public and staff 
 ŎƻƳƳŜƴǘǎΣ ŀŎŎŜǇǘ ǊŜǇƻǊǘ ŀƴŘ ŀŘƻǇǘ wŜǎƻƭǳǘƛƻƴ Ѕ 50-2017:  Accepting And Approving the Annual AB 
 1600 Mitigation Fee Report And Making Findings Pursuant To Colfax Municipal Code Chapter 3.56 And 
 The Mitigation Fee Act (Government Code §66000 Et Seq) 
 

6. COUNCIL BUSINESS____________________________________________________________________ 
6A. Engineering Design Services for S. Auburn St and I-80 Roundabout Project 
 Staff Presentation:  Dane Schilling, City Engineer 
 Recommendation:  Adopt Resolution 51-2017 authorizing the Interim City Manager to execute an 

agreement with Omni-Means for Engineering Design on the S. Auburn St. and I-80 Roundabout Project 
in an amount not to exceed $326,034, contingent upon Caltrans approval of the Architect and 
Engineering Procurement Process. 

6B. Pavement Management Plan Update 
 Staff Presentation:  Dane Schilling, City Engineer 
 Recommendation:  For information only 
6C. Wastewater Treatment Plant Laboratory Services  
 Staff Presentation:  Wes Heathcock, Interim City Manager  
 Recommendation:  Adopt Resolution 52-2017 authorizing the Interim City Manager to enter into a 

Contract Agreement with 49ER Water Services for laboratory services for fiscal year 2017/18 with an 
option to extend the contract in years two and three. 

6D. Employee Benefit Offering ς Flexible Spending Account  
 Staff Presentation:  Lorraine Cassidy, City Clerk  
 Recommendation:  Adopt Resolution 53-2017 authorizing the Interim City Manager to execute an 

agreement with Basic Pacific to administer Flexible Spending Accounts on the behalf of City Employees. 
 

7. GOOD OF THE ORDER - INFORMAL COUNCIL STATEMENTS REGARDING THE BUSINESS OF THE CITY_______ 
Informal observation reports and inquiries regarding the business of the City may be presented by Council members under this 
agenda item or requests for placement of items of interest on a future agenda.  No action will be taken. 
 

8. ADJOURNMENT_______________________________________________________________________ 
I, Lorraine Cassidy, City Clerk for the City of Colfax declare that this agenda was posted  

at Colfax City Hall and the Colfax Post Office. The agenda is also available on the City website at www.Colfax-ca.gov.  
 

 
 
 
 
 
 

 

Administrative Remedies must be exhausted prior to action being initiated in a court of law.  If you challenge City Council action in court, you may be limited to 
raising only those issues you or someone else raised at a public hearing described in this notice/agenda, or in written correspondence delivered to the City Clerk 
of the City of Colfax at, or prior to, said public hearing. 
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City of Colfax 1 
City Council Minutes October 25, 2017 
 

6A.      City of Colfax 
    City Council Minutes 
    Regular Meeting of Wednesday, October 25, 2017 
    City Hall Council Chambers 
    33 S. Main Street, Colfax CA 
 

 

 
1 OPEN SESSION 

1A. Call to Order 
Mayor Harvey called the meeting to order at 7:00PM. 

1B. Pledge of Allegiance 
Joshua Alpine, Placer County Water Agency Board Director, led the Pledge of Allegiance. 

