









































































































































Staff Report to City Council

FOR THE AUGUST 28, 2019 REGULAR CITY COUNCIL MEETING

From: Wes Heathcock, City Manager
Prepared by: Wes Heathcock, City Manager
Subject: Colfax Hotel Business Use
Budget Impact Overview:
| N/A: O | Funded: | Un-funded: | Amount: | Fund(s):

RECOMMENDED ACTION: Discuss the Colfax Hotel business use concept and provide direction to
staff.

Summary/Background

Over the years, the Colfax Hotel (10 Grass Valley Street) was primarily used for lodging with varying
levels of commercial business use on the bottom floor. The past 30+ years the building has been
unoccupied, thereby, reducing the economic strength of the downtown area.

The City of Colfax was recently approached by a potential buyer (Aziz) for the Colfax Hotel asking if
council would support converting the building into apartments on all floor levels. Aziz has experience
turning commercial buildings into multi-residential use in the Sacramento area. The concept is to create
450 ft? apartments in the $850-$950 rent range. Based on the square footage, the building would have
approximately 21 residential units.

Staff did request the potential buyer look at the first floor use as restaurant space as part of their concept.
Azizbs realtor stated based on their calculations the property owner would need to charge $2.30/ft? for
the restaurant space to turn a profit. The prime commercial space on the 1-80 corridor is charging
$1.25/ft? for the same commercial use. Ideally, the multi-commercial use would create the best outcome
for the downtown economy. Conversely, the necessary cost to retain a restaurant on the first floor does
not appear to be sustainable; therefore, the commercial use as apartments only is a more viable option
for the building.

Staff is requesting council discuss and provide direction on the proposed Colfax Hotel business use
concept.

FISCAL IMPACT:
N/A
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