1C. Roll Call 
Council members present:  Douglass, Harvey, Hesch, Mendoza, Stockwin 

1D. Approval of Agenda Order 
On a motion by Councilmember Stockwin, seconded by Mayor Pro Tem Hesch, the City Council 
approved the agenda order. 
AYES:  Douglass, Harvey, Hesch, Mendoza, Stockwin 

 

2 PRESENTATION 

2A. Placer County Water Agency (PCWA) Proposed Zone 6 Water Rates 
Joe Parker, Director of Financial Services and Brent Smith, Director of Technical Services 

Mr. Parker and Mr. Smith gave a PowerPoint presentation to explain the processes the Agency 
used to develop a new rate structure.   
Council and the public asked questions regarding the age of Colfax water facilities and potential 
funding sources from the State. 
Mr. Joshua Alpine, Elected Director of PCWA of District 5 explained the aging infrastructure in 
our area and the small population size has created an extra burden of higher water rates for 
Colfax residents. Therefore, PCWA has opted to spread the costs over the entire system.  Local 
residents will still see an increase in rates, but not as much as it would have been without the 
rate restructuring.  Charges will now be assessed monthly rather than bi-monthly. 
 

3 CONSENT CALENDAR 

3A. Minutes - City Council Meeting October 11, 2017 
Recommendation:  Approve the Minutes of the Regular Meeting of October 11, 2017. 

3B. Cash Summary Report ɀ September 2017 
Recommendation:  Receive and file. 

3C. Quarterly Investment Report ɀ Quarter ending September 2017 
Recommendation:  Receive and file. 

3D. Sales and Use Tax 
Recommendation:  For information only. 

3E. Whitcomb Avenue Development Proposal CEQA Document Preparation ɀ Award of 
Contract 
Recommendation:  Adopt Resolution 45-2017 authorizing the Interim City Manager to 
execute an agreement with the The RCH Group for the Whitcomb Avenue CEQA Document 
in an amount not to exceed $20,940. 
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Headquarters
P.O. Box 389
5600 Lindbergh Drive
Loveland, CO 80539-0389

Purchase Orders  

WebSite:  www.hach.com Remittance
2207 Collections Center Dr
Chicago, IL 60693

Wire Transfers
Bank of America
231 S. LaSalle St.
Chicago, IL 60604
Account: 8765602385
Routing (ABA): 026009593

hereunder and from reasonable expenses incurred by Buyer in defense of such suit if Hach does not undertake the defense thereof, provided that Buyer promptly notifies Hach of such suit and offers Hach either (i) full and exclusive control of the 
defense of such suit when Products of Hach only are involved, or (ii) the right to participate in the defense of such suit when products other than those of Hach are also involved. Hach's warranty as to use patents only applies to infringement arising 
solely out of the inherent operation of the Products according to their applications as envisioned by Hach's specifications. In case the Products are in such suit held to constitute infringement and the use of the Products is enjoined, Hach will, at its own 
expense and at its option, either procure for Buyer the right to continue using such Products or replace them with non-infringing products, or modify them so they become non-infringing, or remove the Products and refund the purchase price (prorated 
for depreciation) and the transportation costs thereof. The foregoing states the entire liability of Hach for patent infringement by the Products. Further, to the same extent as set forth in Hach's above obligation to Buyer, Buyer agrees to defend, 
indemnify and hold harmless Hach for patent infringement related to (x) any goods manufactured to the Buyer's  design, (y) services provided in accordance with the Buyer's instructions, or (z) Hach's Products when used in combination with any other 
devices, parts or software not provided by Hach hereunder.

10.   TRADEMARKS AND OTHER LABELS: 
Buyer agrees not to remove or alter any indicia of manufacturing origin or patent numbers contained on or within the Products, including without limitation the serial numbers or trademarks on nameplates or cast, molded or 
machined components.

11.  SOFTWARE:. 
All licenses to Hach's separately-provided software products are subject to the separate software license agreement(s) accompanying the software media. In the absence of such terms and for all other software, Hach grants Buyer only a personal, 
non-exclusive license to access and use the software provided by Hach with Products purchased hereunder solely as necessary for Buyer to enjoy the benefit of the Products. A portion of the software may contain or consist of open source software, 
which Buyer may use under the terms and conditions of the specific license under which the open source software is distributed. Buyer agrees that it will be bound by any and all such license agreements. Title to software remains with the applicable 

licensor(s). 

12 .  PROPRIETARY INFORMATION; PRIVACY: 
"Proprietary Information" means any information, technical data or know-how in whatever form, whether documented, contained in machine readable or physical components, mask works or artwork, or otherwise, which Hach considers proprietary, 
including but not limited to service and maintenance manuals. Buyer and its customers, employees and agents will keep confidential all such Proprietary Information obtained directly or indirectly from Hach and will not transfer or disclose it without 
Hach's prior written consent, or use it for the manufacture,  procurement, servicing or calibration of Products or any similar products, or cause such products to be manufactured, serviced or calibrated by or procured from any other source, or reproduce
or otherwise appropriate it. All such Proprietary Information remains Hach's property. No right or license is granted to Buyer or its customers, employees or agents, expressly or by implication, with respect to the Proprietary Information or any patent 
right or other proprietary right of Hach, except for the limited use licenses implied by law. Hach will manage Customer's information and personal data in accordance with its Privacy Policy, located at http://www.hach.com/privacypolicy.

13.  CHANGES AND ADDITIONAL CHARGES: 
Hach reserves the right to make design changes or improvements to any products of the same general class as Products being delivered hereunder without liability or obligation to incorporate such changes or improvements to Products ordered by 
Buyer unless agreed upon in writing before the Products' delivery date. Services which must be performed as a result of any of the following conditions are subject to additional charges for labor, travel and parts: (a) equipment alterations not authorized
in writing by Hach; (b) damage resulting from improper use or handling, accident, neglect, power surge, or operation in an environment or manner in which the instrument is not designed to operate or is not in accordance with Hach's operating 
manuals; (c) the use of parts or accessories not provided by Hach; (d) damage resulting from acts of war, terrorism or nature; (e) services outside standard business hours; (f) site prework not complete per proposal; or (g) any repairs required to 
ensure equipment meets manufacturer's specifications upon activation of a service agreement.

14.  SITE ACCESS / PREPARATION / WORKER SAFETY / ENVIRONMENTAL COMPLIANCE: 
In connection with services provided by Hach, Buyer agrees to permit prompt access to equipment. Buyer assumes full responsibility to back-up or otherwise protect its data against loss, damage or destruction before services are performed. Buyer is 
the operator and in full control of its premises, including those areas where Hach employees or contractors are performing service, repair and maintenance activities. Buyer will ensure that all necessary measures are taken for safety and security of 
working conditions, sites and installations during the performance of services. Buyer is the generator of any resulting wastes, including without limitation hazardous wastes. Buyer is solely responsible to arrange for the disposal of any wastes at its own 
expense. Buyer will, at its own expense, provide Hach employees and contractors working on Buyer's premises with all information and training required under applicable safety compliance regulations and Buyer's policies. If the instrument to be 
serviced is in a Confined Space, as that term is defined under OSHA regulations, Buyer is solely responsible to make it available to be serviced in an unconfined space. Hach service technicians will not work in Confined Spaces. In the event that a 
Buyer requires Hach employees or contractors to attend safety or compliance training programs provided by Buyer, Buyer will pay Hach the standard hourly rate and expense reimbursement for such training attended. The attendance at or completion 
of such training does not create or expand any warranty or obligation of Hach and does not serve to alter, amend, limit or supersede any part of this Contract.

15.  LIMITATIONS ON USE: 
Buyer will not use any Products for any purpose other than those identified in Hach's catalogs and literature as intended uses. Unless Hach has advised the Buyer in writing, in no event will Buyer use any Products in drugs, food additives, food or 
cosmetics, or medical applications for humans or animals. In no event will Buyer use in any application any Product that requires FDA 510(k) clearance unless and only to the extent the Product has such clearance. Any warranty granted by Hach is 
void if any goods covered by such warranty are used for any purpose not  permitted hereunder.

16.  EXPORT AND IMPORT LICENSES AND COMPLIANCE WITH LAWS:
Unless otherwise specified in this Contract, Buyer is responsible for obtaining any required export or import licenses. Hach represents that all Products delivered hereunder will be produced and supplied in compliance with all applicable laws and 
regulations. Buyer will comply with all laws and regulations applicable to the installation or use of all Products, including applicable import and export control laws and regulations of the U.S., E.U. and any other country having proper jurisdiction, and will
obtain all necessary export licenses in connection with any subsequent export, re-export, transfer and use of all Products and technology delivered hereunder. Buyer will not sell, transfer, export or re-export any Hach Products or technology for use in 
activities which involve the design, development, production, use or stockpiling of nuclear, chemical or biological weapons or missiles, nor use Hach Products or technology in any facility which engages in activities relating to such weapons. Buyer will 
comply with all local, national, and other laws of all jurisdictions globally relating to anti-corruption, bribery, extortion, kickbacks, or similar matters which are applicable to Buyer's business activities in connection with this Contract, including but not 
limited to the U.S. Foreign Corrupt Practices Act of 1977, as amended (the "FCPA"). Buyer agrees that no payment of money or provision of anything of value will be offered, promised, paid or transferred, directly or indirectly, by any person or entity, to
any government official, government employee, or employee of any company owned in part by a government, political party, political party official, or candidate for any government office or political party office to induce such organizations or persons to
use their authority or influence to obtain or retain an improper business advantage for Buyer or for Hach, or which otherwise constitute or have the purpose or effect of public or commercial bribery, acceptance of or acquiescence in extortion, kickbacks 
or other unlawful or improper means of obtaining business or any improper advantage, with respect to any of Buyer's activities related to this Contract. Hach asks Buyer to "Speak Up!" if aware of any violation of law, regulation or our Standards of 
Conduct ("SOC") in relation to this Contract. See http://danaher.com/integrity-and-compliance and www.danaherintegrity.com  for a copy of the SOC and for access to our Helpline portal.

17.  FORCE MAJEURE: 
Hach is excused from performance of its obligations under this Contract to the extent caused by acts or omissions that are beyond its control of, including but not limited to Government embargoes, blockages, seizures or freeze of assets, delays or 
refusals to grant an export or import license or the suspension or revocation thereof, or any other acts of any Government; fires, floods,severe weather conditions, or any other acts of God; quarantines; labor strikes or lockouts; riots; strife; 
insurrections; civil disobedience or acts of criminals or terrorists; war; material shortages or delays in deliveries to Hach by third parties. In the event of the existence of any force majeure circumstances, the period of time for delivery, payment terms 
and payments under any letters of credit will be extended for a period of time equal to the period of delay. If the force majeure circumstances extend for six months, Hach may, at its option, terminate this Contract without penalty and without being 
deemed in default or in breach thereof.

18. NON ASSIGNMENT AND WAIVER: 
Buyer will not transfer or assign this Contract or any rights or interests hereunder without Hach's prior written consent. Failure of either party to insist upon strict performance of any provision of this Contract, or to exercise any right or privilege 
contained herein, or the waiver of any breach of the terms or conditions of this Contract will not be construed as thereafter waiving any such terms, conditions, rights, or privileges, and the same will continue and remain in force and effect as if no 

waiver had occurred. 

19.  LIMITATION OF LIABILITY: 
None of the Hach Indemnified Parties will be liable to Buyer under any circumstances for any special, treble, incidental or consequential  damages, including without limitation, damage to or loss of property other than for the Products purchased 
hereunder; damages incurred in installation, repair or replacement; lost profits, revenue or opportunity; loss of use; losses resulting from or related to downtime of the products or inaccurate measurements or reporting; the cost of substitute products; or
claims of Buyer's customers for such damages,  howsoever caused, and whether based on warranty, contract, and/or tort (including negligence, strict liability or otherwise). The total liability of the Hach Indemnified Parties arising out of the performance
or nonperformance hereunder or Hach's obligations in connection with the design, manufacture, sale, delivery, and/or use of Products will in no circumstance exceed in the aggregate a sum equal to twice the amount actually paid to Hach for Products 
delivered hereunder.

20.  APPLICABLE LAW AND DISPUTE RESOLUTION: 

ITEM 2B
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FOR THE NOVEMBER 8, 2017 COUNCIL MEETING 
 

FROM:  Wes Heathcock, Interim City Manager 

PREPARED By: Laurie Van Groningen, Finance Director 

DATE: October 11, 2017 

SUBJECT: Mitigation Impact Fees 
 

X N/A   FUNDED   UN-FUNDED AMOUNT: $ FROM FUND: N/A 

 

RECOMMENDED  ACTION: Conduct public hearing, review annual report, consider public and staff 
comments, accept report and adopt Resolution ˉ 50-2017:  Accepting And Approving the Annual AB 1600 
Mitigation Fee Report And Making Findings Pursuant To Colfax Municipal Code Chapter 3.56 And The 
Mitigation Fee Act (Government Code §66000 Et Seq) 

SUMMARY: 
The State of California, through the enactmeƴǘ ƻŦ DƻǾŜǊƴƳŜƴǘ /ƻŘŜ {ŜŎǘƛƻƴ ссллл Ŝǘ ǎŜǉΦ όǘƘŜ άaƛǘƛƎŀǘƛƻƴ CŜŜ 
!ŎǘέύΣ conferred upon local government units authority to adopt fees imposed on a broad class of projects and 
fees imposed on specific projects for the purpose of defraying all or a portion of the cost of public facilities 
related to the development project.  The City of Colfax Municipal Code Chapter 3.56 established the local 
authority for imposing Mitigation Impact Fees as allowed by the Mitigation Fee Act.  
 

Colfax Municipal Code §3.56.130B requires the City to complete an annual AB1600 Mitigation report and 
Council to review the annual report at a noticed public hearing.  At the close of the hearing, the Council must 
determine whether the mitigation impact fee amounts continue to be reasonably related to the impact of 
development and whether the described public facilities are still needed.  The Council is authorized to revise the 
mitigation impact fees to include additional projects not previously foreseen as being needed. 
 

BACKGROUND AND ANALYSIS: 
The City maintains separate fund accounts for each mitigation fee type. The City has established the following 
Mitigation Impact Fees: 
 

1. Roads ς Fund 210 
2. Drainage ς Fund 211 
3. Trails ς Fund 212 
4. Parks and Recreation ς Fund 213 
5. City Buildings ς Fund 214 
6. City Vehicles ς Fund 215 
7. Downtown Parking ς Fund 217 
8. Fire Construction Fees ς Fund 342 
9. Recreation Construction Fees ς Fund 343 
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methods of performing the Services.  Contractor shall receive no premium or enhanced pay for Services 
normally understood as overtime; nor shall Contractor receive holiday pay, sick leave, administrative 
leave or pay for any other time not actually expended in the performance of the Services.  It is intended 
by the parties that Contractor shall not be eligible for benefits and shall receive no compensation from 
the City, except as expressly set forth in this Agreement.  Contractor shall submit completed W-9 and 
Report of Independent Contractor forms upon execution of this Agreement and prior to the payment of 
any compensation hereunder. 
 
Section 14.  Ownership of Documents. 
 
Within thirty (30) days after the Contractor substantially completes performance of the Services, or 
within thirty (30) days after the termination of this Agreement, the Contractor shall deliver to the 
City all files, records, materials and documents drafted or prepared by Contractor's in the 
performance of the Services.  It is expressly understood and agreed that all such files, records, 
materials and documents are the property of the City and not the property of the Contractor. All 
finished and unfinished reports, plans, studies, documents and other writings prepared by and for 
Contractor, its officers, employees and agents in the course of performing the Services shall become the 
sole property of the City upon payment to Contractor for the Services, and the City shall have the 
exclusive right to use such materials in its sole discretion without further compensation to Contractor or 
to any other party.  Contractor shall, at Contractor’s expense, provide such reports, plans, studies, 
documents and writings to City or any party the City may designate, upon written request.  Contractor 
may keep file copies of all documents prepared for City.  Use of any such documents by the City for 
projects that are not the subject of this Agreement or for purposes beyond the scope of the Services shall 
be at the City’s sole risk without legal liability or expense to Contractor. 
 
Section 15.  Changes and/or Extra Work. 
 
Only the City Council may authorize extra and/or changed Services, modification of the time of 
completion of the Services, or additional compensation for the tasks to be performed by Contractor. 
Contractor expressly recognizes that other City personnel are without authorization to order extra and/or 
changed Services or to obligate the City to the payment of additional compensation.  The failure of 
Contractor to secure the prior written authorization for such extra and/or changed Services shall 
constitute a waiver of any and all right to adjustment in the contract price due to such unauthorized 
Services, and Contractor thereafter shall not be entitled to any compensation whatsoever for the 
performance of such extra or changed Services.  In the event Contractor and City agree that extra and/or 
changed Services are required, or that additional compensation shall be awarded to Contractor for 
performance of the Services under this Agreement, a supplemental agreement providing for such 
compensation shall be prepared and shall be executed by the Contractor and the necessary City officials 
before the extra and/or changed Services are provided. 
 
Section 16.  Compliance with Federal, State and Local Laws. 
 
Contractor shall comply with all applicable federal, state and local laws, statutes, ordinances, rules and 
regulations affecting the Services, including without limitation laws requiring licensing and prohibiting 
discrimination in employment because of race, creed, color, sex, age, marital status, physical or mental 
disability, national origin or other prohibited bases.  City shall not be responsible or liable for 
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FOR THE NOVEMBER 8, 2017 COUNCIL MEETING 
 

FROM: Wes Heathcock, Interim City Manager 

PREPARED BY: Wes Heathcock, Interim City Manager   
DATE: November 2, 2017 

SUBJECT: Wastewater Treatment Plant Laboratory Services 
 

 N/A  X FUNDED   UN-FUNDED AMOUNT: approx. $63,500 FROM FUNDS: 560  

 

RECOMMENDED ACTION:  Adopt Resolution 52-2017 authorizing the Interim City Manager to enter into 
a Contract Agreement with 49ER Water Services for laboratory services for fiscal year 2017/18 with an 
option to extend the contract in year two and three..  

 

DISCUSSION AND SUMMARY: 
 
Wastewater Treatment Plant laboratory testing and monitoring was previously performed by 
Diamond Water Laboratory.  The credentials for Diamond Water Laboratory to perform testing and 
monitoring have been revoked.  Staff selected an interim laboratory to maintain regulatory 
compliance until a Request for Proposals (RFP) was completed. 
 
Staff released an RFP in early October requesting laboratory services for the Wastewater 
Treatment Plant with a submittal deadline of October 20, 2017.  The City received three proposals 
in response to the solicitation ï 49ER Water Services, Alpha Analytical Laboratories Inc., and 
SilverState Analytical Laboratories.  The selection criterion was based on proposal responses to 
the project team description and qualifications, scope of services, subcontracting laboratories, 
client references, and pricing.  Based on the proposals submitted, staff believes 49ER Water 
Services best fits the Cityôs needs for the following reasons: 
 

¶ Consultant staff familiarity with the Wastewater Treatment Plant and its permit requirements. 

¶ Additional customer support in document creation and sampling. 

¶ Past experience working with consultant staff through Diamond Water Laboratory. 

¶ Proposal cost - the lowest of the three proposals. 
 

Consultant Cost 

SilverState Analytical Laboratories $94,275 

Alpha Analytical Laboratories Inc. $66,192 

49ER Water Services $63,461 
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Section 3. Compensation. 
 

A. Except as may otherwise be provided in Exhibit A or elsewhere in this Agreement or 
its exhibits, Consultant shall invoice City once each month for the Services 
performed during the preceding month in an amount not to exceed $5000.  Such 
invoices shall itemize all charges in such detail as may reasonably be required by 
City in the usual course of City business but shall include at least: 

i. the date of performance of each of the Services,  
ii. identification of the person who performed the Services, 

iii. a detailed description of the Services performed on each date, 
iv. the hourly rate at which the Services on each date are charged, 
v. an itemization of all costs incurred and 

vi. the total charges for the Services for the month invoiced.  
As long as the Consultant performs the Services to the satisfaction of the City, the 
City shall pay the Consultant an all-inclusive compensation that shall not exceed the 
amount as detailed in Exhibit A except pursuant to an authorized written change 
order issued pursuant to Section 15 of this Agreement before the Services requiring 
additional compensation are performed. City shall pay Consultant no later than 
thirty (30) days after approval of the monthly invoice by City's staff. 

 
B. The Consultant's compensation for the Services shall be full compensation for all 

indirect and direct personnel, materials, supplies, equipment and services incurred 
by the Consultant and used in carrying out or completing the Services.  Payments 
shall be in accordance with the payment schedule established in Exhibit A or 
elsewhere in this Agreement or its exhibits. 

 

C. The City shall have the right to receive, upon request, documentation substantiating 
charges billed to the City pursuant to this Agreement.  The City shall have the right 
to perform an audit of the Consultant's relevant records pertaining to the charges. 

 

D. Any Services performed more than sixty (60) days prior to the date upon which they 
are invoiced to the City shall not be compensable.  

 

Section 4. Professional Ability; Standard of Quality. 
 
City has relied upon the professional training and ability of Consultant to perform the 
Services described in Exhibit A as a material inducement to enter into this Agreement. 
Consultant shall therefore provide properly skilled professional and technical personnel to 
perform all Services under this Agreement.  All Services performed by Consultant under 
this Agreement shall be in a skillful, workmanlike manner in accordance with applicable 
legal requirements and shall meet the standard of quality ordinarily to be expected of 
competent professionals in Consultant's field of expertise. 
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PRE-TAX BENEFIT PLAN 

Your employer offers tax-free benefit plan(s) that provide you with ways to save up to thousands of dollars per 
year by offering the option to pay for certain types of expenses with pre-tax payroll deductions. If you choose to 
participate, you will reduce your taxable income which ultimately results in you having more money to spend! 

For more details about the plan, please refer to your Summary Plan Description (SPD).  

 

MEDICAL FLEXIBLE SPENDING ACCOUNT (FSA) 

WHAT IS THE MAXIMUM I CAN ELECT? 
The maximum you may elect is released annually by the IRS.  The current maximum is $2,600. 
 

HOW DO I USE THE MEDICAL FSA? 
The Medical Expense FSA allows you to set aside tax-free dollars that will reimburse you for “qualified” 
medical, dental and vision expenses “incurred” during the plan year. “Incurred” means the service must be 
performed during the plan year. “Qualified” expenses include most medically necessary (meaning not 
cosmetic) out-of-pocket medical, dental, and vision related expenses. Insurance premiums of any kind, 
including Medicare, individual health insurance, long-term care, warranties, or membership fees that are not 
directly related to care are not eligible for reimbursement through the Medical FSA. 

IRS Publication 502 offers helpful information as a guide to what qualifies as a medical expense. Please be 
advised Publication 502 addresses all expenses that can be deducted on your individual tax return, not just the 
expenses that are eligible for reimbursement through a Medical FSA.  

IRS Publication 969 is another good source of information for medical FSAs. 
 
 

FOLLOWING IS A SAMPLE OF PERMITTED EXPENSES: 
 

ACUPUNCTURE LABORATORY FEES 

ALLERGY TREATMENTS LASER EYE SURGERY 

CHIROPRACTIC MEDICAL MILEAGE 

CONTACT LENSES & SUPPLIES ORTHODONTIA (CHILD & ADULT) 

DENTAL (NO TEETH WHITENING) 
OVER-THE-COUNTER MEDICAL ITEMS & SUPPLIES 

(RESTRICTIONS MAY APPLY) 

DOCTOR OFFICE VISITS & EXAMS PRESCRIPTIONS (MEDICALLY NECESSARY) 

GLASSES (PRESCRIPTION) PSYCHIATRIC CARE 

HEARING AIDS STERILIZATION 

HOSPITAL SERVICES & SURGERY THERAPY (NO MARRIAGE/FAMILY COUNSELING) 

INSULIN & INSULIN SUPPLIES VACCINES (INCLUDING FLU SHOTS) 

INSURANCE CO-PAYS & DEDUCTIBLES VISION EXAMS 

http://www.irs.gov/pub/irs-pdf/p502.pdf
http://www.irs.gov/pub/irs-pdf/p969.pdf
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Ç 2.5 Month Grace Period – BASIC pacific offers the 2.5 Month Grace Period as a no 
cost option.  Employers may add the Grace Period on any plan anniversary. 

Ç $500 Health FSA Carry-Over – BASIC pacific offers the $500 Health FSA carry-over as 
a no cost option.  The employer must choose between the $500 Carry-Over and 2 ½ Month 
Grace Period.  They cannot be offered concurrently.  The $500 Carry-Over (and 2.5 Month 
Grace Period) also applies to a Limited Purpose Health FSA (if offered by the employer). 

Ç Debit Cards – While not required to be offered by the employer, debit cards are a popular 
feature among employees.  Our debit card is one of the most advanced & convenient cards 
on the market.  Following are just a few of the features we offer: 
¶ On average, employers who offer the card will see a 25% increase in participation.  In 

addition, the average size of the elections will increase by 28% on average.  Overall, offering 
the debit card translates into happier participants and more tax savings for employers. 

¶ Over 80% of debit card transactions can be “auto-adjudicated” (auto-approved).  This means 
BASIC pacific does not require supporting documentation for four out of every five debit 
card transactions. 

¶ Our debit card is fully IIAS compliant (Inventory Identification Approval System). 
¶ Debit card transactions are instantaneously reflected in the system, which safeguards the plan 

against overpaying claims due to delayed posting. 
¶ Our debit card can be used for any account, or any combination of accounts, including the 

Health FSA, Limited Purpose Health FSA, DCAP, Parking, Transit, HRA and HSA. 
¶ Our debit card is fully integrated with the 2 ½ Month Grace Period and $500 Carry-Over. 
¶ Our debit card is an optional feature.  Employers are not required to offer the debit card.  

And, even when they are offered, participants are not required to use them. 
¶ Our debit card charges are included in our base fee.  Each participant will receive two debit 

cards at no additional cost.   

Ç Quarterly Participant Statements – BASIC pacific will send a Quarterly Account 
Statement (i.e. a notice that the statement is available online) to each Spending Account 
participant that has an email address on file.  Participants that do not maintain an email 
address will receive a semi-annual statement by mail. 

Ç HSA Investment Accounts (this feature applies to HSA account services 
exclusively) – Participants in the BASIC pacific HSA may choose to invest their account 
balance (over $2,000) in a broad array of high quality mutual funds. The investment fund 
management platform is fully integrated on our web portal.  The investment portal offers 
virtually unlimited information and investment flexibility, including manual and automatic 
rebalancing.  Other than the standard management fees charged by the mutual funds 
themselves, there are no additional charges for the investment accounts.  They are included 
as part of our standard HSA service. 

Ç COBRA For Medical Expense FSA Accounts - Many employers are unaware that 
Health FSA’s fall under Federal COBRA.  While we recommend employer use a single source to 
administer all their Federal COBRA requirements, we will provide COBRA administration for your 
Health FSA at no additional charge. 
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